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¥. geE® wrot fafa s e dagfiiew fafdest sroemsr e

FFF TRETIF FEAT (9.7 qE . ve. FRRfee Migcenr a9 gFEr o giaeTd T qATT FA F. Y FAS AW
TR B | I FEAIE] TG 369 - AT @E JAT (G e HAT G2 T, (& HI=IH Jd1 Ya T A718 TEEH
o | ffe A ae TrEiies afaes e Jure T TS fiadsene aaras FRie FeureE Sk o
YEHRATHT T8 @ | A1d. 094 /9% AT fa.fq. 972 ua. dwpias Mivdesr @7 HATH & 33 891 ¥ 99 @H 3 |
Y. TTEr g e A

TS ST T THTET [ALeTAPT UTETAT T3 AeFel FATT F1Z T AN qAEY 419,094 /9% AT FTSUTST FUTHI
i ==ITe ATRUIeie aMeIe ¥ 3@l ATRUNAETS! 2@l Ja7 FISATS] SITET AT TT TZHT FeATelTeh]

B ATA Jolsy /8% [0 3 Aa qo9% /9y

Q g aTfiF gfade R0y /6%
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HIEwITer TSUTTEARTHT 9TreT w1y 4T For oer Jedr o [Hl g | A9 e ALd. J09% /09 AT Jhd Jaary
qig T TAPTAET AT FHFATAT q07 % T2 @1 FrTad F&aaar T4 41 (@0l 3 |

. = gfafa

AEHATH ATEAT THITATE! SThg G G T T~ Fe8ddl gadT atadl ATaniea Hiarse aiky, Internet
Banking/ABBS ST Ffafawers &amee S5 g3 T2 AUHT B | S GoT GrEtamT SHarge U 0F faea
A TET FTET AT, 00 /% AT FFF Core Banking System @1 PUMORI PLUS IV =2 FINACLE #T Upgrade
TV G | BTl 997 FRIER W DEMAT @Tar @led ¥ DEMAT TUST 98786 ATAE AThd &9 Gl saa%d]
THA TEHT T | ATTH (GHAT GAAT Frataerr &an fafan Aamas wameeers daeashdar A ar a6 T @6
AA-ATY AT qiata FEfead diad FHAEers @e e oy Aifd g fauer g )

9. FTE FIqH

TN HFA ATHAT TEFEHHT qAATATS ATHT T ATM TAT POS FAT Y3 TE ATSEHT G | T TeaofdqT S%e
AIF a9 R0WY /%% HT 99 © 981 ATM 7 990 92T 74T POS WETH TWH & | I8 T dbd &d ATM Hel 95
7 &9 POS F&@ 959 [T T |

DIEE T I '{Lﬁ'dT T TH Je9a her ATMAF T 064 /% HT Mastercard International Inc &7 TgH
T Mastercard ST 79 3297 [@UH B, | AFATE &HTe HAT g9 TATIHT A5 Uedhaieedls F1e ddT SATEZH AR
YT B9 B | T Sbe] FIS AGHIIHT F@T WP GGal G FAAAATE FHATT T ATF9TF ATl TaET T3
WY AT T T, |

el HIE TATATE AT TATTHT FATIT T4 AMGF TUETE contactless TTATTHT ATV TS ST T ATHAAT TATTEHT

% | THHT A Fobel TE ATTAF AG4TE Paper base Pin @T% [T 19T ATEEFaATE Mobile OTP &I HTHATE Green
Pin TS RIS ATSAT U TSN G | THITE ATATaY FLEAVAT 97 A0 9 AETETT G a1 AEhaiigedrs

TES AT WETT A G (493 S uEr g |

z. faiwur FRER

ST FA | TS ©¥ AG LG FAR AN TAT SXATHT Y00 (aTE &, R WIS I G ¥ FAR aREATHT
ATRTAT T G | [ATI0 FRIARATS S THEFT TATST AT FHAT Sebel 9T TAT [FI9THT 75T [t e
FIIAEEHT HRIAT T UG FRET FE57 T5 A2 G | T8 HOAT S Andrg A0, a9 0, T
T AT, AT AW ¥ e g AU fafadew fayuw g 99 gnhaee ane WH g o A
HBETAES U9 A% favar fafa=T Aegsare aiua fayuer vy dear gl srEee ¥ 2ateT afvug @
0 FARTT g1 FAeTaF FiAtaraeware fag syar 79 |t @ | o faewnr ot fatoor srammmens afrway
GTARerdl aHTSY o ATY (ATaw FTIre GAFEHT Exchange FWAETHT GERHIAT T (G990 FRIERHT
fawaR wd afg IR arsr @ F |

R. A ey |Eem fawm=

TH APl IF. R0 /\%% HT T T AFATE TR (7% qHeAq [AecdTehl FIS@AT MSMAFE-3 HT AERTET AFT
AT fqe® THT G | FTE T bl 400 FAT ERTET AlFF SHIEeard A HAT GATT T4 ATREH G |

sTErfed afdyare AT dFad, @ I, $Y LA, HEEe BIAS! (g6 w1 aad S 9a T4
A FIEE IJUAS T3¢ ATGEREH F |

T e T WM GATAIT YriETr A qerrare At suep i wrar qainieE e aqE @ famwr a9

2T arfifF gfrd=a 20wy /e %
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AT ATAR T9 Ao & (et (TTer@n, FTH, HHAHT, {99, FISHTS ¥ WG & & TaEeae Aad &
Faeeo T4 ATURAT T q9a1E 9 FeetT (ET0@1, F1H, HEATR, AT, FVET, FISATST T [Gvdell) $T & EEEae
AR THH [T TH ATAH] B | I FHRATS AT THH [FAITAT FEdNT TATIT 397 A=T aTad 5,949

TarmErers fata= feearar v fgawor afwer 7 |

f999 @ FEHTSRT ATESAT T Good Neighbors International HT FZFHTAAT 08, HTFU I3 T af@ 09, HF <
T FEETT 95 fadae ST feardr & w.faw (@t aEmms, e, aesre, qiewnrs, @eas v e
AT 7% fqA0 (Cash Camp) FTIFTEH! ATETAAT T Ther 3,533 TNATRATS A TI% & 49,098,534 /G20 TEHT
B | STy T T ATar HEie TRETId e AT A9 AT G Al 9% ANE HTRTAT 4UET A |
Jo. HEYTTA AMTTWE ITLETTA

U IS FAeheT T TEHT UHThT (9T TAT AT G771 THHTT A2TATE ATTHATT T2 Sebel ALITTT ATHNAS
IUANIA FAHT A=d adhel ATW SAIAIEIAGE o ATHNAE, A(dF, Ahiadh, SaF AT F&ar &40
FFRHF TEAAT ATITH M (i FEFHes F=1e T2 A0 T | THFT (F7=0dar &e9 AT, 099 /%
T Feper TATHT HF ®. Y @M, AAEIT HEET F. 9 AT Y0 FNIR, WIRAUT ®. § A, GAEIE! (THEH]
w, § W@, WEE(TF S [T ® I A 40 W, Afad FHEqAe gATiacqwet sitamrarse i #wfe =,

99 @@, ATHIAE [AHTTET FIFT &, 0 @@, AEAT I he?UH M ®. § @14, 7 g Aewars \ig &,

A T [l Y GEEedg Ak &9 . 9 drEE AE GEanT JUasd TRUEH g |

99. HHEE §I¥MgH

ST AR T AT YHE FAFE AGETE FAAFAHA] THE F1 ATHT, THE 519 AddEd 58 7
STeTTeh =gaeaTad faarTaT g ve gwe afua war gRgia atafd TeT WRE B | a9 qiEtasr $, Faed
7 ATIFR 99 SEFT FAfTguEer aHtaH difeva 3 |

R0 TG HATTETHAT SHHT Fo UY ST FHATT AT EH B | FHIET TUHT 3% AT TG FHARS
R @am qUQ 99T HHAT Sdhdl FATATE AT TURT B | FA FHALME ¥ FAT (¥3.4\9 Giaerd) Higdr
FHATEE Tod G | ABHaT ol qaqad J47 fgardwr fgal THaar da1 JUaed s ATaaad 3699 e T
Il SRl FETdT dAlgerl AT YTa: | HH=TET FHIGST g T8I 917, Integrated Risk Management, AML/CFT,
Digital Payment System, Risk Based Internal Audit, Treasury Products and SWIFT Security, Bancassurance H¥=[
sfrdepesaT Ta29T 97 f[A39TaT qfaues GaTe TRTH T AeTfcha 247ar igat AT Fer .9%,%53,933/- @ TRUHT
@ | AT @9 AU 6 kel Al ATA T AU FHATT GEE ATETT 3 TAT AHAT = E9A HITEUE TEHH]
TH SFET @F 3,0% TAAT TEHN B, T AU T bl ATHPN WIIVSHAT 0.0% Greerd =T 7wl @ | |1 AT
qUHT FHA AGYTD ANAHES YSIT T Al Sebed [ATH F |

R, ALHERT TAHEAT TREH

AT, 06K /K T T ATTH ATF AT &, €O FIES §3 ATG % FAW ¥ HT HTHTAT FT FE T AT =
Y% IS I A8 Y] BN T FA E § qF 3 FRE 4R A §9 FAR 3AT FIETAT FATAAH] ANGAT TH G |
93. AT fAa==uT quTTet

ASTad FATST AT UH B | T9 GrE-aAT A7 FREARE T4 AT07 A9GF A9, [HaHes a9 FraagTa
TTUH! G | T T TFH FTHFRATEEE TATT FIAT THIAT T TEH T/ G TAHT T[T T FeeT AT
U32l Ed A @I (90T 159 W I G g==ee IiHid A iael @raeia i araed

19 Rt arftfr gfrdes 06y /6%
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AMEUHT G | Ak FREAREEHT [Aled ATE@HETATE MY ®GAT FATHA T G AHTeE SIahH T T
f&eerT ST F=aTed ATHTER! TATh 6T S@H AAEATIT JATT &7 T ITh Ararael ad qeavadqT THIEaET
YA FE T3 ATEHT G | AT, Fo(T Hied ATGHATE ~ATHT T Gz FAT SAMGH [T TS T T o]
TAT AT AP HHAT TG PAGAARIER] FIIH AP ATTHT AT FAMA TH T q@TH0 TR
Tl AMATT T3 TRUE 3, |

Aty fafgm=r faammesan gw@iad @ Fsaradars gateqd 9 d=daRe diid, Ham Ja7 MafreeEes e w8 ang
Teuer g | (g gtharers fod-aiar 91 J59 S9rsd asarId deHT a9y diAra (Executive Committee),
WIT@H T AT (Risk and Return) 3MEHTEE aHaTd T T4, AT9E7 AT AT AMGHE TTANAE
AT T+ FIEAIT e TENaENIEs qratead Fed a1l Sqasm9- qiaid (ALCO), TSI 3% FH
FRATE], TN, H==Teq TAT TS ATAATE] BATFIAR AT =Mied FAAT AT YAt JOeATRl {9 T,
HHIATTHN HATAEF T4 T Proactive E HIH T bkl Usabrigs FAiferd IT Steering Committee, H==Tel
s FeeueT =T S 3F FH - FREATEHT Aw-faaig gy wed T a4 qratad A T
HARTHE AT T YHE S@H AdETE] HATTEAHT [N YHE@ss AiHAiad sa1dd JaH qaerid qiHd
7 Sl afde BT - FRATGIHT AT ATET Logistics &I F#dT T STA9AE] AT T, Logistics QGreaeT AT
THE FIAFT AdEHTATS (ARIH TH T HATT FATA T AT FTHET AT @es AHIT AEdH qiHiaas Hari
7B B |

9¥. HEAWTT FAEA TAT ATAAA

FEINTA FOHH FAT ATAAT (Corporate Governance and Compliance) 1 TS I=ATH TeT FITHT debel T39

eed [543 AU B | FRINTT IMETE TATFERET FTATATATE FTATHRATHAT Ted bl F29d, i, Ao qT=a
T FHATA Tl T G ATRHT FTEAT TRUET G | G==TAE 747 FHATNEE AT THAT ATARATEATH FaedT
T FTATATAAT ATEUHT B | F=ATAF AT TAT Apepl T FIEe TREEH FHHT F=aATe T I TRIETATS
TqgE ML Ao aF G139 BRansfer W AUt g1 AU T g% uF o giEg MeErueedre SHg-guan Sy ST
AT v FAE9TeTE el QU FUHT FATEIT T ATCHN T 7 ATMH fZEHT 9i GO EYET FrETEaT 1 G

Y. ST FHACHT HUHRT ELRT T EERT HILUT

AT 09 /\% AT AT FATTAT o 9f FTHT TTHT G |

9%. SAEATITHT HUHT FLHT T FdEh! FHOT

THE FEFT AR = AT (68 AUSRIHT FTIFE 00 UTT 9% Td AFUH 7 T8 004, 99 § Taare fqarar
TEATHMAT FIel (HiqaE A0 g 9109 Y@ BEEe qdemd 47 Tl A9 Gr@adrs HaA HHAH THE
FAFRT Afahaar g TvaHr 7 ddque=rd fafq 09y = 9o T4 f@ gHE FEERT dfahddr FUAT FEAR
HIFTe AUEN B | H FRU 7199 0@ FAFN AdHdd 95 (Tch g TUHA HeTad THE FRhSE] Aldded Taal
FTATT AT ATERTS TABIETTS AT HRTTAF TZH FgaT T (4T 008 J9Tr@ q 3 A" T9@ Fre Afamahi
ForeaTdT [2Ual @ | ST 9gaT |4 Wh TEd HeTd YHE FEFN Adddd! TEHT [6.79. 31 Od. FIaeenn Fera]
GITEUHT T AT TATT MEEETE (A1 0% M@ R0 TAsrg FTAT HFEGH FETaF HeTgaaF TaHT FgaT T
dFEl HETTFE THE FAFNT AdET GIHT TEAT TRCH 3 |

q9. 3= gfufaes
T L FhpT R 7 3 q97 ey ST T, 3003 FT FHT I8 T R0 A7 TUH! FFT AR ToATAF

Y arfiw gfdes ooy /e R
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AT ATHAT TATHSATATHT A@TILIET AHE, Fas a9y |iafd, FHa aaeargy 997 daraiadn afafa 2
FEOf TR0 AR qv=dr |AHfd 757 W ) |
TR el & AT faxi FEAr FEEAT U9, 063 FOTHT G T AU AL AFDT T T T8 /004 (9)9)(
@) FHITAH Hoi? q7 Ufaaiaqd Su-afaid, a9d JU-aiaid, THa FHFRT daEd gl JU-Fiaid T S J47 Sa7
AR JU-AMAfd T3 TEMT 2T a92 IU-A0T 7 UHE FAFRT Adwd A JU-Aiafasr aifeuar Faifa
FTIT29T FHE AUH g2l Ih IT-AfHITEw fareea TRuFr 3 |

AGgIeTuT afafa

TGN FIAITHAT Foarad S HAA= FAN TS TATSH, GoaTaF . Al PlH qeed T ATANE A@Ioa0
faraTTeRT YH@ FET AN TEFE B | AT ATAIAS FEITET ATAE ATEITRT FHIET, AT I JUTeATeRT JTHET,
AGTIETET FFT FEHH T A@IITATE GROTH T AT (5 SRl T S| AaeaTITdrg ATaead (a7
fe W g |

T@TIITETT ATAITET S5F IMF. 04 /6% |T 9% TaF a9H & ¥ 95% 9l a/9d &, 3¥9,000/— qThAT TTHT
B | I ASHEEHT YA FHA THNAT Shepl THY faeira qawan, areiee fFa=m, sr@radraqor aror 7 AT
TGTITETE TAT AT A@TIIEEA JeT TWHT @I GiTaedAH AATEUH a1/ Fhader IU¢ gHiar T
HARTHE HaH FTod ATLAIAATS (A28 4, 9T e Sebare (e qor quiederor T8 yfaas=ar sieargus
3T/ FRTTCTHT FATAIT WU/ FTTPT FEAHT TUET T A7 Ih (ATTG0H ATTer@ T T=arersd qraiars
ST TR, Skl TT0E (01T (TS GET T ATAE FTATST FTATITATS FEAT T, Seheh] HTHBIATEH]
frataaar, fadeatadT, S@ita=an, TIEEar & #7Ee AqarEd U/ TI0H T GHIET T Toarad araadns
ATTITF GRS (2, TFET TANEAF AT (T30 THIET T T==1els AATT THE Fiaq27 T97 T FAge qarae
HET TR T |

wifew s afafa

T=TE ATATT g FAFPT A==TaF 4T W7 AATATF] HATAFAAT FGH FFEATTT AHT T3 TWEH 3 |
|l AATE 0 FRREEH] F=AF AT A7 RAR A3, GHE = Alddd 7 H3E H=ATH] S(1aq =19
farrTeaT gHE FEXg AfET AETH @ | A@IIE giufaer A SeH aerdT AAfae 72T JE99 @9 7
ATATa®T q5%F ST AIEATHT SHEATHAT Uk Uaeh aeque 2Faedl 18l g | 99 Qe &H, &ded 7 AER que T
FFar o FuIay JITF0F g |

AT, 09 /0% W FIfGH AT ATHAH TIF & UIF THH G T T5F O A9 F, 94¥,000/— THAT
TRURT B | SbdTe AT UTH FF AGHESATS YT ATS AFE S1Hd ATEITYA T4 bl JNGH FqEATTT FIH{T
FFaTefer 7eal @ | ATAae AIEH TFIIAE =T FA1 J0@H, AN ANGH, J=a1d- A@H, Teadr JaH,
AT SIEH, [T ST 7 g SaHdrs grrdo a7 (9979 1 67 W @ | ol siigy aaearaa [
SHAT SIGH AGEITIT FAfT A B T BT WIGH Shls @ aaEdT TIUH 3 |

Tifew =AFeray FEtaar A= 9iq9e9 3R gawa T TRUH P THHT THIGE AT 997 g7 fata= yfaasqee
SET [CAAP Tl FAIE® Yidaad, ALCO Minutes &1 J&H FUAT AGIT T4 BAHE T ARUHN ) | SFhebl
SifET &&= T AR AH{THT T Gathe T4 TRUH, AqITerd [ daeradr fqoemo, fafrer fifqa qar
FTATATIHT FHAATIE TGHT TEATST JAT AT T TR G | AHITHAT G9T JUHT Core Banking Migration F1 F@w
TegTeh gfqaad, IT Risk Assessment FH&T0 Gfqaad 91 ATM Siif@ feaad I Te9 SA%he MITHMAT Hacking
Uthar ¥ FEET AHITH YTaTesen ST GHd [T GoareT 919 [qeeduu 997 S Teuh 3 |

93 Rt arftfr gfrdes 06y /6%
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FHEAW GG T qa1 Giaen afafa

F=aTad AMATTS 17 FTAFHT Foarad AT ATaHST TATSH FAAHEHT FHATT FaT Afaur Afafq a7 War g | 41
AETFE AZTETHT THE FAFRT AGE, [0 AN FaniT 9@ 7 9557 a1 Fa97h 2399 {9t
fas R J0@ Eh S | I9 Faiae $1H, Fded 7 AFHR 9 T AHHT (29T THIAT 86 3 |

AT A, 0V /% HT FHATE Fa1 Giger afafadr 425 13 Ted a8 T T5F W 19T B, U3,000/ — T TR
B | Aafae FH=AT FAT qAATET FHIET T Feltad FHATT GA1 fAtAgAraer o qurer W deare Hed T/
FHATE FaT fafTamradr R0y FEdT 9991 @0 IWIUH! G | I 9971 [agarae ar] 90 99491 PM Allowance,
BM Allowance, Vault Key Allowance =T Hi‘fsl'cllT 9 TUHI T 97 Festival Allowance, Holiday Allowance ¥
Evening Allowance g TTXUH! @ | AHATTS FASATCHE =M AOMEA [AHINE, AL 095 /98 FT @107 AE9TF
FUATEF! a0l (R T, q47 FFF a7 Aiqee [EaadisT 79 Hd qia G 75 3 |

arafe sETEwvor fRawor et afafy

T TTEZ SR TR (90T 306, ATAR ShF! FoATAF AT g FEFT FoulTeis A TAARAT Fbih!
HATSTHAT T SETH0 IR FraredT " 737 TWaT g | 3oh Aiaa 37 G290 F==ras o7 57 a1
FTH, TTHT THE F@H AdEd T q5e7 Afad gH@ w9 Hawer faanrerg difesr 3

Frafe LA frawer FeEedT Afafaar o 09 /9t W ¥ TEF T5F q9ET B T ToF 9T 4197 ®. 490,000/~
TR TR G |

Aifaer S T AAIEAS AAEATH] GG TLEH, SFHT TEH TV JEFFT A1@q T2 g T 47 57
HANAADT FHAT IGUH HUT FHATE] FIAEH AVEA AATHT FAT FHTETT I AqeIeens GgdnT T+ ard
FUTa® AML/CFT A9 Yiqas=e Mafad qaver gawe 9 #1a8e T 3 |

AN TAT TS IT-FiEhT

el AUTA T AT AT VTS Sk AT faiTa FEAT TF ATEAT TS AT TG (FS) TAT GO (T
e A aaTEeil 093 & THLTHEEH! AATHI T F1F T 118 FTHET G GATTHTAT (7T 2068/ 09/30
af@ 309 /0% /30 I FHATAY SfEUST AWT 4T THEITET IT-ATAT TET TeHT & | Ih GATTH GATSTH
F=ATAF AT TaT FHIT T, TTGewq F=adF AT aAET TATE 7 Foarerd 47 THeT 775 Al T F5FT T7E
FREERT ATIEHT =T T IS Gr@eed Ith STATHIAH T3 A=d AFTH 3 |

AT, R0WY /% AT TS FIT THEINAGT AAF T3F & ToF THFN 7 T3F 541 799 &, 484,000/~ ST TRTEH
frdT | JuETATTer WSlT 4T UHITTaAE (A0 S9geh 9% a47 fea 921 qfed T4 angas #1d g 1]
frdt 7 AT Hole AT THITAETH] LUAIdE AT a4 T Terms of reference THA TR T AT & G |

g TS T4 Wieqarg o Arsrer ®aur fag smar d=a gig, At e gfz 7 qar 3 s=am
iz ifg guifsm fofg 0%/ 03/33 a1 FArT e % fafgagdT yrfers awprar wwer far | 3w afafamn
FzantT faww 8% fafnee®r 3 glatafg afeqer dam me T CfeEtsad atnfq Tea T qgam faew %
fafaee wiftar =T FTer e FFare AZIeTE FEHfaed! AT FUh faEe qor T T |

aeie IT-qfafa

TeaTad AAad T8 FAFET ToAGF 27 ATAFD TATSH FATFAAT AT, 098 /909 FT Foi Fo(AT T T2
Iy-Atwfd e e fadr | | afaiasn a7 gEEeHr gsaras A1 G9g e w1, geaad A Adiaes HHE
A5, IHE FEFN] Addd 7 d56 q=aq1 9HE foaq Afdgad @ b |

BT arfiF gfades 20wy /et ¥
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T2 JU-ATATTST T AT 094, /9% TT ] TaeF THE! (TUT T T5F FTATAIT &. %Y,000 /- TEHTHT T F74T |
ITh SU-dATAfde FARTIAAE GEad doid T ¥ a9 TUHIAE ATAThl GHIET THE A1d GeATd S Aratd GHe
e TAT ¥ FY TN AD ATSTAT TR AHT AT T T FTG TP (99T | Tl JU-FATTH AFTHT (aiieT Frasae
TAT FUHI BT I II-AAT 8T a9 TRUH 3 |

ST U7 Jad sgaedme Ju-afafa

T=ATAF TTATTer F=ATAF AT UM FHY FEF GATTHATT (4T 0% /09 /0%, 3@ 0% /0% /30 TTH FHATAM
FAIMETHT AT AT I HARITIT IT-AHIT A THT G | AT IHTF AT TEIETHT T==1eAF AT THeT =75
HATeAT, Foarer A Al ®OR U T I GrauT UHE Y Hg AET W B |

AT R0, /% HT W AT Fa FFCIT AATTH T5F U2 FHET (90T T T5F AT &, 33,000/ - TERTHT
ST T | S qAT WA AR SI-AHad dHE TARTHT AREET S fahT T ATAfaHr i T
foraT |

THE FEER] ATTEFA BAle IT-AHA

Y@ FEAFTE dfadd H1 T (H7 TUSTHE FEF FFT TOA AT AL SHDN (L9097, § FHAT TG
FTIFTT Afaesd 93 o quel 9 wleaias Aard suar q=afd TiEa 99 e a9 ArEiae TEA SUE]
foreT | TS AT FSAaE AT ATAEwr YHEE GAAEAA] THE FAENT AaEd GATE FIAT TS TET
forar | = gfafasr wvr geesar gsured o afaT FAY FTH, TeATEAF A TET T A, FoArard A faw
@S FH T TATAF 4 JAAF FHR TS TESH (4T |

ITh AEIAET FoF R UeF TAH T A5F 9T 9199 &, 190,000/~ ST AXUHT faar | fafq Rowy = 95 W 3@
THE FTAPT AAFAFT =THT 4T T 757 Traver] PR TR U TEHA G FI-AMH AR A TWFH G |
5. TFHT FLEATE HET U4 TG HILHREE

SFFT FRIANATS AT T T (07T [H T SAfareears ae 9= T 3 :

4. TTHT AMIF ATEITHT ATIH IRFTAEE T9 T HTEHES |

. AEr A, Hifxw Far faig it afadaee g7 9 Fartag difase |
3 AT @R ¥ AU AL SFA AT aﬂchrr%Tr i afrad et fasr grasr dwfaa sifenes |
¥, faaef ffwg FRER 737 MiAaga T g adqae g7 a9 Aanee |
4

TRAGHT 1 AR FAHT FRU [T TAT FAT ANFIE AT & TREdT qaT F01 7T GHThT
FTEETT HEHTT AfgHT ATIT FHF SEHET |

T8I Feherd, T, TAT HoAT ATTEID! AT AHERUT I 39 T ANaHes |

AT AHAHT FHHAl AHAl A9 I &1 SANGHEE |

YA ¥ THMTIS ST T T TREGTT FATEE S Tl g A g S |
FAATTT FAHT g H=TaTe ATl TARHT TF T3 AqeATe g T A4 FA@He? |

0. YSESIRAT AT A IARHASASNE & b ANGHES |

a o -
1. dﬂhroqd’ EUIGIN-EEIREEIEN

1. 9O ATAT AT W IAR ASEAE AS AATATH AFRICAE TATT T4 o1 g7a Afanss |

94 Y affe afrdes R0y /e
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1%.

€.
15,

qe.

o

SR TSNS AT T e ATTED |
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=AY ;‘sg Associates Tel. 01-4445217, 4440317, 4417395

Fax: +977-1-4445218
Cha ree red Accountants Website: www.jkss.com.np

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF CITIZENS BANK INTERNATIONAL LIMITED

Opinion

We have audited the accompanying consolidated financial statements of Citizens Bank International Ltd and its subsidiaries (the
Group), which comprise the consolidated statement of financial position as at Ashad 31, 2076 (July 16. 2019), and the consolidated
statement of profit or loss, consolidated statement of comprehensive income. consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended. and a summary of significant accounting policies and notes to the
consolidated financial statement.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial position
of the group as at Ashad 31, 2076 and its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants, and we
have fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of the Code of Ethics for professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters

We did not audit the financial statements and other financial information of a subsidiaries. These financial statements and other
financial information have been audited by other auditor whose report has been fumnished to us by the management and our opinion
on the financial statements in so far as it relates to the accounts and disclosures included in respect of these subsidiaries, are based
solely on the report of the other auditor.

Responsibilities of the Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
Nepal Financial Reporting Standards (NFRSs), and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management 1s responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable. matters related to going concern and using the going concern basis of accounting unless
management either intends to hiquidate the company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement. whether due to fraud or error, and to 1ssue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate. they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with NSAs._ we exercise professional judgment and mamtamn professional skepticism throughout
the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error.
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
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provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error. as fraud may involve collusion , forgery, intentional omissions, misrepresentations, or the override of
mternal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are madequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represents the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direction. supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding. among other matters, the planned scope and timing of the audit and
significant audit findings. including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence. and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable. related safeguards.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

1. We have obtamed all the information and explanations. which to the best of our knowledge and belief were necessary for the
purpose for audit,

1. The accounts and records of the Bank has been maimntained as required by law,
1. Financial statements are in agreement with the books of account maintained by the Bank,

1v. The capital fund, nisk bearing fund and the provision for possible impairment of asset of the Bank are adequate as per the
Directives 1ssued by Nepal Rastra Bank,

v. In our opinion and to the best of our information and according to the explanation given to us, the Board of Directors, the
representative or any employee of the Bank has not acted contrary to the provision of law relating to accounts nor caused direct
loss or damage to the Bank deliberately or acted in a manner that would jeopardize the mterest and security of the Bank,

vi. The operations of the Bank were within 1ts jurisdiction.

vii. The Bank has not acted in a manner to jeopardize the interest and security of the depositors and investors,

viil. The Bank has a centralized core accounting system and details received from branches of the Bank though the statements are
independently not audited. were adequate for the purpose of our audit, and

ix. We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the book of accounts.

Date: Bhadra 9, 2076
Place: Dillibazaar, Kathmandu JK & SS Associates
UDIN:190827CA008481UtQ4 Chartered Accountants
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Citizens Bank International Limited
Consolidated Statement of Financial Position
As on 31" Ashadh, 2076 (July 16, 2019)

Amount in NPR

Particulars

Note

Group

Bank

Current Year

| Previous Year

Current Year | Previous Year

Assets

Cash and Cash Equivalents

4.1

6,742,724,913

5,148,467,404

6,740,702,460

5,046,237,676

Due from Nepal Rastra Bank

4.2

2,596,966,889

3,690,192,293

2,596,966,889

3,690,192,293

Placement with Bank and Financial Institutions 4.3

394,769,893

1,989,878,358

394,769,893

1,989,878,358

Derivative Financial Instruments

4.4

44,104,432

36,385,944

44,104,432

36,385,944

Other Trading Assets

4.5

653,480,338

142,662,000

567,253,478

76,236,446

Loans and Advances to B/Fls

4.6

1,581,899,190

1,420,646,197

1,581,899,190

1,420,646,197

Loans and Advances to Customers

4.7

62,911,970,484

55,598,967,114

62,911,970,484

55,601,766,580

Investment Securities

4.8

10,854,379,551

5,616,858,302

10,822,603,551

5,616,858,302

Current Tax Assets

4.9

12,016,364

114,653,791

14,624,427

114,653,791

Investment in Susidiaries

4.10

167,204,200

117,200,000

Investment in Associates

4.11

29,728,445

23,903,192

17,951,500

17,951,500

Investment Property

4,12

222,547,153

287,547,060

222,547,153

287,547,060

Property and Equipment

4.13

2,308,095,479

2,127,954,165

2,302,848,710

2,121,592,854

Goodwill and Intangible Assets

4.14

93,699,311

71,173,137

93,353,427

70,534,031

Deferred Tax Assets

4.15

23,971,072

20,235,997

Other Assets

4.16

1,608,239,372

1,486,416,314

1,622,327,761

1,502,271,962

Total Assets

90,078,592,885

77,755,705,271

90,121,363,554

77,709,952,994

Liabilities

Due to Bank and Financial Institutions

3,926,662,470

3,335,288,532

3,926,662,470

3,335,288,532

Due to Nepal Rastra Bank

1,212,586,471

695,041,370

1,212,586,471

695,041,370

Derivative Financial Instruments

Deposits from Customers

70,355,477,776

60,605,815,636

70,509,084,649

60,696,026,972

Borrowing

Current Tax Liabilities

Provisions

5,306,626

5,526,126

5,306,626

5,306,626

Deferred Tax Liabilities

15,292,307

17,677,499

Other Liabilities

1,482,679,855

1,554,811,510

1,473,951,481

1,447,977,647

Debt Securities Issued

499,145,186

498,722,911

499,145,186

498,722,911

Subordinated Liabilities

Total Liabilities

77,481,858,384

66,710,498,391

77,626,736,883

66,696,041,556

Equity

Share Capital

8,371,064,773

8,033,236,400

8,371,064,773

8,033,236,400

Share Premium

46,816,126

433,526

46,816,126

433,526

Retained Earnings

1,267,705,675

117,421,902

1,251,267,361

132,228,780

Reserves

2,827,477,541

2,849,829,461

2,825,478,410

2,848,012,733

Total Equity Attributable to Equity Holders

12,513,064,114

11,000,921,288

12,494,626,670

11,013,911,439

Non-Controlling Interest

83,670,387

44,285,592

Total Equity

12,596,734,501

11,045,206,880

12,494,626,670

11,013,911,439

Total Liabilities and Equity

90,078,592,885

77,755,705,271

90,121,363,554

77,709,952,994

Contingent liabilities and commitment
Net assets value per share

4.28

149.48

136.94

149.26

137.10

(Pramesh Raj Kayastha)
Chief Finance Officer

(Ganesh Raj Pokharel)
Chief Executive Officer

(Dr. Shankar Prasad Sharma)
Chairman

(Bal Krishna Prasai)
Director

(Prakash Chandra Mainali)
Director

{Bijaya Dhoj Karki)
Director

(Pabitra Knmar Karki)
Director

(Dr. Chanda Karki)
Director

(Avanindra Kumar Shrestha)
Director

As per our report of even date
CA Niranjan Chaudhary
Partner
JK & SS Associates
Chartered Accountants

Date: Bhadra 9. 2076
Place: Narayanhiti Path. Kathmandu
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Citizens Bank International Limited

Consolidated Statement of Profit or Loss
For the year ended 31* Ashadh, 2076 (July 16, 2019)

Amount in NPR
Bank

Group

Particulars

Current Year

Previous Year

Current Year

Previous Year

Interest Income

8,534,221,931

7,110,181,614

8,532,283,587

7,108,387,573

Interest Expenses

(5,833,397,635)

(4,881,474,938)

(5,843,821,610)

(4,887,319,894)

Net Interest Income

2,700,824,296

2,228,706,676

2,688,461,977

2,222,067,679

Fees and Commission Income

601,483,255

578,046,372

568,573,901

559,884,278

Fees and Commission Expenses

(73,069,970)

(52,321,855)

(67,393,405)

(50,836,108)

Net Fees and Commission Income

528,413,285

525,724,517

501,180,496

509,048,171

Net Interest, Fees and Commission Income

3,229,237,581

2,754,431,193

3,189,642,473

2,731,115,850

Net Trading Income

343,676,130

172,484,869

277,322,135

181,074,487

Other Operating Income

36,519,227

124,457,490

30,465,306

120,696,494

Total Operating Income

3,609,432,937

3,051,373,552

3,497,429,914

3,032,886,830

Impairment (Charge)/ Reversal for Loans and Other Losses

138,372,772

(89,316,642)

138,372,772

(89,316,642)

Net Operating Income

3,747,805,710

2,962,056,910

3,635,802,686

2,943,570,188

Operating Expenses

Personnel Expenses

(910,939,209)

(789,970,588)

(900,244,354)

(784,057,981)

Other Operating Expenses

(472,413,890)

(375,165,455)

(464,654,072)

(347,358,417)

Depreciation & Amortisation

(172,470,757)

(128,350,655)

(170,501,154)

(126,526,734)

Operating Profit

2,191,981,853

1,668,570,213

2,100,403,106

1,685,627,057

Non Operating Income

28,260,200

27,402,047

77,786,069

37,955,047

Non Qperating Expenses

(575,339)

(16,717,011)

(575,339)

(16,717,011)

Profit Before Income Tax

2,219,666,714

1,679,255,249

2,177,613,836

1,706,865,093

Income Tax Expenses

Current Tax

(778,977,415)

(536,347,961)

(776,346,002)

(536,347,961)

Deferred Tax

63,316,326

65,686,933

61,950,946

63,586,765

Profit (Loss) for the Period

1,504,005,625

1,208,594,221

1,463,218,780

1,234,103,897

Profit Attributable To:

Equity Holders of the Bank

1,491,780,965

1,217,377,305

1,463,218,780

1,234,103,897

Non-Controlling Interest

12,224,660

(8,783,084)

Profit for the Period

1,504,005,625

1,208,594,221

1,463,218,780

1,234,103,897

Earnings Per Share

17.98

15.05

17.49

15.37

Diluted Earnings Per Share

17.98

15.05

17.49

15.37

(Pramesh Raj Kayastha)
Chief Finance Officer

(Ganesh Raj Pokharel)
Chief Executive Officer

(Dr. Shankar Prasad Sharma)
Chairman

(Bal Krishna Prasai)
Director

{(Prakash Chandra Mainali)
Director
(Bijaya Dhoj Karki)
Director

(Pabitra Kumar Karki)
Director

(Dr. Chanda Karki)
Director

(Avanindra Kumar Shrestha)
Director

As per our report of even date
CA Niranjan Chaudhary
Partner
JK & S8 Asgociates
Chartered Accountants

Date: Bhadra 9. 2076
Place: Narayanhiti Path, Kathmancu
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Citizens Bank International Limited

Consolidated Statement of Comprehensive Income
For the year ended 31%Ashadh, 2076 (July 16, 2019)

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Profit or Loss for the Period

1,538,943,724

1,208,594,221

1,463,218,780

1,234,103,897

Other Comprehensive Income

a) Items that will not be reclassified to Profit or Loss

Measured at Fair Value

Gains/ (Losses) from Investments in Equity Instruments

95,938,512

(9,000,000)

95,938,512

(9,000,000)

Gains/ (Losses) on Revalution

Actuarial Gains/ (Losses) on Defined Benefit Plans

(15,762,023)

(3,001,414)

(15,813,677)

(4,092,980)

Income Tax relating to above items

(24,052,947)

3,975,786

(24,037,451)

3,927,894

reclassified to Profit or Loss

Net Other Comprehensive Income that will not be

56,123,542

(8,925,629)

56,087,385

(9,165,086)

b) Items that are or may be reclassified to Profit or Loss

Gains/ (Losses) on Cash Flow Hedge

Exchange Gains/ (Losses) (arising from translating
Financial Assets of Foreign Operation)

Income Tax relating to above items

reclassified to Profit or Loss

Net Other Comprehensive Income that are or may be

accounted as per Equity Method

¢) Share of Other Comprehensive Income of Associate

Income Tax

Other Comprehensive Income for the Period, Net of

56,123,542

(8,925,629)

56,087,385

(9,165,086)

Total Comprehensive Income for the Period

1,595,067,266

1,199,668,593

1,519,306,164

1,224,938,811

Profit Attributable to:

Equity Holders of the Bank

1,582,842,606

1,208,407,053

1,519,306,164

1,224,938,811

Non-Controlling Interest

12,224,660

(8,738,460)

Total Comprehensive Income for the Period

1,595,067,266

1,199,668,593

1,519,306,164

1,224,938,811

(Pramesh Raj Kayastha)
Chief Finance Officer

(Ganesh Raj Pokharel)
Chief Executive Officer

(Dr. Shankar Prasad Sharma)

(Bal Krishna Prasai) (Prakash Chandra Mainali)
Chairman

Director Director

(Bijaya Dhoj Karlki)
Director

(Pabitra Kumar Karki)
Director

(Dr. Chanda Karki)
Director

(Avanindra Kumar Shrestha)
Director

As per our report of even date
CA Niranjan Chaudhary
Partner
JK & S8 Associates
Chartered Accountants

Date: Bhadra 9. 2076
Place: Narayanhiti Path. Kathmandu
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Citizens Bank International Limited

Consolidated Statement of Cash Flows

For the year ended 31* Ashadh, 2076 (July 16, 2019)
Amount in NPR

Bank

Group

Particulars

Current Year | Previous Year

Current Year

Previous Year

CASH FLOWS FROM OPERATING ACTIVITIES

Interest Received

8,195,778,060

6,649,776,365

8,193,995,376

6,648,982,323

Fees and Other Income Received

624,871,154

591,835,300

593,645,693

575,124,736

Dividend Received

3,556,406

174,460

220,434

174,460

Receipts from Other Operating Activities

340,774,944

299,186,843

390,072,146

312,922,343

Interest Paid

(5,936,284,190)

(4,761,399,670)

(5,951,919,486)

(4,767,244,626)

Commission and Fees Paid

(67,393,405)

(50,111,108)

(67,393,405)

(50,836,108)

Cash Payment to Employees

(830,334,290)

(676,171,999)

(823,759,526)

(670,488,221)

Other Expenses Paid

(201,628,993)

(511,497,036)

(189,876,502)

(486,690,820)

Operating Cash Flows before Changes in Operating Assets and
Liabilities

2,129,339,686

1,541,793,155

2,144,984,729

1,561,944,088

(Increase)/ Decrease in Operating Assets

Due from Nepal Rastra Bank

1,093,225,404

(1,499,295,590)

1,093,225,404

(1,499,295,590)

Placement with Bank and Financial Institutions

1,595,108,465

(421,863,940)

1,595,108,465

(421,863,940)

Other Trading Assets

(573,250,005)

(43,373,359)

(573,250,005)

(43,373,359)

Loans and Advances to Bank and Financial Institutions

(161,252,993)

46,480,779

(161,252,993)

46,480,779

Loans and Advances to Customers

(7,383,780,341)

(9,583,064,611)

(7,383,780,341)

(9,580,265,145)

Other Assets

(149,263,437)

(74,427,664)

(152,951,620)

19,577,296

Increase/ (Decrease) in Operating Liabilities

Due to Bank and Financial Institutions

591,373,938

833,381,728

591,373,938

833,381,728

Due to Nepal Rastra Bank

517,545,101

661,463,293

517,545,101

661,463,293

Deposit from Customers

9,659,450,804

8,889,140,983

9,813,057,677

8,975,352,320

Borrowings

(2,799,466)

(5,568,272)

Other Liabilities

(17,293,641)

(494,675,411)

122,344,510

27,462,990

Net Cash Flow from Operating Activities before Taxes Paid

7,298,403,516

(150,008,909)

7,606,404,866

584,864,460

Income Taxes Paid

(676,326,707)

(354,138,124)

(676,316,639)

(354,138,124)

Net Cash Flow from Operating Activities

6,622,076,809

(504,147,032)

6,930,088,227

230,726,336

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Investment Securities

(5,053,592,491)

(68,600,000)

(5,188,592,491)

(36,400,000)

Receipts from Sale of Investment Securities

43,216,718

1,194,960,149

1,191,495,006

Purchase of Property and Equipment

(356,494,908)

(490,924,795)

(355,933,071)

(490,030,077)

Receipt from the Sale of Property and Equipment

3,451,579

5,227,247

3,451,579

5,227,247

Purchase of Intangible Assets

(22,819,397)

(65,674,655)

(22,819,397)

(65,674,655)

Receipt from the Sale of Intangible Assets

Purchase of Investment Properties

Receipt from the Sale of Investment Properties

70,572,412

102,519,002

70,572,412

102,519,002

Interest Received

322,555,770

300,908,953

322,400,111

300,908,953

Dividend Received

2,667,854

9,464,231

2,667,854

5,690,709

Net Cash used in Investing Activities

(4,990,442,462)

987,880,132

(5,168,253,003)

1,013,736,186
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Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from Issue of Debt Securities

Repayment of Debt Securities

Receipt from Issue of Subordinated Liabilities

Repayment of Subordinated Liabilities

Receipt from Issue of Shares

92,765,200

191,276,394

92,765,200

4,076,394

Dividends Paid

(117,635,632)

(50,467,973)

(117,635,632)

(45,467,973)

Interest Paid

(42,500,008)

(44,302,083)

(42,500,008)

(44,302,083)

Other Receipt/ Payment

29,993,602

Net Cash from Financing Activities

(37,376,838)

96,506,338

(67,370,440)

(85,693,662)

Net Increase (Decrease) in Cash and Cash Equivalents

1,594,257,509

580,239,435

1,694,464,784

1,158,768,857

Cash and Cash Equivalents Ashadh, 2075

5,148,467,404

4,568,227,968

5,046,237,676

3,887,468,818

Effect of Exchange Rate Fluctuations on Cash and Cash
Equivalents Held

Cash and Cash Equivalents at Ashadh End 2076

6,742,724,913

5,148,467,404

6,740,702,460

5,046,237,676

(Pramesh Raj Kayastha)
Chief Finance Officer

(Ganesh Raj Pokharel)
Chief Execufive Officer

(Bijaya Dhoj Karki)
Director

(Pabitra Kumar Karki)
Direcior

Date: Bhadra 9. 2076
Place: Narayanhiti Path. Kathmandu
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(Dr. Chanda Karki)
Direcior

(Dr. Shankar Prasad Sharma)
Chairman

R

(Bal Krishna Prasai)

Director

(Avanindra Kumar Shrestha)

Director

(Prakash Chandra Mainali)
Director

As per our report of even date

CA Niranjan Chaudhary

Partner

JK & SS Associates
Chartered Accountants




Bank
¥ sev?wrf Fr

-

YOURPARTNERFORPRO

Citizens”/

RESS

G

£9T°621°095'T

9z8'L£2'TT

TYE'T68'IPS'T

(z8s'ap0’1T)

S96'084'T6Y'T

856'951°L9

Jeaj, 3y} 1o} AWodu| anisuayaidwo) |ero)

(uonesadg udiasod jo s1assy [EpURLIY
Hunejsuen wouy Fuisue) (sa5507) fsules adueyoxg

38paH mold yseD uo (sassa) /sujeg

99T'ET

(zgs'av0'TT)

(z8s'aw0'1T) |-

sUB|d 1yauag pauyag Lo (s9ss01) fsuien [suenioy

uolenjeasy uo (sassol) /suien

856'951£9

856'951°49

an|ep Jie4 }B PAINEEa|A SIUALLINIYSU|
A3inb3 uj spUBWIISaAU| Wouy (535507) Jsujen

¥e] }0 19N ‘awodu] anjsuayasdwo) IO

S9°500'70S'T

099'veZT'TT

S96'08L'T6Y'T

S96'0BLT6Y'T

1835 3y} 40§ JYoId

JB3) 343 404 SWoOL| aAIsuIYIIdwo)

088°90Z°SH0TT

265'S82' Y

882'TZ6'000°TT

SI6'BIL'VLY

ZO6'TEY'L1T

(000°00€'9) | 6VE'DEV'SEL | 6TS'SLLGY

S99'D0E'Z6L'T

9ZS'EEY

00Y°9EZ'SEN'R

SLOT "ueMBIYS T J€ 3Jue|eg

088'90Z'5H0'TT

765'S8Z' v

882'TZ6'000'TT

ST6'89L'VLY

Z06'TZHLIT

(oo0‘00€'s) | 6¥E'0Eb's6L | 6T5'SLL G

S99'00£'Z6T'T

9Z5'EEY

00V'9ET'EE0'S

§£0Z pu3 ypeysy je asuejeg

(rz0'see'ot)

000'051'8T

(1zo'sLe'vs)

(2sw'vos ces)

{oe‘19e‘zes)

SEL'IPS'TIT'T

suognquysig pue Aq suoLngLuoy [eyoL

Z6E"9L0'Y

ZRELO'Y

T6E'9L0'Y

48410

(eTt'sst'ss)

(eT¥'sst'as)

Pied PUapIALD ysed

(6E0'BOT'SLS)

(L0E' 198 z85)

9vE'0LY LOTT

panss| saIeys snuog

(ETH'50T09)

(ooo'0s9'T)

siap|oH Ainb3 o3 spuapialg

sjuawhey paseg aleys

000°008'6T

000°00B'6T

panss| aseys

Aynbg
ul pasiudolal Ajjaap ‘s1sumQ Yum suotpesuel)

{por'vS6TT)

Yab'ree Tl

Je@), 9y Supinp aniasay Wouy Jajsued]

LBT'TIF'SRT

(00F'ZBEHT'T) |-

6VE'0EY'S6L | #BE'6ILOT

6.4'0T8'9VE

deay, ayy Bupnp aniasay 01 Jajsued)

0T8ZLS'S6T'T

(osr'8EL'R)

0LT'TIE'SOL'T

(se0"99L'7)

SOE'LLELIT'T

Jeaj, 3y} 10§ awodu| anjsuayaidwio) ezl

(uoneJadQ u8ia104 J0 S1asSY [ERPUBUL
Bunejsuen wol) Fuisue) (5ass07) /sulen agueyaxa

a8pay mo|4 yseD uo (sassan) /sujen

(5E0°9942)

SUBRjgd Jysuag pauyag uo (sasso) fsuleg (euenidy

uogen|eAay uo (s35507) /sulen

(ooo'0og's) | -

BNjEA JIE4 1B PRINSES|A SIUBLINIISU)
ALND3 W spuBWISAAL| WOy (sBs507) Jsulen

¥eJ J0 32N ‘awodul aAsuayaldwo)d Jay1o

1Z2'p6S'807'T

(r20'e8L's)

SOE'LLELIET

SOE'LLEL1T'T

Aea) ayl 1o 1goid

J1ea) 3yl 4o} 3wodu| ansuayadwod

160'€98°T88°6

250°vL8'vE

6E0'686'978'G

LZT'BLO'SOE

S86'9£059L

ZT0'WSR EVE SES'SSOEE

988'6Lb'SYE

EER'V6LZES

299'689°T26°9

$L0Z "ueMEeIYS . T 1e 3duejeq

Aynb3 e10g

isasau|
Suyjouo)
-uopN

1e3aL

saniasay
B0

sduiuieg
Paulelay

anasay
uogesijenby
aueyox3

aniasay
uogen[enay

anasay
anjeA Jied

anasay
Aloje|nday

anasay
|eJauag

wniwaid
aleys

[exde) ateys

dnous ay3 4o s1apjoH Alnb3 o3 ajgeInqmy

dnoig

sie|manJed

WdN utunoury

(6102 ‘9T AIn[) 90T ‘YPEYSY 1] € PAPU2 Teak 1)) Jo]
Lymbq ur sa8uey) jo yuswdje)g payeprosuo)
P23TWTT [euonjewraju] jued SUaZi)

2T arftiw gfrEes 09y /9%

EE:



Citizens“/

Bank

¥F =T

Fafea=r

RPR

0

YOURPARTNERF

BEFTIG'ETOTT

LBTZS6TLY

08L'8ZL'TET

6VE'DER'SEL

61S'SLL'6Y

S99'00EZ6T'T

9ZS'EEY

0092 'EE08

SL0Z pua ypeysy 12 asuejeg

(Tzs'TIT'PS)

(zs6'96€€€9)

(Log'ToE TES)

BEL'OPSTIT'T

SUORNqLISIQ PUE Ag SUOANGLIUO) [E10L

ZEE'IL0'Y

Z6E'9L0'F

1By

(€16'£82'85)

(€16'287'85)

pied PUSPIAIG LSED

(6E0'GOT'SLS)

(LOE'TOE'ZES)

PEDLY'LOT'T

panss| saJeys snuog

si3pjoj Aynb3 03 spuspiAIg

51UBLLAEY pasEg BJBYS

panss| aleys

Aynb3 uj
pasworal Ajjranp 'sIsumQ Yyim suotpesuel)

(sT9'918°01)

ST9'918'0T

123), 3y} JULIND SAJISDY WOLY JaiSUel]

OT9'€69°€81

(e2L'¥I9'Tre’'T)

6VE'DEY'SEL

¥86'6TL'9T

6LL'078'9%T

Jeap ay3 Buunp andasay 03 Jajsued)

TIR'BE6'VZL'T

(980"598°2)

LGB'EOT'VET'T

(0oo0'00€'s)

JE3A Y3 10} IWOIU| BAISUYRIAWOD |E30L

{uogesadg udiaio4 jO S1RSSY |EPUEUIY
Sugejsuen wouy Buisue) (sassoT) fsules aBueyoxg

38paH mo|4 ysed uo (sas507) [sulen

{980'598'2)

suBld 1yauag pauyag Lo (sasson) fsuien jsuenoy

uapen|eaay uo (sassot) jsujen

(no0‘00g9)

IN|EA JIE] 1B PRUNSEIN SILISWINIISUY
Ajnb3 ui sjualuysanu) wody (5as507) Jsujeq

XE] J0 J3N ‘awodu) ansuayasdwo) Jayi0

LEB'EOT'VEL'T

LBB'EOT'VET'T

1B3A 3yl Jo} 1yold

1E3), ay] 10} AW o3| anisuayaiduio)

SYT'vBL'Er8's

BLZ'OV6'TOE

EV6'69E'E9L

ZI0'PS8'EVE

SES'SSO'EE |98B'6LY'SYE

EE8'P6L'TES

299'689'TZ6'9

$£0Z ‘UBMEIYS .1 18 33uEjeg

SLEFET

-uonN

Bujjjosyuon

je1oL

saniassy
1330

sHujuieg
paure}ay

uogenjeray

snissay anesay

anjen Jeq

aniasay
Aiojejnday

aniasay
uopesiienb3
afueipxy

ansasay
|2lauag

wnjwaig
aleys

|Ende) aeys

Jueg ay3 4o s13pjoH Aunb3 03 2|qEINqUBY

jueg

SIEjnaHEd

T0S'PEL'9ES T

L{8E'0£9°ER

PIT'PI0'EISZT

PIESISOTY

§£9'504'492'T

Z10'VSB EVE

856'958'09

96" LBT'9BY

IZv'vr6E'vRY'T

9Z1918'9p

ELLVI0'TLER

9£0Z pu? ypeysy ie asuejeg

(tps'T08'8)

L

(sts'8pL se)

ITH'6ST

(9z1'eL9'821)

(eLL'svb'T62) E

009'78¢'9

ELE'STRIEE

suolNqLISig pue AQ SUOLNQLIUO) [EI0L

(g6€'9)

(oza'sv8'T)

qI'TE'T

LIt'esT

L10'e89'7

1BYIg

(evT'9se'TET)

(erT'9se TET)

(ev1'ose’eT)

pied PUIPIAID USED

008'966'62

008'666'67

(€41'svb'T6E)

£4L'SH1'T6T

panss| saleys snuog

siap|oH Alnb3 oa spuapivg

sJUBWAR paseg aleys

00259426

00Z2'594'26

0092889t

D09'Z8E"IR

panss| aleys

Aynby
ul pasudoral Ajsanp 'sIsumQ YIm SuoLIeSUBL]

(681'212'2)

LLT'E86'08

(£06'666't9)

(181'992'8) |-

1834, 2U3 Supnp aAJ252Y WOl Jajsuel)

(Trz'eET’or)

(zve'coa'cet)

LTB'TOE LY

¥ 95.'Ev9'262

Jeap 2y Bulinp anlasay 01 Jajsuel]

Aynb3 je3oL

1sasau|
Sujjjosuo)
-uoN

saniasay
B0

sdujuie3
pauiejay

BAlasay
uspenjenay

aniasay
anjeA Jied

anasay

Aioiejnday

sy
uohesjenby
adueyn3

anasay
|edsuag

wniwalg
aieys

[ende) aseys

dnoup ay3 jo siepjoy Aunb3 o3 ajgeInguny

dnoug

¥

2t arfttw gfr@es oy /et



O —
ESS

YOURPARTNERFORPROGRE

Bank

Citizens“/

SJUEJUNOMYY parapey)
SARIDOSSY S8 W NI

FETITEER|
Areypney ) welueny v

arep uaad Jo podarano sad sy

BNIREN Ty

(1jeurep BIpURL) UsBYeI)

Jo1vang

(BUIS2IYS JEWNY BIPUIUBAY )

lopang

(leseiq e

uysLIy [eg)

BVLEN g

(DyIRY BPURLD U1)

URLLTEYD)

(BuLIBYS pESEL] JENURYS I(])

Jopang
(DY JRWn Y 2iqeg)

120J0) SANNIINT JAIYD)
(1areyyo  fey yssuen)

ApuBURpES] “IEg MIueLBIeN (208d
9L0T "6 BIpRYE 1]

10pdan(g
(vpey foyq mAelig)

IO sotrewt g Jorg )
(eyisesey| ey ysaumelj)

0£9'929'v61'2T

81925801

T9EL9ZISZ'T

ZI0'PS8'EVE

856'958°09

96¢'L82'98Y

BEE'600°TY

T2y vr6'ver'T

9ZT'918'9t

ELL'PI0'TLER

9/07 pu2 ypeysy je asuejeg

{€v6'065'8E)

(evT'9sE'TET)

(eLL'svr'162)

009'Z8E'9V

ELE'ATR'LEE

suognquisig pue Ag suognguauo) [ejoL

8o

(e¥T'95€'TET)

(E¥T'9SE'TET)

gled pUapIMQ Lse)

(eLL'str'T6E)

ELL'STY'TET

panss| saleys snuog

siapjoH Aunb3 o3 spuapmiaig

sjualARg paseg aleys

002's9L'C6

DO09'Z8E'SY

009'28EIY

panss| aleys

Aunbg uy
pasudodal Ajjaayp 's1aumQ YIIM SUOLDESURI]

(68TLTT'L)

LIT'E86'08

(£06'666%9)

(r81'99£'8)

1B3), 241 BuLINp BAIRS3Y WOLY IBSURI]

(TpZ'6GET V)

(ZbE'L0B'ERT)

LZB'TOE'LY

954 'E9 267

JBa), A Bupinp aaasay 0] Jajsuell

P9T'90E'6TS'T

(ves'690°TT)

08L°S8TT'ESW'T

856'9ST°L9

1eaj, 3} o) BWOIU| Anjsuayaldwo) |ejo)

(uonesadg udial0d |0 S1355Y |BIIUEBLIY
Bunejsuen Wolj Fuisie) (sasson) /sulen agueyaxg

adpaj mo|4 ysey uo (sassan) /sules

(rL5'690'TT)

(res'e90'TT)

sue|d Jyauag pauyaq uo (sessol) fsulen |euenioy

uogenjeaay uo (5asso7) fsuje

896'9ST'L9

896'95T°L9

an|ep JIe4 B paInseajn SILBLINIYSU)|
Anb3 wp sjuaw)sanuy) wowy (sasso) fsujeg

Xl 40 12N ‘aWoou| ansuaydwod 1240

08L'8TZ'EIP'T

08L'8TT'E9P'T

183 3y} 40} 3Y0Id

B3, Y} 10} 3W0dU| ansuayasdwiod

BEF'TTE'ETOTT

L8T'ZSE'TLY

08L'8ZZ'TET

ZIO'bS8'ErE

(ooo'oo€9)

6YEDER'SEL

6TS'SLL'GY

S99'00€°Z61'T

9ZS'EEY

00r'9EZ'EE0'S

SL0Z ‘uemesys ;T 1e aauejeg

isalaquy
Suyjonuon
-uoN

|e30L

sansasay
ByI0

sauluIey
paulelay

ELVET]
uopenjeaay

ansasay
anjeA J1e4

ansasay
Asoyejngay

aniasay
uopesjenby
afueym3

aniasay
|esBUBD)

wniwaid
aleys

|eyde) aueys

yueg ay3 jo s1apjoH Aunba o3 ajqeanquily

yueg

siejnopIed

2T arftiw gfrEes 09y /9%

3



- _"":'_"'""\ Bank
mzens“/ beispatfoptae

YOURPARTNERFORPROGRESS

Citizens Bank International Limited Group
Significant Accounting Policies and Notes to the Consolidated Financial Statements

For the year ended 31 Ashadh, 2076 (July 16, 2019)

Reporting Entity

Citizens Bank International Limited (‘the Bank' or ‘CBIL’) is a public company incorporated under the Companies
Act, 2063 and licensed by Nepal Rastra Bank to conduct Banking transaction as a “A” Class Commercial Bank under
the Bank and Financial Institution Act, 2073. The Bank has its Corporate Office at Narayanhiti Path, Kathmandu.
The Bank received the license to commence Banking operations on 7* Baisakh, 2064 (April 20, 2007). The Bank’s
Equity Shares are listed in Nepal Stock Exchange and are trading under the code “CZBIL". The principal activities
of the Bank 1s to provide all commercial Banking services including agency services, trade finance services,
e-commerce services and trading of gold and silver, etc. to its customers through head office, branches, branchless
banking units and ATMs.

The Bank acquired two “C” class financial institutions, Nepal Housing & Merchant Finance Limited and People's
Finance Limited during the Fiscal Year 2071/72. The Bank started consolidated Banking transaction from 25®
Baisakh, 2072 (May 8, 2015). Similarly, the Bank has acquired Premier Finance Limited and started the consolidated
transaction from 2 Shrawan, 2073 (July 17, 2016).

Subsidiaries

CBIL Capital Limited (“the Subsidiary’) and CBIL Securities Limited (*the Subsidiary’) are the subsidiary companies
of the Bank.

CBIL Capital Limited was incorporated on 17" Magh, 2062 (January 30, 2006) as public company under the
Companies Act, 2063. The Bank made an equity investment in CBIL Capital Limited on 30® Falgun, 2072 (March
13, 2016). The principal activities of the Subsidiary (CBIL Capital Limited) are to provide merchant/ investment
banking services that include management of public offerings, portfolio management, underwriting of securities and
fund management of mutual fund schemes, depository participant's service under Central Depository Service (CDS)
and administration and record keeping of securities of its clients. The Bank as on date holds 58.60% controlling
interest in CBIL Capital Limited.

CBIL Securities Limited was incorporated on 28" Jestha, 2076 (June 11, 2019) as public company under the
Companies Act, 2063, The Bank madc an cquity investment in CBIL Sccuritics Limited on 20® Ashadh, 2076 (July
5, 2019). The principal activities of the Subsidiary (CBIL Securities Limited) are to provide brokerage service
related to securities, margin trading, investment in securitics and consultancy to its clients and other related services.
The Bank as on date holds 100% controlling interest in CBIL Securities Limited.

Associates

Nepal Electronic Payment Systems Limited (NEPS) and Nepal Clearing House Limited (NCHL) are the associates
of the Bank.

NEPS is formulated as a consortium of seven national level commercial Banks, with aim to pool the resources of
these Banks together and establish a common platform, which will be more secure, reliable and able to encompass
the rapid growth of new technologies in electronic payments. The Bank as on date holds 8.52% of Share Capital of
NEPS.

Nepal Clearing House Limited (NCHL) is a public limited company established on 9* Mangsir, 2065 (December
23, 2008) under the leadership and guidance of Nepal Rastra Bank (The Central Bank of Nepal). It has the equity
participation from Nepal Rastra Bank, commercial Banks, development Banks, finance companies and Smart
Choice Technologies (SCT), a private card switch operator.

NCHL has the strategic objectives to establish multiple payments, clearing and settlement systems in Nepal, with long
term objective to establish a national payments gateway to facilitate electronic payments and financial transactions

within the country. Electronic Cheque Clearing (NCHL-ECC) and Inter Bank Payment System (NCHL-IPS) are
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the national payment systems that are currently in operation. The Bank as on date holds 1.97% of Share Capital of
NCHL.

The Bank, the Subsidiaries and the Associates are collectively referred to as “the Group”.

Basis of Preparation

The financial statements of the Group have been prepared on accrual basis of accounting, except the Cash Flow
Statement, which is prepared on a cash basis, using the direct method.

The financial statements comprise the Consolidated Statement of Financial Position, Consolidated Statement of
Profit or Loss and Consolidated Statement of Other Comprehensive Income, the Consolidated Statement of Changes
in Equity, the Consolidated Statement of Cash Flows and the Notes to the Accounts of the Group and separate
financial statements as stated above of the Bank. The significant accounting policies applied in the preparation of
consolidated financial statements are set out below in point number 3. These policies are consistently applied to all
the years presented, except for the changes mn accounting policies disclosed specifically.

2.1. Statement of Compliance

The financial statements of the Group which comprise components mentioned above have been prepared in
accordance with Nepal Financial Reporting Standards (hercatter referred as NFRS) issued by Accounting Standards
Board of Nepal, endorsed by the Institute of Chartered Accountants of Nepal and Nepal Rastra Bank and in
compliance with the requirements of the Companies Act, 2063 and Generally Accepted Accounting Principles in
the Banking industry in Nepal.

The Board of Directors of the Group authorized the financial statements vide its resolution dated 9" Bhadra, 2076
and recommended for its approval by the Annual General Meeting of the shareholders.
2.2. Reporting Period

Reporting Period is a period from the first day of Shrawan (mid July) of any year to the last day of Ashadh (mid July)
of the next year as per the Nepali calendar.

Nepali Calendar English Calendar
Current Year 2075/76 2018/19
Previous Year 2074/75 2017/18
Current Year Period 1% Shrawan, 2075 to July 17, 2018 to
31% Ashadh, 2076 July 16, 2019
Previous Year Period 1* Shrawan, 2074 to July 16, 2017 to
32" Ashadh, 2075 July 16, 2018

2.3. Functional and Presentation Currency

The financial statements of the Group are presented in Nepalese Rupees (NPR), which is the currency of the primary
economic environment in which the Group operates. Financial information is presented in Nepalese Rupees. There
was no change in the Group’s presentation and functional currency during the year under review. The figures are
rounded to nearest integer, except otherwise indicated.

2.4. Use of Estimates, Assumptions and Judgement

The preparation of financial statements requires the management to make estimates and assumptions that are
considered while reporting amounts of assets and habilities (including contingent assets and liabilities) as of the
date of the financial statements. Management believes that the estimates used 1n the preparation of the financial
statements are prudent and reasonable. Future results could differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively in
current and future periods.

Information about assumptions and estimation that have a significant risk of resulting in a material adjustment
within the next financial year are:

e Key assumptions used in discounted cash flow projections.
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Measurement of defined benefit obligations.

Provisions, commitments and contingencies.

Determination of net realizable value.

Determination of useful life of the property, plant and equipment.
Assessment of the Group’s ability to continue as going concern.
Determination of fair value of financial instruments; and property and equipment.
Impairment of financial and non-financial assets.

Assessment of current as well as deferred tax.

2.5. Changes in Accounting Policies

The Group has applied its accounting policies consistently from year to year, except for some comparatives have
been grouped or regrouped to facilitate comparison, corrections of errors and any changes in accounting policy have
been separately disclosed with detail explanation.

2.6. New Reporting standards issued but not effective

The Standards issued but not effective upto the date of issnance of Group’s Financial Statement is disclosed
below:

For the reporting of financial instruments, NAS 32 Financial Instruments Presentation, NAS 39 Financial Instruments
Recognition and Measurements and NFRS 7 Financial Instruments — Disclosures have been applied.

NERS 9 has been complied for the classification of Financial Instruments.

Few carve-outs on applicable Accounting Standards as provided by the Institute of Chartered Accountants of Nepal
have been used by the Bank, the quantitative and qualitative impact of the same have been disclosed in detail in
Notes to the Accounts.

Further, a number of new standards and amendments to the existing standards and mterpretations have been issued
by International Accounting Standard Board, afier the pronouncements of NFRS with varying effective dates. Those
become applicable when Accounting Standard Board of Nepal incorporates them within NFRS.

2.7. Discounting

The Group calculates amortized cost of a financial asset or a financial hability using the effective mnterest rate. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts throughout the
expected life of a financial asset or a financial liability to the net carrying amount of the financial asset or liability.
[f expected life cannot be determined reliably, then the contractual life is used.

In case where the Group assesses that the transaction amount of a financial asset or a financial liability does not
represent its fair value, the related future cash flows are discounted at prevailing interest rate to determine the initial
fair value.

2.8. Prior Period Errors

Prior Period Errors are omissions or misstatements in an entity’s financial statements. Such omissions may relate to
one or more prior periods. Correction of an error 1s done by calculating the cumulative effect of the change on the
financial statements of the period, as if new method or estimate had always been used for all the affected prior years’
financial statements. Sometimes such changes may not be practicable. In such cases, it is applied to the latest period
possible by making corresponding adjustment to the opening balance of the period.

2.9. Previous Year’s Figures
Previous year’s figures have been grouped or regrouped wherever necessary to facilitate comparison.
2.10. Materiality and Aggregation

In compliance with NFRS 1 Presentation of Financial Statements, each material class of similar items is presented
scparately in the financial statements. [tems of dissimilar nature or functions arc presented separately, unless they
are material.
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2.11. Going Concern

The financial statements are prepared on a going concern basis, as the management of the Bank is satisfied that the
Bank has the resources to continue in business for the foreseeable future. In making this assessment, the Board of
Directors have considered a wide range of information relating to present and future conditions, including future
projections of profitability, cash flows and capital resources.

2.12. New Standards and interpretation not adopted

During the current fiscal year, the Group has not applied the numbers of standards as prescribed in NFRS and used
the NFRS carve-out adjustments. As a consequence, the net profit and retained earnings have been impacted.

Significant Accounting Policies

The principal accounting policies adopted in the preparation of the consolidated financial statements are set out
below. The policies have been consistently applied to all the years presented, unless otherwise stated. The preparation
of financial statements requires the use of certain accounting estimates. The areas where significant judgements and
estimates have been made in preparing the financial statements and their effects have been disclosed.

3.1. Basis of Measurement

The financial statements have been prepared on historical cost basis, except for following material items in the
Statement of Financial Position:

e Financial assets other than measured at amortized cost are measured at fair value.
Non-derivative financial instruments at fair value through profit or loss are measured at fair value.
Derivative financial mstruments arc measured at fair value.
Inventories are measured at cost or net realizable value, whichever is lower.

Liabilities for defined benefit obligations are recognized at the present value of the defined benefit obligation
less the fair value of the plan assets.

Investment property is measured at cost.
Liabilities for cash-settled, share-based-payment arrangements are measured at fair value.
Investment securities are measured at fair value.
Trading assets like Bonds, Treasury Bills, Equities, ete. held for trading purpose are measured at fair value.
Impairment of asset is measured at fair value and related disposal cost.
Assets acquired & liabilities assumed in a business combination are recognized at fair value.
e Any other requirements or options provided by standards.
3.2. Basis of Consolidation

Where the company has the power, either directly or indirectly, to govern the financial and operating policies of
another entity or business so as to obtain benefits from 1its activities, 1t 1s classified as a Subsidiary. The Consolidated
Financial Statements present the results of the company and its subsidiaries ("the Group"), as if they formed a single
entity.

In the Statement of Financial Position, the acquiree's identifiable assets, liabilities and contingent liabilities are
initially recognized at their fair values at the acquisition date. The results of acquired operations are included in the
Consolidated Statement of Income from the date on which control is obtained. They are de-consolidated from the
date control ceases.

The Group’s financial statements comprise consolidation of the financial statements of the Group and its subsidiary
in terms of the NFRS 10 Consolidated Financial Statements.

3.2.1. Subsidiaries
Subsidiaries are the entities controlled by the Bank. The Bank controls an entity if 1t 1s exposed, or has rights to
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variable returns from its mmvolvement with the investee and has the ability to affect those returns through its power
over the investee. The financial statements of subsidiaries are included in the Consolidated Financial Statements
from the date that control commences, until the date control ceases. The Bank reassesses whether it has control,
if there are changes to one or more of the elements of control. The financial statements have been prepared using
uniform accounting policies for like transactions and other events in similar circumstances.

The Consolidated Financial Statements are prepared for the common financial year end. There are no significant
restrictions on the ability of subsidiaries to transfer funds to the parent in the form of cash dividends or to repay
loans and advances. Both of the subsidiaries of the Bank have been incorporated in Nepal.

3.2.2. Business combination

Business combinations are accounted for using the acquisition method. As of the acquisition date, the amount of
non-controlling interest is measured either at fair value or at the non-controlling interest’s proportionate share of
the acquirer’s identifiable net assets. Acquisition related costs are expensed in the periods in which the costs are
incurred and the services are received.

The Group elects on a transaction by transaction basis, whether to measure non-controlling interest at its fair value, or
at its proportionate share of the recognized amount of the identifiable net assets, at the acquisition date. Transaction
costs, other than those associated with the issue of debt or equity securities, that the Group incurs in connection with
a business combination are expensed as incurred.

3.2.3. Acquisitions of non-controlling interests

Acquisitions of non-controlling interests are accounted for as transactions with equity holders in their capacity as
equity holders. Therefore, no goodwill is recognized as a result of such transactions.

3.2.4. Loss of control

Upon the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, carrying amount of non-
controlling interests and the cumulative translation differences recorded in equity related to the subsidiary. Further,
parent’s share of components previously recognized in Other Comprehensive Income (OCT) is reclassified to profit
or loss or retained earnings as appropriate. Any surplus or deficit arising on the loss of control 1s recognized in the
profit or loss. If the Group retamns any mnterest in the previous subsidiary, then such interest is measured at fair value
at the date that control 1s lost. Subsequently, 1t 1s accounted for as an equity-accounted investee or in accordance
with the Group’s accounting policy for financial instruments, depending on the level of influence retained.

3.2.5. Transactions eliminated on consolidation

All intra group balances, income and expenses (except for foreign currency translation gains or losses) arising from
intra group transactions are eliminated on consolidation. Unrealized gains and losses resulting from transactions
between the Group and Subsidiary are also eliminated on consolidation to the extent of the Group’s interests in the
Subsidiary.

3.3. Cash and Cash Equivalents

Cash and cash equivalents include cash at vault and agency Bank accounts balances, unrestricted balances with
NRB, highly liquid financial assets with original maturity of 3 months from the date of its acquisition and are readily
convertible to cash, which are subject to an insignificant risk of changes in value.

Cash and cash equivalents are classified as financial assets and are measured at amortized cost in the Statement of
Financial Position.

Statement of Cash Flows has been prepared by using the ‘Direct Method’ in accordance with NAS 07 Cash Flow
Statements.

3.4. Financial Assets and Financial Liabilities
3.4.1. Recognition

The Group initially recognizes a financial asset or a financial liability in its Statement of Financial Position when,
and only when, it becomes party to the contractual provisions of the mstrument. The Group initially recognizes
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loans and advances, deposits; and debt securities/ subordinated Liabilities 1ssued on the date that they are originated,
which is the date that the Group becomes party to the contractual provisions of the instruments. Investments in
equity instruments, bonds, debenture, Government securities, NRB bond or deposit auction, reverse repos, outright
purchase are recognized on trade date at which the Group commits to purchase/ acquire the financial assets. Regular

way purchase and sale of financial assets are recognized on trade date.

3.4.2. Classification
1. Financial Assets

The Group classifies the financial assets as subsequently measured at amortized cost or tair value on the basis of
the Group’s business model for managing the financial assets and the contractual cash flow characteristics of the
financial assets. The two classes of financial assets are as follows:

1. Financial assets measured at amortized cost
The Group classifies a financial asset measured at amortized cost if both of the following conditions are met:

a) The asset 1s held within a business model whose objective 1s to hold assets i order to collect contractual
cash flows and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value. Financial assets
measured at fair value are further classified into two categories as below:

a) Financial assets at fair value through profit or loss

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading purpose
or are designated at fair value through profit or loss. Upon initial recognition, transaction costs directly
attributable to the acquisition are recognized in profit or loss as mcurred. Such assets are subsequently
measured at fair value and changes in fair value are recognized in Statement of Profit or Loss.

Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the Group
makes an irrevocable election that the subsequent changes in fair value of the instrument 1s to be recognized
in other comprehensive income are classified as financial assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair value and changes in fair value are recognized m
other comprehensive income.

it. Financial Liabilities
The Group classifies the financial liabilities as follows:
a) Financial liabilities at fair value through profit or loss

Financial habilities are classified as fair value through profit or loss (FVTPL) if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction costs directly attributable
to the acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value is
recognized at profit or loss.

Financial liabilities measured at amorftized cost

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently
measured at amortized cost using effective interest rate method.

3.4.3. Measurement
Initial Measurement

A financial asset or financial liability 1s measured imitially at fair value plus, for an item not at fair value through
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profit or loss, transaction costs that are directly attributable to its acquisition or issue.

Transaction cost in relation to financial assets and liabilities at fair value through profit or loss are recognized in
Statement of Profit or Loss.

Subsequent Measurement

A financial asset or financial liability 1s subsequently measured either at fair value or at amortized cost, based on the
classification of the financial asset or liability. Financial asset or liability classified as measured at amortized cost is
subsequenily measured at amortized cost using effective interest rate method.

The amortized cost of a financial asset or financial liability 1s the amount at which the financial asset or financial
liability is measured at initial recognition minus principal repayments, plus or minus the cumulative amortization
using the effective interest method of any difference between that initial amount and the maturity amount, and minus
any reduction for impairment or uncollectibility.

Financial assets classified at fair value are subsequently measured fair value. The subsequent changes in fair value
of financial assets at fair value through profit or loss are recognized in Statement of Profit or Loss, whereas of
financial assets at fair value through other comprehensive income are recognized in Other Comprehensive Income.

3.4.4. Derecognition
i. Derecognition of financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or when it transfers the financial asset in a transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred or in which the Group neither transfers nor retains substantially all
the risks and rewards of ownership and it does not retain control of the financial asset.

Any interest in such transferred financial assets that qualify for derecognition that is created or retained by the
Group 1s recognized as a separate asset or liability. On derecognition of a financial asset, the difference between the
carrying amount of the asset, and the sum of (i) the consideration received and (ii) any cumulative gain or loss that

had been recognized 1s recognized in Statement of Profit or Loss.

The Group enters into transactions whereby 1t transfers assets recognized on its Statement of Financial Position, but
retains either all or substantially all of the risks and rewards of the transferred assets or a portion of them, then the
transferred assets are not derecognized. Transfer of assets with retention of all or substantially all risks and rewards
include, for example repurchase transactions.

ii. Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired.
Where an existing financial liability 1s replaced by another, from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognized in Statement of Profit or Loss.

3.4.5. Determination of fair value

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a lability (exit price) in an
orderly transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Group has access at that date. The fair value of a liability reflects its non
performance risk.

When available, the Group measures the fair value of an instrument using the quoted price in an active market for that
mstrument. A market 1s regarded as active if transactions for the asset or liability take place with sufficient frequency
and volume to provide pricing information on an ongoing basis. If there is no quoted price in an active market, then
the Group uses valuation techniques that maximize the use of relevant observable inputs and minimize the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would
take mto account in pricing a transaction.
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The fair value measurement hierarchy is as follows:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial instruments valued using models, where all significant
inputs are observable.

Level 3 portfolios are those where there are unobservable inputs of the instruments. The inputs are not based on
observable market data.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price 1.c.
the fair value of the consideration given or received. If the Group determines that the fair value at initial recognition
differs from the transaction price and the fair value is evidenced neither by a quoted price in an active market for
an identical asset or liability (Level 01 valuation), nor based on a valuation technique that uses only data from
observable markets (Level 02 valuation), then the financial instrument is initially measured at fair value, adjusted
to defer the difference between the fair value at initial recognition and the transaction price. Subsequently, that
difference is recognized in profit or loss on an appropriate basis over the life of the instrument, but not later than
when the valuation is wholly supported by observable market data or the transaction is closed out. In case the fair
value is evidenced by a quoted price in an active market for an identical asset or liability (Level 01 valuation), the
difference between the transaction price and fair value is recognized in profit or loss immediately.

3.4.6. Offsetting

Financial assets and liabilities are offset and the net amount presented in the Statement of Financial Position when,
and only when, the Group has a legal right to set off the amounts and it intends either to seftle them on a net basis
or to realize the asset and settle the liability simultancously.

Income and expenses are presented on a net basis only when permitted under NFRS, or for gains and losses arising
from a group of similar transactions such as in the Group’s trading activity.

3.4.7. Impairment of financial assets

At each reporting date, the Group assesses whether there is objective evidence that a financial asset or group of
financial assets not carried at fair value through profit or loss are impaired. A financial asset or a group of financial
assets 1s impaired when objective evidence demonstrates that a loss event has occurred after the initial recognition
of the asset(s) and that the loss event has an impact on the future cash flows of the asset(s) that can be estimated
reliably.

Objective evidence that financial assets are impaired can include significant financial difficulty of the borrower
or issuer, default or delinquency by a borrower, restructuring of a loan or advance by the Group on terms that the
Group would not otherwise consider, indications that a borrower or issuer will enter Bankruptcy, the disappearance
of an active market for a security, or other observable data relating to a group of assets such as adverse changes in
the payment status of borrowers or issuers in the group, or economic conditions that correlate with defaults in the
group. In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below
its cost 1s objective evidence of impairment.

In case of financial difficulty of the borrower, the Group considers to restructure loans rather than take possession
of collateral. This may involve extending the payment arrangements and agreement of new loan conditions. Once
the terms have been rencgotiated, any impairment is measured using the original EIR as calculated before the
modification of terms and the loan is no longer considered past due. Management continually reviews renegotiated
loans to ensure that all criteria are met and that future payments are likely to occur. The loans continue to be subject
to an individual or collective impairment assessment, calculated using the loan’s original EIR.

Impairment of financial assets measured at amortized cost

The Group considers evidence of impairment for loans and advances and investment securities measured at amortized
cost at both specific asset and collective level. The Group first assesses individually whether objective evidence of
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impairment exists for financial assets that are individually significant and that are not individually significant are
assessed collectively.

If there is objective evidence on that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows. The carrying
amount of the asset is reduced through the use of an allowance account and the amount of the loss is recognized in
profit or loss.

All individually significant loans and advances and investment securities are assessed for specific impairment. Those
found not to be specifically impaired are then collectively assessed for any impairment that has been incurred but
not yet identified. Loans and advances and investment securities that are not individually significant are collectively
assessed for impairment by grouping together loans and advances and investment securities with similar risk
characteristics.

Impairment of loans and advances portfolios is based on the judgements in past experience of portfolio behavior.
In assessing collective impairment, the Group uses historical trends of the probability of default, the timing of
recoveries and the amount of loss incurred, adjusted for management’s judgement as to whether current economie
and credit conditions are such that the actual losses are likely to be greater or less than suggested by historical trends.
Default rates, loss rates and the expected timing of future recoveries are regularly benchmarked against actual
outcomes to ensure that they remain appropriate.

Impairment losses on assets measured at amortized cost are calculated as the difference between the carrying amount
and the present value of estimated future cash flows discounted at the asset’s original effective interest rate.

In case of impairment of financial assets being loans and advances, the impairment loss amount is taken as higher
of amount derived as per norms prescribed by Nepal Rastra Bank for loan loss provision and amount determined as
per paragraph 63 of NAS 39 as mentioned above as per alternative given in carve out on NAS 39 Para 58.

However, as per carve out on NAS 39 Para 58, the Bank has assessed and measured impairment loss on loan and
advances as the higher of amount derived as per norms prescribed by Nepal Rastra Bank for loan loss provision and
amount determined as per paragraph 63 of NAS 39.

T.oans together with the associated allowance are written off when there is no realistic prospect of future recovery
and all collateral has been realized or has been transferred to the Group. If in a subsequent year, the amount of the
estimated impairment loss increases or decreases because of an event occurring after the impairment was recognized,
the previously recognized impairment loss is increased or reduced by adjusting the allowance account. If a write off
is later recovered, the recovery is recognized in the ‘Non Operating Income’.

Impairment of investment in equity instrument classified as fair value through other comprehensive income

Objective evidence of impairment of investment in an equity instrument is a significant or prolonged decline 1n its
fair value below its cost. Impairment losses are recognized by reclassifving the losses accumulated in the fair value
reserve in equity to profit or loss. The cumulative loss that is reclassified from equity to profit or loss is the difference
between the acquisition cost, net of any principal repayment and the current fair value, less any impairment loss
recognized previously in profit or loss.

3.5. Trading Assets

Trading assets are those assets that are acquired principally for the purpose of selling in the near term, or held as
part of a portfolio that is managed together for short-term profit. It includes non derivative financial assets such as
government bonds, NRB bonds, domestic corporate bonds, treasury bills, equities etc. held primarily for the trading
purpose. If a trading asset is a debt instrument, it is subject to the same accounting policy applied to financial assets
measured at amortized cost. If a trading asset 1s an equity instrument, it 1s subject to the same accounting policy
applied to financial assets measured at Fair Value Through Profit or Loss.

3.6. Derivative assets and derivative liabilities

Derivative assets and derivative liabilities create rights and obligations that have the effect of transferring between
the parties to the instrument one or more of the financial risk inherent in an underlying primary financial instrument.
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However, they generally do not result in a transfer of the underlying primary financial instrument on inception of
the contract, nor does such a transfer necessarily take place on maturity of the contract.

The value of a derivative changes with the change in value of the underlying. Examples of derivative are forward,
futures, options or swap contracts. The underlying could be specified interest rate, security price, commodity price,
exchange rate, price index, ete.

Derivative financial instruments meet the definition of a financial instrument and are accounted for as derivative
financial asset or derivative financial liability measured at FVTPL and corresponding fair value changes are
recognized in profit or loss. The Group has not designated derivative as a hedging instrument in an eligible hedging
relationship under NFRS 9 — “Financial Instrument” and has not applied hedge accounting.

3.7. Foreign Currency
Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency at the spot exchange rate at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated
into the functional currency at the spot exchange rate at that date and all differences arising on non trading activities
are taken to ‘other operating income’ in the Statement of Profit or Loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated
mto the functional currency at the spot exchange rate at the date on which the fair value 1s determined.

Foreign currency differences arising on retranslation are recognized in the Statement of Profit or Loss.

At the annual closing, if the revaluation loss is reported, the same 1s charged to Statement of Profit or Loss and if
revaluation profit is reported, such amount is shown as income in Statement of Profit or Loss and 25 percent of
such profit is appropriated to Exchange Fluctuation Reserve through Statement of Changes in Equity, as required by
Bank and Financial Institution Act, 2073.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the initial transaction. Forward exchange contracts are valued at the forward
market rates ruling on the reporting date and resulting net unrealized gains or losses are dealt with in the Statement
of Profit or Loss.

3.8. Property and Equipment
a) Recognition and Measurement

Property and Equipment are recognized if it 1s probable that future cconomic bencfits associated with the assets will
flow to the Group and the cost of the asset can be reliably measured. The cost includes expenditures that are directly
attributable to the acquisition of the assets. Cost of self constructed assets includes followings:

e (ost of materials and direct labor;
® Any other cost directly attributable to bringing the assets to the working condition for their intended use; and
e (apitalized borrowing cost

Subsequent expenditure is capitalized if it 1s probable that the future economic benefits from the expenditure will
flow to the entity. Ongoing repairs and maintenance to keep the assets in working condition are expensed as incurred.

Property and equipment are measured at cost less accumulated depreciation and accumulated impairment loss, if
any.

Neither class of the property and equipment has been measured as per revaluation model, nor is their fair value
measured at the reporting date.

On revaluation of an asset, any increase in the carrying amount 1s recognized in ‘Other Comprehensive Income’
and accumulated in equity, under capital reserve or used to reverse a previous revaluation decrease relating to the
same asset, which was charged to the Statement of Profit or Loss. In this circumstance, the increase is recognized
as income to the extent of previous write down. Any decrease in the carrying amount is recognized as an expense
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in the Statement of Profit or Loss or debited to the Other Comprehensive Income to the extent of any credit balance
existing in the capital reserve in respect of that asset.

The decrease recognized in Other Comprehensive Income reduces the amount accumulated in equity under capital
reserves. Any balance remaining in the revaluation reserve in respect of an asset is transferred directly to retained
earnings on retirement or disposal of the asset.

b) Capital work in progress

Capital work in progress is stated at cost. These are expenses of a capital nature directly incurred in the construction
of buildings and system development, awaiting capitalization. Capital work in progress would be transferred to the
relevant asset when it is available for use, i.e. when it 1s in the location and condition necessary for it to be capable
of operating in the manner intended by management. Capital work in progress is stated at cost less any accumulated
impairment losses.

¢) Depreciation

Property and equipments are depreciated from the date they are available for use on property on straight-line method
over estimated useful lives as determined by the Management. Depreciation 1s recognized in profit or loss. Leased
assets under the finance lease are depreciated over the shorter of the lease term and their useful life. Land is not
depreciated. Charging of depreciation is ceased from the earlier of the date from which the asset is classified as held
for sale or is derecognized.

The estimated useful lives of significant items of property and equipment for current year and comparative periods
arc as follows:

Class of Assets Useful Life Rate of Depreciation
Building 20 years 5%
Metal Furniture 6 years 16.67%
Wooden Furniture 5 years 20%
Office Vehicles 7 years 14.29%
Computer (including Printer) 4 years 25%

Office Equipments 5 years 20%

® The expenses of leaschold improvements are amortized over the lease period or a maximum of 10 year period,
whichever is lower.

The capitalized value of software purchase and installation costs are amortized over a maximum 5 year period
or within the ownership period.

Assets costing less than Rs 5,000 are fully depreciated in the year of purchase. For assets purchased/ sold during
the year, depreciation 1s provided up to the date of use on pro-rata basis.
Depreciation method, useful lives and residual value are reviewed at each reporting date and adjusted, if any.
d) De-recognition
The carrying amount of an item of property and equipment is derecognized on disposal or when no future economic
benefits are expected from its use. The gain or loss arising from de-recognition of an item of property and equipment
is included in the Statement of Profit or Loss when the item is derecognized. When replacement costs are recognized
in the carrying amount of an item of property and equipment, the remaining carrying amount of the replaced part is
derecognized. Major inspection costs are capitalized. At each such capitalization, the remaining carrying amount of
the previous cost of inspections is derecognized.

Any gain or losses on de-recognition of an item of property and equipment is recognized in profit or loss.
3.9. Intangible Assets

The mtangible assets include software purchased by the Group. Software is measured at cost less accumulated
amortization and accumulated impairment loss, if any. Software is amortized on a straight line basis in profit or
loss over its useful life. from the date that 1s available for use. The estimated useful life of software for the current
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and comparative periods is five years. Amortization method, useful lives and residual value are reviewed at each
reporting date and adjusted, if any.
The goodwill is initially measured at the difference between the purchase consideration given and the fair value of

net assets acquired. Subsequent to the initial recognition, goodwill is measured at cost less accumulated impairment
losses. Goodwill is presented with intangible assets.

Recognition

An intangible assct 1s an identifiable non-monetary asset without physical substance, held for use m the production
or supply of goods or services, for rental to others or for administrative purposes. An intangible asset is recognized
if it 1s probable that the future economic benefits that are attributable to the asset will flow to the enfity and the cost
of the asset can be measured reliably. An intangible asset is initially measured at cost. Expenditure incurred on an
intangible item that was initially recognized as an expense by the Group in previous annual financial statements or
interim financial statements are not recognized as part of the cost of an intangible asset at a later date.

Computer Software & Licenses

Cost of purchased licenses and all computer software costs incurred, licensed for use by the Group, which are not
integrally related to associated hardware, which can be clearly identified, reliably measured, and it’s probable that
they will lead to future economic benefits, are included in the Statement of Financial Position, under the category
‘Intangible assets’ and carried at cost less accumulated amortization and any accumulated impairment losses.

Subsequent Expenditure

Expenditure incurred on software is capitalized only when it is probable that this expenditure will enable the asset to
generate future economic benefits in excess of its originally assessed standard of performance and this expenditure
can be measured and attributed to the asset reliably. All other expenditure is expensed as incurred.

Goodwill 1s measured at cost less accumulated impairment losses.
Amortization of Intangible Assets

Intangible assets, except for goodwill, are amortized on a straight—line basis in the Statement of Profit or Loss from
the date when the asset is available for use, over the best of its useful economic life, based on a pattern in which
the asset’s economic benefits are consumed by the Group. Amortization methods, useful lives, residual values are
reviewed at each financial year end and adjusted, if appropriate. The Group assumes that there is no residual value
for its intangible assets.

De-recognition of Intangible Assets

The carrying amount of an item of intangible asset is derecognized on disposal or when no future economic benefits
are expected from its use. The gain or loss arising on de-recognition of an item of intangible assets 1s included n the
Statement of Profit or Loss when the item is derecognized.

3.10. Investment Property

Investment property is the land or building or both, held either for rental income or for capital appreciation or for
both, but not for sale in ordinary course of business and owner occupied property. The Group holds investment
property that has been acquired through the enforcement of security over the Loan and Advances.

Investment property 1s measured at cost. The panchakrit value of the property that has been acquired through the
enforcement of security over the loans and advances have been considered as the cost of the property.

Investment properties are derecognized when they are disposed ofl, or permanently withdrawn from use, since no
future economic benefits are expected. Any gain or loss on disposal of an investment property is recognized in profit
or loss. When the use of a property changes such that it 1s reclassified as property and equipment, its fair value at the
date of reclassification becomes its cost for subsequent reporting.

3.11. Income Tax

Income Tax expense comprises current tax and deferred tax. Current tax and deferred tax are recognized in profit or
loss, except to the extent they relate to the items recognized directly in equity or in other comprehensive income.
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a) Current Tax

Current tax is the tax payable or receivable on the taxable income or loss for the year using tax rates that are enacted
or substantially enacted at the reporting date and any adjustment to tax payable in respect of previous years.

b) Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amount and tax base of assets
and liabilities; and carry forward of unused tax losses. Deferred tax 1s measured at the tax rate that 1s expected to be
applied to temporary differences when they reverse, using tax rate enacted or substantially enacted at the reporting
date. Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be
available against which it can be utilized. Deferred tax assets are reviewed at each reporting date and appropriately
adjusted to reflect the amount that 1s reasonably/ virtually certain to be realized.

Deferred tax asset and deferred tax liabilities are offset if all of the following conditions met:
a) 1f there 1s a legally enforceable right to offset the current tax liabilities and assets;
b) the taxes are levied by the same authority on the same tax entity; and

¢) the entity intends to settle the current tax liabilities and assets on net basis or the tax assets and habilities will
be realized simultaneously.

3.12. Provisions and Contingent Assets/ Liabilities

The Group recognizes a provision if, as a result of past event, the Group has a present constructive or legal obligation
that can be reliably measured and if is probable than an outflow of economic benefit will be required to settle the
obligation. A disclosure for contingent liability 1s made when there is a possible obligation or a present obligation
that may, but probably will not require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

A provision for onerous contract 1s recognized when the expected benefits to be derived by the Group from a
contract are lower than the unavoidable cost of meeting its obligation under the contract.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources would be required to settle the obligation, the provision is reversed. Contingent
assets are not recognized in the financial statements. However, contingent assets are assessed continually and if it
1s virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized n the
period in which the change occurs.

Liabilities on account of derivative contracts are reported under Contingent Liabilities, under sub-heading
Outstanding Liabilities for Forward Exchange Contract. These include notional principal on outstanding forward
rate agreements. The Forward Exchange Contract is marked to market and resulting difference is recognized in
Statement of Profit or Loss. The difference payable/ receivable that arises at the time settlement of Forward Exchange
Contract is recognized at the time of settlement.

3.13. Deposits, Debt Securities Issued and Subordinated Liabilities
Deposits, debt securities issued and subordinated liabilities are the Group’s sources of debt funding.

Deposits comprises of financial liabilities incurred by the Group on account of deposit amount held of the customers
and other Banks and Financial Institutions.

Debt securities issued are financial liabilities instrument issued fo raise fund for the Group.

Subordinated Liabilities are debt instruments issued by under the conditions of subordinate priority relative to other
liabilities incurred by the Group.

Deposits, debt securities issued and subordinated liabilities are initially measured at fair value minus incremental
direct transaction costs and subsequently measured at their amortized cost using the effective interest method.

3.14. Revenue Recognition

Revenue comprises of interest income, fees and commission, foreign exchange income, cards income, disposal
income, ete. Revenue is recognized to the extent it is probable that the economic benefits will low to the Group and
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the revenue can be reliably measured. Revenue is not recognized during the period in which its recoverability of
income is not probable. The bases of incomes recognition are as below:

a) Interest income

As per the requirement of NFRS, interest income is recognized in profit or loss using effective interest method,
except for those classified at fair value through profit or loss. Effective interest rate is the rate that exactly discounts
the estimated future cash payments and receipts through the expected life of financial asset or liability to the carrying
amount of the asset or hability. The effective interest rate is calculated on initial recognition of the financial asset
or liability, by estimating the future cash flows after considering all the contractual terms of the instrument, but
not future credit losses. The calculation of effective interest rate includes all transactions cost and fee and points
paid or received that are integral part of the effective interest. The transactions cost and fees and points that are not
material 1.¢. below or equal to 1% of financial asset or liability and for financial asset or liability with tenure of up to
1 year have been recognized directly in Statement of Profit or Loss and not considered in the calculation of effective
interest rate. The transaction costs include incremental costs that are directly attributable to the acquisition or issue
of financial assets.

Interest income presented in Statement of Profit or Loss includes:

® Interest income on financial assets measured at amortized cost calculated on an effective interest rate method,
except for loans and advances. These financial assets include investment in government securities, investment
in corporate bonds, investment in NRB Bond and deposit instruments, reverse repos, inter bank lending, ete.

As per carve out on NAS 39 Para 9, the Group has not included the fees and points paid or received in loans
and advances that are immaterial or impracticable to determine reliably the effective interest rate and have
recognized them directly as revenue in the Statement of Profit or Loss.

Similarly, as per carve out on NAS 39 AG 93, the Bank has applied the effective interest rate to the pross
carrying amount of a financial asset unless the financial asset 1s written off either partially or fully.

Interest on mvestment securities measured at fair value 1s calculated on effective interest rate.

Income on discounted instruments like bills purchased, documents negotiation is recognized over the period of
discounting on accrual basis using effective interest rate.

Interest income on all trading assets are considered to be incidental to the Group’s trading operations and are
presented together with all other changes in fair value of trading assets and liabilities in net trading income.

Revenue is recognized only when it is probable that the economic benefits associated with the transaction will flow
to the entity. In some cases, this may not be probable until the consideration is received or until an uncertainty is
removed.

Interest income on Loans and Advances is recognized as per the Guideline on Recognition of Interest Income, 2019
issued by NRB.

b) Fees and Commission

Fees and commission income that are integral to the effective interest rate on a financial asset are included in
measurement of effective interest rate. Other fees and commission income including management fee, service
charges, syndication fee, forex transaction commission, commission of issue of letter of credit and guarantee are
recognized as the related services are performed. When the loan commitment 1s not utilized to the extent of approved
limit, the related commitment fees are recognized on undrawn amount on straight line basis over the period of
commitment. Following bases are adopted for recognition of fees and commission:

e Commission on guarantees issued by the Group 18 recognized as income over the period of the guarantee,
except for guarantee commission not exceeding Rs. 10 thousand, which 1s recognized at the time of its issue.

Commission on sight Letters of Credit (I.C) issued by the Group is recognized as income, at the time of issue
of the LC, whereas income from time LC is recognized over its period on accrual basis.

Other fees and commission mcome are recognized on accrual basis.
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¢) Dividend Income

Dividend on investment in resident company is recognized when the right to receive payment is established.
Dividend income are presented in net trading income, net income from other financial instruments at fair value
through profit or loss or other revenue based on the underlying classification of the equity mstruments.

d) Net Trading Income

Trading income/ loss 1s recognized for all realized interest, dividend and foreign exchange differences including
any unrealized changes in fair value of trading assets and liabilities. The trading income and loss are netted off and
disclosed separately in Statement of Profit or Loss.

e) Net income from other financial instruments at fair value through profit or lossss

Net income from other financial instruments at FVTPL relates to non-trading derivatives held for risk management
purposes that do not form part of qualifying hedge relationships, financial assets and financial liabilities designated
as at FVTPL and non-trading assets mandatorily measured at FVTPL. The line item includes fair value changes,
interest, dividends and foreign exchange differences.

3.15. Interest Expense

Interest expense on all financial liabilities including deposits are recognized in profit or loss using effective interest
rate method. Interest expense on all trading liabilities are considered to be incidental to the Group’s trading operations
and are presented together with all other changes in fair value of trading assets and liabilities in net trading income.
3.16. Employee Benefits

a) Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service 1s provided. A liability is also recognized for the amount expected to be paid under bonus required by the
Bonus Act, 2030 to pay the amount as a result of past service provided by the employee and the obligation can be
estimated reliably under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12 months after the end of the
reporting period):

® wagcs, salaries and social security contributions;

e profit-sharing and bonuses; and

& non-monetary benefits

b) Post Employment Benefit Plan

Post employment benefit plan includes followings:

i. Defined Contribution Plan

A defined contribution plan 1s a post employment benefit plan under which an entity pays a fixed contribution to
a separate entity and has no legal or constructive obligation to pay future amounts. Obligations for contributions
to defined contribution plans are recognized as personnel expense in profit or loss in the periods during which
the related service are rendered by employees. Prepaid contributions are recognized as an asset to the extent that
cash refund or reduction in future payments 1s available. Contributions to a defined contribution plan being due
for more than 12 months after the end of the period in which the employee render the service are discounted at
their present value. The following are the defined contribution plan provided by the Group to its employees:

o Employees Provident Fund

In accordance with law, all employees of the Group are entitled to receive benefits under the provident
fund, a defined contribution plan in which both the employee and the Group contribute monthly at a pre
determined rate (currently, 10% of the basic salary plus grades). Group does not assume any future liability
for provident fund benefits other than its annual contribution.
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Defined Benefit Plan

A defined benefit plan is a post employment benefit plan other than a defined contribution plan. The Group’s
net obligation in respect of defined benefit plans 1s calculated separately for cach plan by estimating the amount
of future benefit that employees have earned in return for their service in current and prior periods. That benefit
1s discounted to determine its present value. Any unrecognized past service costs and the fair value of any plan
assets are deducted. The discount rate is the yield at the reporting date on high quality corporate bonds, that
have maturity dates approximating the terms of the Group's obligation and that are denominated in the currency
in which the benefits are expected to be paid. The calculation of obligation is performed annually by a qualified
actuary using projected unit credit method.

The Group recognizes all re-measurement gains and losses arising from defined benefit plans immediately
in other comprehensive income and all expenses related to defined benefits plans in employee benefit are
expensed i profit or loss.

Gratuity 1s the defined benefit plans provided by the Group to its employees:
®  Gratuity

Group provides for gratuity on actuarial basis covering eligible employees joining prior to 1 Bhadra, 2074
and on accrual basis covering employees joining on or after 1** Bhadra, 2074 as per terms of Employee
Service Byelaws of the Group.

c) Other Long Term Employee Benéefits

Other long term employee benefits include benefits that are not expected to be settled wholly before twelve months
after end of the fiscal year in which employees render the related service.

The Group recognizes all re-measurement gains and losses including all service cost and interest cost related to
other long term employee benefits are expensed in profit or loss account.

The Sick and Home Leave are the other long term employee benefit plans provided by the Group to its employees:
® [eave Salary

The employees of the Group are entitled to carry forward a part of their unavailed/ unutilized leave subject to a
maximum limit. The employees can encash unavailed/ unutilized leave partially in terms of Employee Service
Byelaws of the Group. The Group accounts for the hability for entire accumulated outstanding leave balance
on actuarial basis.

d) Termination Benefits

Termination benefits are recognized as expense when the Group is demonstrably committed, without realistic
possibility of withdrawal, to a formal plan to provide termination benefits to employees as a result of an offer
made to encourage voluntary redundancy. Termination benefits are recognized if the Group has made an offer for
voluntary redundancy, 1t 1s probable that the offer will be accepted and the number of acceptance can be measured
reliably. If the benefits are payable in more than 12 months after the reporting date, they are discounted to their
present value.

3.17. Leased Assets:

The determination of whether an arrangement is a lease or it contains a lease, is based on the substance of the
arrangement and requires an assessment of whether the fulfillment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset.

Finance Lease

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the ownership of
assets, but not necessarily legal title, are classified as finance lease. When group is the lessor under finance lease, the
amounts due under the leases, after deduction of unearned interest income, are included in ‘Loans to & receivables
from other customers’, as appropriate. Interest income receivable is recognized in “Net interest income” over the
periods of the leases so as to give a constant rate of return on the net investment in the leases.
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When the Group is a lessee under finance leases, the leased assets are capitalized and included mn ‘Property, plant
and equipment” and the corresponding liability to the lessor is included in ‘Other liabilities’. A finance lease and
its corresponding liability are recognized initially at the fair value of the asset or if lower, the present value of the
minimum lease payments. Finance charges payable are recognized in ‘Interest expenses’ over the period of the lease
based on the interest rate implicit in the lease so as to give a constant rate of interest on the remaining balance of the
liability.
Operating Lease
All other leases are classified as operating leases. When acting as lessor, the Group includes the assets subject
to operating leases in ‘Property, plant and equipment’ and accounts for them accordingly. Impairment losses are
recognized to the extent that residual values are not fully recoverable and the carrying value of the assets is thereby
impaired.
When the Group is the lessee, leased assets are not recognized on the Statement of Financial Position.

Rentals payable and receivable under operating leases are accounted for on a straight-line basis over the periods of
the leases and are included in ‘Other operating expenses’ and ‘Other operating income’, respectively.

Payments made under operating lease are recognized in profit or loss on straight line basis over the term of the lease.
Lease mcentives received are recognized as an integral part of the total lease expense, over the term of the lease.
Minimum lease payments made under finance lease are apportioned between the finance expense and reduction of
outstanding labilities. The finance expense is allocated to each period during the lease term so as to produce the
constant periodic rate of interest on the remaining balance of liabilities.

Contingent lease payments are accounted for by revising the minimum lease payments over the remaining term of
the lease when the lease adjustment is confirmed.

3.18. Financial Guarantees and Loan Commitments

Financial guarantees are contracts that require the Group to make specified payments to reimburse the holder for
a loss that it incurs because a specified debtor fails to make payment when it is due in accordance with the terms
of a debt instrument. ‘Loan commitments’ are firm commitments to provide credit under pre-specified terms and
conditions.

Financial guarantees and loan commitments are disclosed as contingent liabilities and not recorded in Statement of
Financial Position. Liabilities arising from financial guarantees and loan commitments are settled and included in
loans and advances as receivables from debtors (borrowers).

3.19. Share Capital and Reserves
a) Share Capital

The Group classifies the capital instruments as equity instruments or financial liabilities in accordance with the
substance with the contractual terms of the instruments. Equity is defined as residual interest in total assets of
an entity after deducting all its liabilitiecs. Common shares are classified as equity of the Group and distributions
thereon are presented in statement of changes in equity.

The Group 1s required to maintain the capital adequacy ratio imposed by the regulator. The ratio is fixed at 11% for
current year and the Group has maintained the required ratio.

b) Share Issue Costs

Incremental costs directly attributable to issue of an equity instrument are deducted from the initial measurement of
the equity instruments.

3.20. Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS 1s calculated
by dividing the profit or loss attributable to ordinary sharcholders of the Group by the weighted average number of
ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable
to ordinary sharcholders and the weighted average number of ordinary shares outstanding for the effects of all
dilutive potential ordinary shares.
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3.21. Segment reporting

The Group has identified the reportable segment as the business activities from which it earns revenues and incurs
expenses whose operating results are reviewed by the management to make decision about resource allocation to
cach segment and assess its performance.

The Bank comprises Banking, Treasury, Cards and Remittance as major business segments on the nature of products
and services of the Bank. All transactions between segments are conducted on pre-determined transfer price with
Corporate Office. Treasury Department acts as the tund manager of the Bank.

Segment results that have been reported include items directly attributable to a segment as well as those that can
be allocated on a reasonable basis. The income, expenses, assets & liabilities that cannot be allocated to segments
identified or those related to corporate office are unallocated. Unallocated items comprise mainly corporate assets
(primarily the Bank’s corporate building), head office expenses and tax assets and liabilities that arc categorized as
the Banking.

3.22. Non Current Assets Held for Sale

Non current assets (or disposal groups) are classified as assets held for sale and carried at the lower of carrying
amount and fair value less costs to sell, if their carrying amount is recovered principally through a sale transaction
rather than through continuing use. The assets are not depreciated or amortized while they are classified as held for
sale. Any impairment loss on initial classification and subsequent measurement is recognized as an expense. Any
subsequent increase in fair value less costs to sell (not exceeding the accumulated impairment loss that has been
previously recognized) is recognized in profit or loss.

3.23. Impairment of non financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount 1s the higher of an asset’s fair value of the Cash Generating
Unit’s (CGU) less costs to sell and its value in use. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset,
in determining fair value less costs to sell, an appropriate valuation model is used.

3.24. Events after the reporting period

Where necessary all material events after the reporting date have been considered and appropriate adjustments or
disclosures have been made in the Financial Statements, as per the NAS 10 Events After the Reporting Period.
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Citizens Bank International Limited

Annexures to the Financial Statements
As on 31* Ashadh, 2076 (July 16, 2019)

Cash and Cash Equivalents

4.1
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Cash in Hand

2,236,939,153

1,646,982,935

2,234,916,700

1,646,979,441

Balances with B/Fls

910,949,175

1,828,024,800

910,949,175

1,725,798,567

Money at Call and Short Notice

1,358,779,393

303,309,452

1,358,779,393

303,309,452

Other*

2,236,057,192

1,370,150,216

2,236,057,192

1,370,150,216

Total

6,742,724,913

5,148,467,404

6,740,702,460

5,046,237,676

* Other Cash and cash equivalents includes bank balance held with Nepal Rasta Bank over and above the statutory Cash Reserve Ratio requirernent.

Due from Nepal Rastra Bank

4.2
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Statutory Balances with NRB

2,596,966,889

3,690,192,293

2,596,966,889

3,690,192,293

Securities purchased under Resale Agreement -

Other depaosit and receivable from NRB

Total

2,596,966,889

3,690,192,293

2,596,966,889

3,690,192,293

Placement with Bank and Financial Instituitions

4.3
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Placement with Domestic B/Fls

43,110,784

43,110,784

Placement with Foreign B/Fls

394,769,893

1,946,767,574

394,769,893

1,946,767,574

Less: Allowances for Impairment

Total

394,769,893

1,989,878,358

394,769,893

1,989,878,358

Derivative Financial Instruments

4.4
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Held for Trading

Interest Rate Swap

Currency Swap

Forward Exchange Contract

44,104,432

36,385,944

44,104,432

36,385,944

Others

Held for Risk Management

Interest Rate Swap

Currency Swap

Forward Exchange Contract

Others

Total

44,104,432

36,385,944

44,104,432

36,385,944
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4.5
Amount in NPR
Bank

Other Trading Assets

Group

Particulars

Current Year Previous Year Current Year Previous Year

Treasury Bills - B

Government Bonds = - 5
NRB Bonds 5 s =

Domestic Corporate Bonds = = -

Equities

149,295,454

142,662,000

63,068,594

76,236,446

Other

504,184,884

504,184,884

Total

653,480,338

142,662,000

567,253,478

76,236,446

Pledged

Non-Pledged

149,295,454

142,662,000

567,253,478

76,236,446

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Other Trading Assets in Equities of the Bank

Cost

Fair Value Cost

Fair Value Cost

Fair Value

Cost Fair Value

1. Investment in quoted equity of the Bank

1.1 Soaltee Hotel Ltd.

141 equity shares (including 39.54 bonus
shares) of Rs 100 each.

44,498

34,404

44,498

31,047

44,498

34,404

44,498

31,047

Oriental Hotels Ltd. (A)
1,476.18 equity shares (including 434.18
bonus shares) of Rs 100 each

79,000

769,090

769,080

Mepal Life Insurance Co. Ltd. (A)
3,750.69 equity share (including 2,035.44
bonus shares) of Rs 100 each

4,090,908

3,379,375

5,924,667

4,562,833

4,090,908

3,379,375

5,924,667

4,562,833

Asian Life Insurance Co. Ltd. (A)
13,974.72 equity shares (including 325.72
bonus shares) of Rs 100 each

8,963,033

5,352,318

8,260,395

5,766,378

8,963,033

5,352,318

8,260,395

5,766,378

Mational Life Insurance Co. Ltd. (A)
3,078.12 equity shares (including 1,161.12
bonus shares) of Rs 100 each

3,419,905

1,800,700

3,318,205

2,166,888

3,415,905

1,800,700

3,318,205

2,166,888

Shikhar Insurance Co. Ltd. (A)
2,650 equity shares (including 1202 honus
shares) of Rs 100 each

4,464,694

2,043,150

4,464,694

2,610,250

4,464,694

2,043,150

4,464,694

2,610,250

Neco Insurance Co. Ltd. (A)
3019.12 equity shares (including 349 bonus
shares) of Rs 100 each

1,974,022

1,494,464

1,974,022

1,684,669

1,974,022

1,494,464

1,974,022

1,684,669

Prabhu Insurance Ltd. (A)
4,200.74 equity shares (including 556.69
bonus shares) of Rs 100 each

279,974

1,529,070

279,974

2,247,397

279,974

1,529,070

279,974

2,247,397

Prabhu Insurance Ltd. - Promoter (A}
30,728 equity shares (including 7152 bonus
shares) of Rs 100 each

1,702,967

5,592,496

1,702,567

10,696,922

1,702,967

5,592,456

1,702,967

10,696,922

Siddhartha Insurance Ltd. (A)
9,482.43 equity share (including 2,594.43
bonus shares) of Rs 100 each

8,194,454

4,314,507

7,981,554

5,665,811

8,194,454

4,314,507

7,981,554

5,665,811

Prudential Insurance Co. Ltd. (A)
6,611.88 equity shares (including 1,129.88
bonus shares) of Rs 100 each

6,752,963

3,669,593

6,752,963

5,157,266

6,752,963

3,669,593

6,752,963

5,157,266

Life Insurance Co, Nepal (A)

714.43 equity shares (including 203.31 bonus

shares) of Rs 100 each

14,935

1,143,088

14,935

1,034,648

14,935

1,143,088

14,935

1,034,648

EES
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Group Bank

Particulars
Current Year Previous Year Current Year Previous Year

Other Trading Assets in Equities of the Bank Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

1.13 Premier Insurance Co. Ltd. 2,481,039 1,484,070| 2,481,039| 1,851,795| 2,481,039| 1,484,070| 2,481,039| 1,851,795
3028.71 equity shares (including 1,578.71
bonus shares) of Rs 100 each
NLG Insurance Company Ltd. 2,239,795 1,409,700 1,708,787| 1,162,500| 2,239,795| 1,409,700| 1,708,787| 1,162,500
1,850 equity shares (including 250 bonus
shares) of Rs 100 each

Lumbini General Insurance Co. Ltd. 430 550 430 550
1 bonus share

Chilime Hydropower Company Ltd. (A) 582,600 736,171 582,600 736,171
1,118.23 bonus shares

Ridi Hydropower Development Company Ltd. 752,886 150,323 752,886 245,385| 752,886 190,323 752,886 245,385
(a)

2,114.70 equity shares (including 339.09
bonus shares) of As 100 each

Chhimek Laghubitta Bikas Bank Ltd. (A) 246,339 206,248| 1,605,674| 1,051,733 246,339| 206,248 1,605,674| 1,051,733
217.10 equity shares (including 215.86 honus
shares) of Rs 100 each

First Micro Finance Development Bank Ltd. (A) 2,223,465 1,342,592\ 2,223,465| 1,933,332 2,223 465| 1,342,592| 2,223,465| 1,933,332
3,580.25 equity shares (including 311.25
bonus shares) of Rs 100 each

Deprosc Development Bank Ltd. (A) 3,034,592 2,369,604 3,034,592 2,237,727| 3,034,592| 2,369,604| 3,034,592 2,237,727
3,282 equity shares (including 1,328 bonus
shares) of Rs 100 each

Swabalamban Bikas Bank Ltd. (A) 1,027,468 675,938| 1,027,468 766,320 1,027,468| 675,938| 1,027,468 766,320
772.50 honus shares
Merude Laghubita Bikas Bank Ltd.(A) 13,831 624,278 13,831 735,735 13,831 624,278 13,831 735,735
1,328.25 equity shares (including 424.86
bonus shares) of Rs 100 each

Sana Kisan Bikas Bank Ltd. (A) 1,277,431 1,147,969 1,277,431 1,123,750| 1,277,431| 1,147,969| 1,277,431| 1,123,750
1,210.94 equity shares (including 590.94
bonus shares) of Rs 100 each

Summit Micro Finance Development Bank Ltd.
(A)

Nirdhan Utthan Bank Ltd. (A) 2,099,744 1,683,716 2,099,744| 1,708,408] 2,098,744| 1,683,716| 2,099,744| 1,708,408
2,002.04 equity shares (including 1,001.04
bonus shares) of Rs 100 each

NMB Hybrid Fund L-1 (A) 3,154,800| 3,164,264| 3,154,800| 3,057,001 3,154,800| 3,164,264| 3,154,800| 3,057,001
315,480 units of Rs 10 each
Nabil Equity Fund (A) 2,252,990| 2,102,040 2,252,990| 2,221,448| 2,252,990| 2,102,040| 2,252,990| 2,221,448
225,299 units of Rs 10 each
MIBL Pragati Fund (A) 3,424,800 2,548,051 3,424,800| 3,082,320] 3,424,800| 2,548,051| 3,424,800| 3,082,320
342,480 units of Rs 10 each
Laxmi equity fund (A) 2,924,780|  2,231,607| 2,924,780| 2,369,072| 2,924,780| 2,231,607| 2,924,780| 2,369,072
292,478 units of Rs 10 each
Siddhartha Equity Fund 8,000,000 8,072,000 8,000,000 7,648,000| 8,000,000| 8072,000| 8000000 7,648,000
800,000 units of Rs 10 each
Sanima Equity Fund 2,000,000 1,880,000 2,000,000 1,912,000f 2,000,000| 1,880,000| 2,000,000 1,912,000
200,000 units of Rs 10 each

Mabil Balance Fund 2 1,000,000 1,000,000 -| 1,000,000( 1,000,000
100,000 Equity Shares of Rs 10 each

2. Investment in Quoted Equity of the Subsidiary
2.1 Bank of Kathmandu Ltd.

2.2 Century Commercial Bank Ltd. 121,173
5 equity shares (including bonus shares) of Rs
100 each.
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Group Bank

Particulars
Current Year Previous Year Current Year Previous Year

Other Trading Assets in Equities of the Bank Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

2.3 Civil Bank 328,716.62 258,488\ 13,378,129| 2,293,929
1636 equity shares (including bonus shares) of
Rs 100 each.

Everest Bank - 96,140 87,516
Global IME Bank Ltd. - 83,052 58,580
Kumari Bank Ltd. - 411,103 402,930

Laxmi Bank Ltd. 6,077.25 6,077 1,806
7 equity shares of Rs 100 each.

Machhapuchhre Bank Ltd. 623,598 270,446
Mega Bank Ltd. 210,400 131,215
Mabil Prornotor Share -| 9,285,822 6,420,702
Mepal Bangladesh Bank Ltd. - 36,578 95,016

Mepal Bank Ltd. 130,480 156,576
466 equity shares of Rs 100 each.
Mepal Investment Bank Ltd. 2.00 2,595.00 2,484
5 equity shares (including bonus shares) of Rs
100 each.

Mepal Investment Bank Promoter Share 3,597,057 3,725,700

NIC ASIA Bank Ltd. . - 632
3 equity shares (including bonus shares) of Rs
100 each.

Prabhu Bank (Grand Bank) 241,255 171,666

Prime Commercial Bank Ltd.

2 equity shares (including bonus shares) of Rs
100 each.

Sanima Bank Ltd.

Standard Chartered Nepal Ltd.

1 equity shares (including bonus shares) of Rs
100 each.

Sunrise Bank Ltd. 13,459 94,760
Hamro Bikash Bank 112,501 240,730
Jyoti Bikas Bank 1,425,000 1,163,250
Kailash Bikash Bank 6,324 3,206
142 equity shares (including bonus shares) of
Rs 100 each.

Soalte Hotel Ltd.

13 equity shares (including bonus shares) of Rs
100 each.

AP| Hydropower Ltd. 27,147.02 574,721 234,868

41 equity shares (including bonus shares) of Rs
100 each.

Khanikhola Hydropower 1,600.00 1,056
16 equity shares of Rs 100 each.

Ridi Hydropower Com. Ltd. 1.14 1,350
15 equity shares (including bonus shares) of Rs
100 each.

Universal Power Company Ltd, 2,890 890
10 equity shares of Rs 100 each.

Life Insurance Com. Nepal 11,379,946.27 9,273,600 9,857,306| 6,771,850
5796 equity shares (including bonus shares) of
Rs 100 each.
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Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Other Trading Assets in Equities of the Bank

Cost

Fair Value

Cost Fair Value

Cost

Fair Value

Cost

2.30

National Life Insurance Co. Ltd.
9015 equity shares (including bonus shares) of
Rs 100 each.

9,584,279.58

5,273,775

8,622,835 5,129,580

Nepal Life Insurance Co. Ltd.
13353 equity shares (including bonus shares)
of Rs 100 each.

16,443,326.99

12,031,053

16,447,944 | 11,087,916

Surya Life Insurance
71 equity shares (including bonus shares) of Rs
100 each.

4,694.12

Meco Insurance Co. Ltd.

364,033 847,485

Premier Insurance Co. Ltd.

Prudential Insurance Company Ltd.
940 equity shares of Rs 100 each.

582,800

1,240,000| 1,560,000

Chhimek Laghubitta Bikas Bank Ltd.
204 equity shares (including bonus shares) of
Rs 100 each.

62,363.48

383,351 932,251

First Micro Finance Development Bank Ltd.

392,800 2,248,020

Swabalamban Bikash Bank
7 equity shares (including bonus shares) of Rs
100 each.

7,440

Sanakisan Bikash Bank

132,391 118,862

Vijaya Laghubitta Sanstha Ltd.

239,029 115,515

Shivam Cements Ltd.
10 equity shares of Rs 100 each.

4,640

5,080

Laxmi Value Fund 1
3778 Units of Rs 10 each

40,034.60

38,535.60

40,035 40,047

Mabil Equity Fund
210777 Units of Rs 10 each

2,146,542.43

1,966,549.41

2,146,543| 2,078,261

NIBL Pragati Fund
74163 Units of Rs 10 each

605,911.71

551,772.72

MIBL Samriddhi Fund 1
192279 Units of Rs 10 each

2,065,887.88

1,780,503.54

2,065,892| 2,065,076

NMB Hybrid Fund L-1
293250 Units of Rs 10 each

2,924,215.69

2,941,297.50

1,989,563 1,988,670

NMB Suval Investment Fund 1
746911 Units of Rs 10 each

8,566,486.58

8,081,577.02

8,566,487 8,567,069

Sanima Equity Fund
50000 Units of Rs 10 each

500,000

470,000

500,000 500,000

Siddhartha Equity Fund
50000 Units of Rs 10 each

474,000

504,500

2.50

Siddhartha Equity Oriented Scheme
559268 Units of Rs 10 each

6,745,745.21

6,051,279.76

6,745,745 6,487,509

3. Investment in Unquoted Equity

31

Banking Finance & Insurance Institute of
Nepal- Pro
10000 equity shares of Rs 100 each.

Citizens Mutual Fund-I|
3253350 Units of Rs 10 each

32,533,500

32,533,500

Mabil Balance Fund-I
250000 Units of Rs 10 each

2,500,000

2,500,000

176,729,500

149,295,455

158,732,221

142,662,000

78,057,557

63,068,595

78,781,405
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4.6
Amount in NP

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Loans to Microfinance Institutions

1,597,877,970

1,434,996,159

1,597,877,970

1,434,996,159

Other

Less: Allowances for Impairment

15,978,780

14,349,962

15,978,780

14,349,962

Total

1,581,899,190

1,420,646,197

1,581,899,190

1,420,646,197

4.6.1 : Allowances for Impairment

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Balance at 1% Shrawan

14,349,962

14,819,464

14,349,962

14,819,464

Impairment Loss for the Year:

Charge for the Year

1,628,818

Recoveries/ Reversal

1,628,818

(469,503)

(469,503)

Amount written off

Balance at Ashadh end

15,978,780

14,349,962

15,978,780

14,349,962

Loans and Advances to Customers

4.7
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Loan and Advances Measured at Amortized Cost

64,201,996,123

57,030,539,049

64,201,996,123

57,033,338,515

Less: Impairment Allowances

Collective Impairment

602,363,785

529,066,089

602,363,785

529,066,089

Individual Impairment

687,661,853

902,505,845

687,661,853

902,505,845

Net amount

62,911,970,484

55,598,967,114

62,911,970,484

55,601,766,580

Loan and Advances Measured at FVTPL

Total

62,911,970,484

55,598,967,114

62,911,970,484

55,601,766,580

4.7.1 : Analysis of Loans and Advances - By Product

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Product

Term loans

14,608,398,618

10,897,372,312

14,608,398,618

10,897,372,312

Overdraft

9,984,013,464

8,256,514,857

9,984,013, 464

8,256,514,857

Trust Receipt/ Import Loans

2,228,681,804

1,566,776,091

2,228,681,804

1,566,776,091

Demand and Other Working Capital Loans

8,963,052,494

5,872,539,210

8,963,052,494

5,872,539,210

Personal Residential Loans

4,978,206,779

3,697,908,849

4,978,206,779

3,697,908,849

Real Estate Loans

5,596,282,652

6,716,167,342

5,596,282,652

6,716,167,342

Margin Lending Loans

2,781,670,229

2,817,552,114

2,781,670,229

2,817,552,114

Hire Purchase Loans

6,050,873,796

4,795,332,441

6,050,873,796

4,795,332,441

Deprived Sector Loans

1,877,073,310

1,541,362,905

1,877,073,310

1,541,362,905

£
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Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Bills Purchased

111,138,540

115,711,540

111,138,540

115,711,540

Staff Loans

470,725,955

303,200,446

470,725,955

303,200,446

Other

6,295,152,145

10,239,963,426

6,295,152,145

10,242,762,892

Sub total

63,945,269,786

56,820,401,533

63,945,269,786

56,823,200,999

Interest Receivable

256,726,336

210,137,516

256,726,336

210,137,516

Grand total

64,201,996,123

57,030,539,049

64,201,996,123

57,033,338,515

4.7.2 : Analysis of Loans and Advances - By Currency

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Nepalese Rupee

63,908,243,365

56,902,652,694

63,908,243,365

56,905,452,160

Indian Rupee

United State Dollar

293,752,758

127,886,355

293,752,758

127,886,355

Great Britain Pound

Euro

Japenese Yen

Chinese Yuan

Other

Total

64,201,996,123

57,030,539,049

64,201,996,123

57,033,338,515

4.7.3 : Analysis of Loans and Advances - By Collateral

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Secured

Movable/ Immovable Assets

53,307,573,558

28,025,485,605

53,307,573,558

28,025,485,605

Gold and Silver

1,179,966,990

3,336,460,618

1,179,966,990

3,336,460,618

Guarantee of Domestic B/Fls

Government Guarantee

1,471,977

2,448,133

1,471,977

2,448,133

Guarantee of International Rated Bank

Collateral of Export Document

85,512,540

97,846,296

85,512,540

97,846,296

Collateral of Fixed Deposit Receipt

598,146,592

553,264,212

598,146,592

556,063,678

Collateral of Governement Securities

r

-

Counter Guarantee

Personal Guarantee

82,573,574

80,524,989

82,573,574

80,524,989

Other Collateral

8,904,850,040

24,896,755,384

8,904,850,040

24,896,755,384

Sub total

64,160,095,272

56,992,785,236

64,160,095,272

56,995,584,702

Unsecured

41,900,851

37,753,813

41,900,851

37,753,813

Grand total

64,201,996,123

57,030,539,049

64,201,996,123

57,033,338,515
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Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Specific Allowances for Impairment

Balance at 1* Shrawan

902,505,845

883,662,353

902,505,845

883,662,353

Impairment Loss for the Year:

Charge for the Year

18,843,492

18,843,492

Recoveries/ Reversal during the Year

(214,843,992)

(214,843,992)

Write-offs

Exchange Rate variance on Foreign Currency Impairment

Other Movement

Balance at Ashadh end

687,661,853

902,505,845

687,661,853

902,505,845

Collective Allowances for Impairment

Balance at 1# Shrawan

529,066,089

458,123,438

529,066,089

458,123,438

Impairment Loss for the Year:

73,297,696

73,297,696

Charge/ (Reversal) for the Year

70,942,652

70,942,652

Exchange Rate variance on Foreign Currency Impairment

Other Movement

Balance at Ashadh end

602,363,785

529,066,089

602,363,785

529,066,089

Total Allowances for Impairment

1,290,025,639

1,431,571,934

1,290,025,639

1,431,571,934

Investment Securities

4.8
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Investment Securities Measured at Amortized Cost

10,426,530,938

5,457,642,301

10,394,754,938

5,457,642,301

Investment in Equity Measured at FVTOCI

427,848,613

159,216,001

427,848,613

159,216,001

Total

10,854,379,551

5,616,858,302

10,822,603,551

5,616,858,302

4.8.1 : Investment Securities Measured at Amortized Cost

Amount in NPR

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Debt Securities

Government Bonds

6,803,581,024

3,402,854,939

6,803,581,024

3,402,854,939

Government Treasury Bills

3,591,173,914

2,054,787,363

3,591,173,914

2,054,787,363

Nepal Rastra Bank Bonds

Nepal Rastra Bank Deposits Instruments

Other

31,776,000

Less: Specific Allowances for Impairment

Total

10,426,530,938

5,457,642,301

10,394,754,938

5,457,642,301

%1
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4.8.2 : Investment in Equity Measured at Fair Value Through Other Comprehensive Income

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Equity Instruments

Quoted Equity Securities

273,432,612

154,800,000

273,432,612

154,800,000

Unquoted Equity Securities

154,416,001

4,416,001

154,416,001

4,416,001

Total

427,848,613

159,216,001

427,848,613

159,216,001

4.8.3 : Information relating to Investment in Equities

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Cost

Fair Value

Cost

Fair Value

Cost

Fair Value Cost

| Fair Value

Investment in Quoted Equity of the Bank

Citizens Mutual Fund-|
15,000,000 units of Rs 10 each

150,000,000

152,700,000

150,000,000

141,000,000

150,000,000

152,700,000

150,000,000

141,000,000

Mero Microfinance Bittiya Sanstha Ltd. (B)
453,882 Equity Shares (including 88941
bonus shares) of Rs 100 each

36,494,100

120,732,612

13,800,000

13,800,000

36,494,100

120,732,612

13,800,000

13,800,000

Investment in Unquoted Equity of the Bank

Mational Banking Institute Ltd. (NBI) (B)
12,000 Equity Shares of Rs 100 each

1,200,000

1,200,000

1,200,000

1,200,000

1,200,000

1,200,000

1,200,000

1,200,000

Credit Information Bureau ** (B)
14,963 Equity Shares (including 8313.50
bonus shares) of Rs 100 each

216,001

216,001

216,001

216,001

216,001

216,001

216,001

215,001

Prabhu Capital Ltd.
30,000 Equity Shares of Rs 100 each

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

2.5 Citizens Mututal Fund 2

15,000,000 units of Rs 10 each

150,000,000

150,000,000

150,000,000

150,000,000

Total

340,910,101

427,848,613

168,216,001

159,216,001

340,910,101

427,848,613 | 168,216,

001| 159,216,001

Current Tax Assets

4.9

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Current Tax Assets

Current Year Income Tax Assets

662,083,354

651,001,752

662,070,073

651,001,752

Tax Assets of Prior Periods

Current Tax Liabilities

Current Year Income Tax Liabilities

650,066,990

536,347,961

647,445,646

536,347,961

Tax Liabilities of Prior Periods

Total

12,016,364

114,653,791

14,624,427

114,653,791

Investment in Subsidiaries

4.10
Amount in NPR

Particulars

Bank

Current Year

Previous Year

Investment in Quoted Subsidiaries

Investment in Unguoted Subsidiaries

167,204,200

117,200,000

Total Investment

167,204,200

117,200,000

Less: Impairment Allowances

Net Carrying Amount

167,204,200

117,200,000
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4.10.1 : Investment in Quoted Subsidiaries
Amount in NPR

Bank
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value

wennanenShares of Rs. .....each
«.shares of Rs. ......each

4.10.2 : Investment in Unquoted Subsidiaries
Amount in NPR

Bank
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value

CBIL Capital Ltd. 117,204,200| 117,204,200
1,172,042 shares of Rs. 100 each

CBIL Securities Ltd. 5,00,000 of Rs 100 each 50,000,000( 50,000,000 - -

Previous Year CBIL Capital Ltd. - 117,200,000( 117,200,000
1,172,000 shares of Rs. 100 each

167,204,200 167,204,200 117,200,000( 117,200,000

4.10.3 : Information Relating to Subsidiaries of the Bank
Amount in NPR

Bank

Percentage of Ownership held by
the Bank

Current Year Previous Year
CBIL Capital Ltd. 58.60% 68.94%
CBIL Securities Ltd. 100.00% 0.00%

Particulars

4.10.4 : Non Controlling Interest of the Subsidiaries

Amount in NPR
Group

Current Year
CBIL Capital Ltd
Equity Interest Held by NCI (%) 41.40%
Profit/ (Loss) Allocated during the Year
Accumulated Balances of NCl as on Ashadh end 2076
Dividend Paid to NCI

Particulars

Previous Year
CBIL Capital Ltd
Equity Interest Held by NCI (%) 31.06%
Profit/ (Loss) Allocated during the Year
Accumulated Balances of NCI as on Ashadh end 2075
Dividend Paid to NCI
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Investment in Associates

4.11
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Investment in Quoted Associates

Investment in Unquoted Associates

29,728,445

23,903,192

17,951,500

17,951,500

Total Investment

29,728,445

23,903,192

17,951,500

17,951,500

Less: Impairment Allowances

Net Carrying Amount

29,728,445

23,903,192

17,951,500

17,951,500

4.11.1: Investment in Quoted Associates

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Yea

r Current Year

Previous Year

Cost

Fair Value

Cost Fair

Value Cost

Fair Value

Cost Fair Value

Total

4.11.2: Investment in Unquoted Associates

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Cost

Fair Value

Cost Fair

Value Cost

Fair Value

Cost Fair Value

. Nepal Clearing House Ltd.
42,502 Equity Shares (including 12987 bonus
shares) of Rs 100 each

2,951,500

13,432,547

2,951,500

9,340,893

2,951,500

2,951,500

2,951,500

2,951,500

. Nepal Electronic Payment System Ltd.
150,000 Equity Shares of Rs 100 each

15,000,000

16,295,899

15,000,000

14,562,299

15,000,000

15,000,000

15,000,000

15,000,000

Total

17,951,500

29,728,445

17,951,500

23,903,192

17,951,500

17,951,500

17,951,500

17,951,500

4.11.3: Information Relating to Associates of the Bank

Amount in NPR

Particulars

Bank

Percentage of ownership held by
the Bank

Current Year

Previous Year

1. Nepal Electronic Payment System Ltd.

8.57%

8.57%

2. Nepal Clearing House Ltd.

1.97%

1.64%

2t arfttw gfr@es oy /et
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4.11.4 : Equity Value of Associates
Amount in NPR

Group Bank
Current Year Previous Year Previous Year
1. Nepal Electronic Payment System Ltd. 1,733,599.84
2. Nepal Clearing House Ltd. 4,729,122.28

Particulars

Total 6,462,722.12

Investment Property 4.12
Amount in NPR

Group Bank
Current Year Previous Year Current Year Previous Year

Particulars

Investment Properties Measured At Fair Value

Balance as on 1¥ Shrawan, 2075

Addition/ Disposal during the Year

Net Changes in Fair Value during the Year

Adjustment/ Transfer

Net Amount

Investment Properties Measured at Cost
Balance as on 1* Shrawan, 2075 287,547,060 390,066,062 287,547,060 390,066,062
Addition/ Disposal during the Year (64,999,907) (102,519,002) (64,999,907) (102,519,002)
Adjustment/ Transfer - - -

Accumulated Depreciation - - =

Accumulated Impairment Loss - - -
Net Amount 222,547,153 287,547,060 222,547,153 287,547,060
Total 222,547,153 287,547,060 222,547,153 287,547,060

Property and Equipment 4.13
Amount in NPR

Group

Leasehald | Computer & Vehicles Furniture & Equipment | Total Ashadh | Total Ashadh
Properties | Accessories i Fixture & Others End 2076 End 2075

Building

Cost
As on 1" Shrawan, 2074 1,068,151,683 | 364,954,510 | 165,058,409 | 113,827,003 | 78,204,483 | 135,146,542 - | 220,477,063 - | 2,145,819,6093
Addition during the Year
Acquisition 231,139,048 | 77,717,789 11,762,791 63,754,887 | 101,469,307 | 13,535,938 -| 39,002,594 - 538,382,354

Capitalization - - - = 3 - : " *
Disposal during the Year = (5,308,265) | (5,042,246) | (7,072,616)| (1,378,405) (10,921,317) (29,722,848)
Adjustment/ Revaluation - - 981,752 . - 188,736 -| (1,170,488)

Balance as on Ashadh 1,299,290,731 | 442,672,298 | 172,494,687 | 172,539,644 | 172,601,175 | 147,492,811 247,387,853 2,654,479,199
end 2075

Addition during the Year
Acquisition 49,410,962 | 43,410,454 | 41,997,504 25,644,500 ( 83,385,033 | 31,659,192 -| 51,824,394 327,332,038
Capitalization - - - - & = n “
Disposal during the Year - -1 (6,613,571) (9,006,346) | (11,365,876) | (6,968,533) (14,318,145} |48,272,470)

Adjustment/ Revaluation - - - = 3 = X L

Balance as on Ashadh 1,348,701,692 | 486,082,753 | 207,878,620 | 189,177,798 | 244,620,331 | 172,183,471 284,894,102 | 2,933,538,767 | 2,654,479,199
end 2076
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Depreciation and
Impairment

As on 1% Shrawan, 2074

27,590,864

92,095,556

77,786,775

27,411,406

83,368,761

130,932,359

439,185,721

Depreciation charge for
the Year

20,963,339

15,258,783

25,125,129

17,956,530

15,488,367

30,191,095

124,983,243

Impairment for the Year

Disposals

(4,604,876)

(4,900,608)

(5,063,545)

(1,378,426)

(10,111,360)

(26,058,814)

Adjustment

981,740

188,724

(1,170,464)

Balance as on Ashadh
end 2075

48,554,202

103,731,203

98,011,296

40,304,392

97,667,426

149,841,631

538,110,149

Impairment for the Year

Depreciation charge for
the Year

23,863,069

17,232,934

29,776,997

30,494,554

18,502,360

38,009,759

157,879,713

Disposals

5,904,452]

(8,485,279)

(8,399,752)

(6,681,464)

(13,089,060)

(42,560,006)

Adjustment

Balance as on Ashadh
end 2076

72,417,271

115,059,685

119,303,014

62,399,235

109,488,322

174,762,330

653,429,856

538,110,149

Capital Work in Progress

18,727,694

22,124

9,236,750

27,986,568

11,585,115

Net Book Value

As on Ashadh end 2075

1,299,290,731

403,243,262

71,223,434

74,528,348

132,296,782

97,546,223

2,127,954,165

As on Ashadh end 2076

1,348,701,692

413,665,482

92,818,935

69,874,784

182,221,097

110,131,772

2,308,095,479

2,127,954,165

Bank

Building

Leasehold
Properties

Computer &
Accessories

Vehicles

Furniture &
Fixture

Equipment
& Others

Total Ashadh
End 2076

Total Ashadh
End 2075

Cost

As on 1" Shrawan, 2075

1,068,151,683

364,954,510

164,308,274

112,208,470

73,982,115

134,114,208

218,999,218

2,136,718,479

Addition during the Year

Acquisition

231,139,048

77,717,789

11,725,727

63,511,787

101,286,407

13,306,663

38,932,425

537,619,845

Capitalization

Disposal during the Year

(5,308,265

(5,042,246)

(7,072,616)

(1,378,405)

(10,021,317)

(29,722,848)

Adjustment/ Revaluation

981,752

188,736

(1,170,488)

Balance as on Ashadh
end 2075

1,299,290,731

442,672,298

171,707,488

170,678,012

168,195,907

146,231,202

245,839,839

2,644,615,476

2,644,615,476

Addition during the Year

Acquisition

49,410,962

43,410,454

41,593,662

25,644,500

83,385,033

31,536,434

51,789,157

326,770,201

Capitalization

Disposal during the Year

(6,613,571)

(9,006,346)

(11,365,876)

(6,968,533)

(14,318,145)

(48,272,470)

Adjustment/ Revaluation

Balance as on Ashadh
end 2076

1,348,701,692

486,082,753

206,687,579

187,316,166

240,215,064

170,799,103

283,310,852

2,923,113,207

2,644,615,476

Depreciation and
Impairment

As on 17 Shrawan, 2074

27,590,864

92,006,651

77,505,163

27,173,580

82,754,728

130,315,935

437,346,931

Depreciation charge for
the Year

20,963,339

15,181,824

24,685,631

17,328,305

15,268,295

29,892,228

123,319,621

Impairment for the Year

Disposals

(4,604,876)

(4,900,608)

(5,063,545)

(1,378,428)

(10,111,360)

(26,058,814)

Adjustment

981,740

188,724

(1,170,464)

Balance as on Ashadh
end 2075

48,554,203

103,565,338

97,290,186

39,438,350

96,833,321

148,926,340

534,607,738

534,607,738

Impairment for the Year

Depreciation charge for
the Year

23,863,069

17,140,753

29,427,941

29,841,513

18,321,533

37,608,525

156,203,334

Disposals

(5,904,452)

(8,485,279)

(8,399,752)

(6,681,464)

(13,089,060)

(42,560,006)
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Adjustment

Balance as on Ashadh 72,417,272 | 114,801,639 | 118,232,848 108,473,390 173,445,805 | 648,251,065| 534,607,738
end 2076

Capital Work in Progress 18,727,694 22,124 9,236,750 27,986,568 11,585,115
Net Book Value

As on Ashadh end 2075 1,299,290,731 | 403,243,262 | 70,602,098 | 73,387,826 | 128,757,557 | 49,397,881 96,913,499 ~| 2,121,592,854
As on Ashadh end 2076 1,348,701,692 | 432,393,175 | 91,908,064 | 78,320,068 | 179,334,952 | 62,325,713 109,865,047 | 2,302,848,710 -

Goodwill and Intangible Assets 4.14
Amount in NPR

Group

Software Total Ashadh Total Ashadh
Purchased Developed End 2076 End 2075

Particulars Goodwill

Cost
As on 1% Shrawan, 2074 35,344,720 35,344,720
Addition during the Year
Acquisition 11,312,336 11,180,126

Capitalization - -

Disposal during the Year - 2

Adjustment/ Revaluation - -
Balance as on Ashadh end 2075 46,657,057 46,657,057
Addition during the Year
Acquisition 91,620,062 91,620,062
Capitalization - -
Disposal during the Year (53,308) (53,308)
Adjustment/ Revaluation - -
Balance as on Ashadh end 2076 138,223,810 138,223,810 46,524,847
Amortization and Impairment
As on 17 Shrawan, 2074 26,611,036 26,611,036
Amortization charge for the Year 3,367,412 3,367,412

Impairment for the Year -

Disposals -

Adjustment - -
Balance as on Ashadh end 2075 29,978,448 -
Amortization charge for the Year 14,591,044 14,591,044
Impairment for the Year - -
Disposals (44,993) (44,993)
Adjustment - -
Balance as on Ashadh end 2076 44,524,500 44,524,500 29,978,448
Capital Work in Progress - - 54,494,529
Net Book Value
As on Ashadh end 2075 71,173,137 : 71,173,137
As on Asadh end 2076 93,699,311 93,699,311 -
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Amount in NPR

Bank

Particulars

Software

Purchased

Developed

Total Ashadh
End 2076

Total Ashadh
End 2075

Cost

As on 1% Shrawan, 2074

34,592,570

34,592,570

Addition during the Year

Acquisition

11,180,126

11,180,126

Capitalization

Disposal during the Year

Adjustment/ Revaluation

Balance as on Ashadh end 2075

45,772,696

45,772,696

45,772,696

Addition during the Year

Acquisition

91,620,062

91,620,062

Capitalization

Disposal during the Year

(53,308)

(53,308)

Adjustment/ Revaluation

Balance as on Ashadh end 2076

137,339,450

137,339,450

Amortization and Impairment

As on 1 Shrawan, 2074

26,526,081

26,526,081

Amortization charge for the Year

3,207,114

3,207,114

Impairment for the Year

Disposals

Adjustment

Balance as on Ashadh end 2075

29,733,195

29,733,195

Amortization charge for the Year

14,297,820

14,297,820

Impairment for the Year

Disposals

(44,963)

(44,963)

Adjustment

Balance as on Ashadh end 2076

43,986,023

43,986,023

Capital Work in Progress

54,494,529

Net Book Value

As on Ashadh end 2075

70,534,030

70,534,030

As on Ashadh end 2076

93,353,427

93,353,427

Deferred Tax

4.15
Amount in NPR

Particulars

Group

Bank

Current Year

Current Year

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Deferred
Tax Assets

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Deferred Tax on Temporory Differences on
following items

Loan and Advances to B/Fls

Loan and Advances to Customers

Investment Properties

Investment Securities

3,733,525 | (21,584,865)

(17,851,340)

(21,584,865)

(21,584,865)
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Particulars

Group

Current Year

Current Year

Deferred
Tax Assets

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Deferred
Tax Assets

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Property & Equipment

(5,790,230)

(5,790,230)

(5,766,539)

(5,766,539)

Employees' Defined Benefit Plan

2,355,145

3 2,355,145

2,328,903

2,329,903

Lease Liahilities

4,796,850

; 4,796,850

4,796,850

4,796,850

Provisions

Other Temporary Differences

(256,444)

(256,444) -

(256,444)

(256,444)

Deferred Tax on Temporary Differences

10,885,520

(27,631,540)

(16,746,020)

7,126,753

(27,607,848)

(20,481,095)

Deferred Tax on Carry Forward of Unused Tax
Losses

40,717,092

40,717,092

40,717,092

40,717,092

Deferred Tax Due to Changes in Tax Rate

Net Deferred Tax Asset/ (Liabilities) as on year
end of Ashadh 2076

23,971,072

20,235,997

Deferred Tax (Asset)/ Liabilities as on 1
Shrawan, 2075

15,292,308

17,677,499

Origination/ (Reversal) during the Year

(39,263,379)

(37,913,496)

Deferred Tax Expense/ (Income) recognised in
Profit or Loss

(63,316,326)

(61,950,946)

Deferred Tax Expense/ (Income) recognised in
Other Comprehensive Income

24,052,947

24,037,451

Deferred Tax Expense/ (Income) recognised
directly in Equity

Group

Bank

Previous Year

Previous Year

Particulars

Deferred
Tax Assets

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Deferred Tax
Assets

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Deferred Tax on Temporory Differences on
following items

Loan and Advances to B/Fls

Loan and Advances to Customers

Investment Properties

(86,264,118)

(86,264,118)

(86,264,118)

(86,264,118)

Investment Securities

2,700,000

2,700,000

2,700,000

2,700,000

Property & Equipment

1,114,519

(35,546)

1,078,973

1,114,519

1,114,519

Employees' Defined Benefit Plan

2,806,662

2,806,662

2,797,346

2,797,346

Lease Liabilities

(3,791,007)

(3,791,007)

(3,791,007)

(3,791,007)

Provisions

Other Temporary Differences

2,411,421

(383,125)

(383,125)

(383,125)

(383,125)

Deferred Tax on Temporary Differences

9,032,602

(90,473,796)

(81,441,195)

6,611,864.70

(90,438,250.73)

(83,826,386)

Deferred Tax on Carry Forward of Unused
Tax Losses

66,148,888

66,148,888

66,148,887

66,148,887

Deferred Tax due to Changes in Tax Rate

Net Deferred Tax Asset/ (Liabilities) as on
year end of Ashadh 2075

(15,292,307)

(17,677,499)

Deferred Tax (Asset)/ Liabilities as on 1%
Shrawan, 2074

(85,477,182)

(85,192,158)

Origination/ (Reversal) during the Year

70,184,875

67,514,659
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Group

Previous Year

Previous Year

Particulars

Deferred
Tax Assets

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Deferred Tax
Assets

Deferred Tax
Liabilities

Net Deferred
Tax Assets/
(Liabilities)

Deferred Tax Expense/ (Income) recognised
in Profit or Loss

(70,184,875)

(63,586,765)

Deferred Tax Expense/ (Income) recognised
in Other Comprehensive Income

(3,927,894)

(3,927,894)

Deferred Tax Expense/ (Income) recognised
directly in Equity

Other Assets

4.16
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Assets Held for Sale

Other Non Banking Assets

Bills Receivable

Accounts Receivable

1,022,695,412

1,142,556,928

1,054,502,398

1,179,801,652

Accrued Income

4,729,049

1,322,166

4,729,049

519,557

Prepayments and Deposit

137,191,095

121,145,347

119,254,878

113,602,658

Income Tax Deposit

18,769,113

18,769,113

18,769,113

18,769,113

Deferred Employee Expenditure

409,019,093

180,958,590

409,019,093

180,958,590

Other

15,835,611

21,664,170

15,653,231

8,620,392

Total

1,608,239,372

1,486,416,314

1,622,327,761

1,502,271,962

Due to Bank and Financial Institutions

4.17

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Money Market Deposits

Interbank Borrowing

300,000,000

2,550,000,000

300,000,000

2,550,000,000

Other Deposits from B/Fls

3,626,662,470

785,288,532

3,626,662,470

785,288,532

Settlement and Clearing Accounts

Other Deposits from B/Fls

Total

3,926,662,470

3,335,288,532

3,926,662,470

3,335,288,532

Due to Nepal Rastra Bank

4.18

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Refinance from NRB

1,212,586,471

695,041,370

1,212,586,471

695,041,370

Standing Liquidity Facility

Lender of Last Resort Facility from NRB

Securities Sold under Repurchase Agreements

Other Payable to NRB

Total

1,212,586,471

695,041,370

1,212,586,471

695,041,370
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Derivative Financial Instruments

4.19
Amount in NPR

Group

Bank

Current Year

Previous Year

Previous Year

Held for Trading

Interest Rate Swap

Currency Swap

Forward Exchange Contract

Others

Held for Risk Management

Interest Rate Swap

Currency Swap

Forward Exchange Contract

Other

Total

Deposits from Customers

4.20
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Institutional Customers:

Term Deposits

29,294,776,238

25,766,302,199

29,379,776,238

25,851,302,199

Call Deposits

5,126,971,582

3,030,366,310

5,146,053,092

3,035,572,647

Current Deposits

3,083,595,540

2,224,805,322

3,133,120,904

2,224,810,322

Other

422,319,349

272,840,189

422,319,349

272,840,189

Individual Customers:

Term Deposits

15,116,813,115

15,081,157,061

15,116,813,115

15,081,157,061

Saving Deposits

16,794,191,131

13,611,255,643

16,794,191,131

13,611,255,643

Current Depasits

363,368,395

331,024,877

363,368,395

331,024,877

Other

153,442,427

288,064,035

153,442,427

288,064,035

Total

70,355,477,776

60,605,815,636

70,509,084,649

60,696,026,972

4.20.1: Currency wise Analysis of Deposit from Customers

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Nepalese Rupee

69,170,586,464

60,042,579,187

69,324,193,338

60,132,790,529

Indian Rupee

United State Dollar

1,173,512,924

554,120,409

1,173,512,924

554,120,409

Great Britain Pound

305,247

30,555

305,247

30,555

Euro

10,872,457

8,892,620

10,872,457

8,892,620

Japenese Yen

200,684

192,859

200,684

192,859

Chinese Yuan

Other

Total

70,355,477,776

60,605,815,630

70,509,084,649

60,696,026,972
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Borrowing

4.21
Amount in NPR

Group

Bank

Current Year

Previous Year

Previous Year

Domestic Borrowing

Nepal Government

Other Institutions

Other

Sub total

Foreign Borrowing

Foreign Bank and Financial Institutions

Multilateral Development Banks

Other Institutions

Sub total

Total

Provisions

4.22
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Provisions for Redundancy

Provisions for Restructuring

Pending Legal Issues and Tax Litigation

Onerous Contracts

Other - Previous Year's Income Tax Provision

5,306,626

5,526,126

5,306,626

5,306,626

Total

5,306,626

5,526,126

5,306,626

5,306,626

4.22.1 : Movement in Provision

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Balance At 1** Shrawan

5,526,126

3,078,973

5,306,626

Provisions Made during the Year

2,447,152

5,306,626

Provisions Used during the Year

Provisions Reversed during the Year

(219,500)

Unwind of Discount

Balance At Ashadh End

5,306,626

5,526,126

5,306,626

5,306,626

Other Liabilities

4.23
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Liability for Employees Defined Benefit Obligations

5,497,624

2,179,886

5,413,486

2,142,623

Liability for Long-Service Leave

2,352,859

7,181,863

2,352,859

7,181,863

Short-Term Employee Benefits

4,570,530

28,307

4,570,530

28,307

Bills Payable

139,341,142

79,850,035

139,341,142

79,850,035

Creditors and Accruals

40,796,949

23,150,522

39,909,226

20,201,332

Interest Payable on Deposit

7,094,386

162,563,714

7,094,386

162,563,714
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Group Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Interest Payable on Borrowing

23,311,930

18,862,763

23,311,930

18,862,763

Liabilities on Deferred Grant Income

4,214,586

4,214,586

Unpaid Dividend

85,656,720

71,936,209

84,744,388

71,023,877

Lease Liabilities

15,988,500

3,468,935

15,989,500

3,468,935

Employee Bonus Payable

245,978,655

189,651,677

241,957,093

189,651,677

Other

Card Payables

29,255,528

27,710,430

29,259,528

27,710,430

Unearned Commissions

73,928,838

48,857,046

73,928,838

48,857,046

Tax Payable

120,361,463

120,335,580

120,141,149

120,186,013

Retention Money

8,619,774

18,437,618

8,619,774

18,437,618

Provision for Expenses

23,460,802

15,577,126

22,304,052

15,577,126

Account Payable Others

652,244,571

765,019,799

650,799,016

662,234,287

Total

1,482,679,855

1,554,811,510

1,473,951,481

1,447,977,647

4.23.1 : Defined Benefit Obligations

The amounts recognized in the Statement of Financial Position are as follows:

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Present Value of Unfunded Obligations

5,413,486

2,142,623

5,413,486

2,142,623

Present Value of Funded Obligations

66,343,987

51,373,775

66,343,987

51,373,775

Total Present Value of Obligations

71,757,473

53,516,399

71,757,473

53,516,399

Fair Value of Plan Assets

66,343,987

51,373,775

66,343,987

51,373,775

Present Value of Net Obligations

5,413,486

2,142,623

5,413,486

2,142,623

Recognised Liability for Defined Benefit Obligations

71,757,473

53,516,399

71,757,473

53,516,399

4.23.2 : Plan Assets

Amount in NPR

Plan Assets comprise

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Equity Securities

Government Bonds

Bank Deposit

Other

66,343,987

51,373,775

66,343,987

51,373,775

Total

66,343,987

51,373,775

66,343,987

51,373,775

4.23.3 : Movement in the Present Value of Defined Benefit Obligations

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Defined Benefit Obligations at 1¥ Shrawan

53,516,399

38,738,060

53,516,399

38,738,060

Actuarial Losses

14,514,154

756,288

14,514,154

756,288

Benefits Paid by the Plan

(17,276,585)

(3,475,622)

(17,276,585)

(3,475,622)

Current Service Costs and Interest

21,003,505

17,497,673

21,003,505

17,497,673

Defined Benefit Obligations at Ashadh End

71,757,473

53,516,399

71,757,473

53,516,399

# Current Service Cost and Defined Benefit Obligations include Rs. 6,775,104 on account of provision made for gratuity equivalent to 1 month for the staffs

joining after Bhadra, 2074,
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4.23.4 : Movement in the Fair Value of Plan Assets

Amount in NPR

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Fair Value of Plan Assets at 1* Shrawan

51,373,776

34,604,096

51,373,776

34,604,096

Contributions Paid into the Plan

29,958,390

20,146,818

29,958,390

20,146,818

Benefits Paid during the Year

(17,276,585)

(3,475,622)

(17,276,585)

(3,475,622)

Actuarial (Losses) Gains

(1,299,523)

(3,336,692)

(1,299,523)

(3,336,692)

Expected Return on Plan Assets

3,587,929

3,435,176

3,587,929

3,435,176

Fair Value of Plan Assets at Ashadh End

66,343,987

51,373,776

66,343,987

51,373,776

4.23.5 : Amount Recognized in Profit or Loss

Amount in NPR

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Current Service Costs

17,413,256

14,537,653

17,413,256

14,537,653

Interest on Obligation

3,590,249

2,960,020

3,590,249

2,960,020

Expected Return on Plan Assets

(3,587,929)

(3,587,929)

(3,435,176)

Total

17,415,576

17,497,673

17,415,576

14,062,497

4.23.6 : Amount Recognized in Other Comprehensive Income

Amount in NPR

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Actuarial (Gain)/ Loss

15,813,677

(756,288)

15,813,677

(756,288)

Total

15,813,677

(756,288)

15,813,677

(756,288)

4.23.7 : Actuarial Assumptions

Amount in NPR

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Discount Rate

8.00%

8.00%

8.00%

8.00%

Expected Return on Plan Asset

8.00%

4.75%

8.00%

8.00%

Future Salary Increase

7.50%

5.00%

7.50%

8.00%

Withdrawal Rate

13.00%

10.50%

13.00%

10.50%

Debt Securities Issued

4.24
Amount in NPR

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

or Loss

Debt Securities Issued Designated as at Fair Value Through Profit

Debt Securities Issued at Amortised Cost

499,145,186

498,722,911

499,145,186

498,722,911

Total

499,145,186

498,722,911

499,145,186

498,722,911
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Subordinated Liabilities 4.25

Amount in NPR
Bank

Group
Previous Year

Particulars

Current Year Previous Year

Redeemable Preference Shares

Irredemable Cumulative Preference Shares (Liabilities
Component)

Other
Total

Share Capital 4.26
Amount in NPR

Bank

3 Group
Particulars

Current Year

Previous Year

Current Year

Previous Year

Ordinary Shares

8,371,064,773

8,033,236,400

8,371,064,773

8,033,236,400

Convertible Preference Shares (Equity Component Only)

Irredemahle Preference Shares (Equity Component Only)

Perpetual Debt (Equity Component Only)

Total

8,371,064,773

8,033,236,400

8,371,064,773

8,033,236,400

4.26.1 : Ordinary Shares

Amount in NPR

Particulars

Bank

Current Year

Previous Year

Authorized Capital

100,000,000 Ordinary shares of Rs. 100 each

10,000,000,000

10,000,000,000

Issued capital

83,710,647.73 Ordinary shares of Rs. 100 each

8,371,064,773

{Previous Year 80,332,364 Ordinary Shares of Rs. 100 each)

8,033,236,400

Subscribed and paid up capital

83,710,647.73 Ordinary shares of Rs. 100 each

8,371,064,773

(Previous Year 80,332,364 Ordinary Shares of Rs. 100 each)

8,033,236,400

Total

8,371,064,773

8,033,236,400

4.26.2 : Ordinary Share Ownership

Amount in NPR

Bank

Particulars Current Year Previous Year

Percent Amount Percent Amount

Domestic ownership

Nepal Government - -

"A" Class Licensed Institutions - -

Other Licensed Intitutions - -
Other Institutions 444,130,963 431,187,400

Public

4,101,818,773

3,912,630,700

Other

3,825,114,937

3,689,418,300

Foreign Ownership

Total

8,371,064,673

8,033,236,400

9y
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Reserves

4.27
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Statutory General Reserve

1,484,944,422

1,192,300,666

1,484,944,422

1,192,300,666

Exchange Equilisation Reserve

41,009,337

49,775,519

41,009,337

49,775,519

Corporate Social Responsibility Reserve

18,756,038

12,341,039

15,756,038

12,341,039

Capital Redemption Reserve

392,857,143

321,428,571

392,857,143

321,428,571

Regulatory Reserve

486,287,496

795,430,349

486,287,496

795,430,349

Investment Adjustment Reserve

3,000,000

135,200,000

3,000,000

135,200,000

Capital Reserve

Assets Revaluation Reserve

343,854,012

343,854,012

343,854,012

343,854,012

Fair Value Reserve

60,856,958

(6,300,000)

60,856,958

(6,300,000)

Dividend Equalisation Reserve

Actuarial Gain

(6,964,954)

4,081,628

(7,086,997)

3,982,577

Special Reserve

Other Reserve

1,877,088

1,717,677

Total

2,827,477,541

2,849,829,461

2,825,478,410

2,848,012,733

Contingent Liabilities and Commitments

4.28
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Contingent Liabilities

4,292,360,575

4,325,083,670

3,809,869,675

3,145,222,710

Undrawn and Undisbursed Facilities

42,965,478,554

25,273,416,802

42,965,478,554

25,273,416,802

Capital Commitment

44,540,852

49,177,561

44,540,852

43,177,561

Lease Commitment

435,794,290

333,127,762

435,794,290

320,013,298

Litigation

63,557,281

63,557,281

63,557,281

63,557,281

Total

47,801,731,552

30,044,363,076

47,319,240,652

28,851,387,652

4.28.1: Contingent Liabilities

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Acceptance and Documentary Credit

1,531,284,415

1,562,257,180

1,531,284,415

1,562,257,180

Bills for Collection

446,980,546

83,382,584

446,980,546

83,382,584

Forward Exchange Contracts

Guarantees

1,680,804,472

1,464,529,092

1,680,804,472

1,464,529,092

Underwriting Commitment

457,490,900

1,153,860,960

Other Commitments

175,800,242

61,053,854

150,800,242

35,053,854

Total

4,292,360,575

4,325,083,670

3,809,869,675

3,145,222,710
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4.28.2: Undrawn and Undisbursed Facilities

Amount in NPR
Bank

Group

Particulars

Current Year

Previous Year

Current Year

Previous Year

Undisbursed Amount of Loans

18,198,338,227

13,224,868,234

18,198,338,227

13,224,868,234

Undrawn Limits of Overdrafts

3,509,177,478

3,185,902,518

3,509,177,478

3,185,902,518

Undrawn Limits of Credit Cards

167,236,481

106,677,323

167,236,481

106,677,323

Undrawn Limits of Letter of Credit

10,404,319,804

5,028,317,351

10,404,319,804

5,028,317,351

Undrawn Limits of Guarantee

10,686,406,565

3,727,651,375

10,686,406,565

3,727,651,375

Total

42,965,478,554

25,273,416,802

42,965,478,554

25,273,416,802

4.28.3: Capital Commitments

Capital Expenditures are approved by relevant authority of the Bank but provision has not been made in Financial Statements.

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Capital Commitments in relation to Property and Equipment

Approved and Contracted for

43,285,422

35,851,451

43,285,422

35,851,451

Approved but not Contracted for

Sub total

43,285,422

35,851,451

43,285,422

35,851,451

Capital Commitments in relation to Intangible Assets

Approved and Contracted for

1,255,430

12,196,109

1,255,430

12,196,109

Approved but not Contracted for

1,130,000

1,130,000

Sub total

1,255,430

13,326,109

1,255,430

13,326,109

Total

44,540,852

49,177,561

44,540,852

49,177,561

4.28.4: Lease Commitments

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Operating Lease Commitments

Future Minimum Lease Payments under Non Cancellable
Operating Lease, where the Bank is Lessee

Not later than 1 year

54,891,711

44,531,348

54,891,711

42,912,121

Later than 1 year but not later than 5 years

225,991,179

167,158,529

225,991,179

160,681,621

Later than 5 years

154,911,400

121,437,885

154,911,400

116,419,556

Sub total

435,794,290

333,127,762

435,794,290

320,013,298

Finance Lease Commitments

Future Minimum Lease Payments under Non Cancellable
Operating Lease, where the Bank is Lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand total

435,794,290

333,127,762

435,794,290

320,013,298

\9\9
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4.28.5: Litigation
The detail of contingent liabilities on account of pending litigation of the Bank are as mentioned below:

a. Status of Contingent Liabilties for Tax Litigation cases pending as on 32™ Ashadh, 2075

Tax Assessment Order Litigation of FY Pending at
2063/64 (2006-07) | Supreme Court

2064/65 (2007-08) | Supreme Court

2067/68 (2010-11) | Revenue Tribunal
2068/69 (2011-12) | Tax Administrative Review
2069/70 (2012-13) | Tax Administrative Review
2067/68 (2010-11) | Tax Administrative Review
2068/69 (2011-12) | Tax Administrative Review
2070/71 (2013-14) | Tax Administrative Review

Amount
5,376,087

Citizens Bank International Ltd.

Citizens Bank International Ltd.

2,885,729
8,346,517
12,396,861
21,002,255
3,446,694
10,103,138

Citizens Bank International Ltd.

Citizens Bank International Ltd.

Citizens Bank International Ltd.

People's Finance Ltd.

Nepal Housing and Merchant Finance Ltd.

Citizens Bank International Ltd.

Total

63,557,281

Financial Year 2014-15 to 2016-17

The self assessment returns filed by the Bank for Financial Year 2071/72 (2014-15) to 2073-74 (2016-17) has not yet been opened

for reassessment by the Large Taxpayers Office.

Status of Contingent Liabilties for other pending litigations

As such, there are no other contingent liabilities that are likely to materialize against the Bank in case of other pending litigations.

Interest Income

4.29

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Cash and Cash Equivalents

108,409,305

15,862,141

108,537,386

21,707,097

Due from Nepal Rastra Bank

Placement with Bank and Financial Institutions

63,710,183

67,930,816

63,710,183

67,930,816

Loan and Advances to Bank and Financial Institutions

104,745,073

155,980,578

104,745,073

155,980,578

Loan and Advances to Customers

7,889,220,279

6,488,332,187

7,889,293,249

6,488,757,635

Investment Securities

324,539,507

271,084,524

322,400,112

264,725,524

Loan and Advances to Staff

43,597,584

110,285,922

43,597,584

110,285,922

Other

705,446

Total Interest Income

8,534,221,931

7,110,181,614

8,532,283,587

7,109,387,573

Interest Expenses

4.30

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Due to Bank and Financial Institutions

281,145,054

161,346,494

281,145,054

161,346,494

Due to Nepal Rastra Bank

62,465,266

9,920,460

62,465,266

9,920,460

Deposits from Customers

5,446,865,030

4,667,133,887

5,457,289,005

4,672,978,843

Borrowing

Debt Securities Issued

42,922,284

43,074,097

42,922,284

43,074,097

Subordinated Liabilities

Other

Total Interest Expense

5,833,397,635

4,881,474,938

5,843,821,610

4,887,319,894
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Fees and Commission Income

4.31
Amount in NPR

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Loan Administration Fees

201,913,592

289,565,738

201,913,592

289,565,738

Service Fees

36,839,085

10,309,652

36,839,095

10,309,652

Consortium Fees

58,324,047

29,026,862

58,324,047

29,026,862

Commitment fees

9,388,807

3,705,509

9,388,807

3,705,509

DD/ TT/ Swift Fees

17,387,203

14,883,059

17,387,203

14,883,059

Credit Card/ ATM Issuance and Renewal Fees

50,956,988

40,027,593

50,956,988

40,027,593

Prepayment and Swap fees

15,781,654

19,652,389

15,781,654

19,652,389

Investment Banking Fees

Asset Management Fees

18,653,051

7,184,359

Brokerage Fees

Remittance Fees

28,282,330

22,438,154

28,282,330

22,438,154

Commission on Letter of Credit

40,357,043

39,497,017

40,357,043

39,497,017

Commission on Guarantee Contracts Issued

62,217,777

46,269,284

62,217,777

46,269,284

Commission on Share Underwriting/ Issue

10,937,822

8,653,957

Locker Rental

4,659,400

4,434,125

4,659,400

4,434,125

Other Fees and Commission Income

45,784,446

42,398,676

42,465,965

40,074,898

Total Fees and Commission Income

601,483,255

578,046,372

568,573,901

559,884,278

Fees and Commission Expenses

4.32
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

ATM Management Fees

2,042,159

2,665,030

2,042,159

2,665,030

VISA/ Master Card Fees

16,859,922

15,801,735

16,859,922

15,801,735

Guarantee Commission

5,133,157

16,542,600

5,133,157

16,542,600

Brokerage

3,146,204

DD/ TT/ Swift Fees

7,526,349

6,615,312

7,526,349

6,615,312

Remittance Fees and Commission

100,745

100,745

Other Fees and Commission Expenses

38,261,434

10,697,178

35,731,074

9,211,430

Total Fees and Commission Expenses

73,069,970

52,321,855

67,393,405

50,836,108

Net Trading Income

4.33
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Changes in Fair Value of Trading Assets

(11,049,224)

(27,169,362)

(12,129,404)

(18,579,744)

Gain/ Loss on Disposal of Trading Assets

62,367,227

257,405

429,383

257,405

Interest Income on Trading Assets

Dividend Income on Trading Assets

3,556,406

174,460

220,434

174,460

Gain/ Loss Foreign Exchange Transaction

288,801,722

199,222,366

288,801,722

199,222,366

Other

Net Trading Income

343,676,130

172,484,869

277,322,135

181,074,487
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Other Operating Income

4.34
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Foreign Exchange Revaluation Gain

(8,766,181)

66,879,937

(8,766,181)

66,879,937

Gain/ Loss on Sale of Investment Securities

(3,359,258)

Fair Value Gain/ Loss on Investment Properties

Dividend on Equity Instruments

2,030,385

5,750,461

2,667,854

5,690,709

Gain/ Loss on Sale of Property and Equipment

(724,482)

1,563,213

(724,482)

1,563,213

Gain/ Loss on Sale of Investment Property

5,572,504

2,054,301

5,572,504

2,054,301

Operating Lease Income

Gain/ Loss on Sale of Gold and Silver

7,106,138

8,458,850

7,106,138

8,458,850

Locker Rent

Other

31,300,863

43,109,985

24,609,473

36,049,483

Total

36,519,227

124,457,490

30,465,306

120,696,494

Impairment Charge/ (Reversal) for Loan and Other Losses

4.35
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Impairment Charge/ (Reversal) on Loan and Advances to B/Fis

Impairment Charge/ (Reversal) on Loan and Advances to
Customer

(139,917,477)

89,316,642

(139,917,477)

89,316,642

Impairment Charge/ (Reversal) on Financial Investment

Impairment Charge/ (Reversal) on Placement with Bank and
Financial Institutions

Impairment Charge/ (Reversal) on Property and Equipment

1,544,705

1,544,705

Impairment Charge/ (Reversal) on Goodwill and Intangible Assets

Impairment Charge/ (Reversal) on Investment Properties

Total

(138,372,772)

89,316,642

(138,372,772)

89,316,642

Personnel Expenses

4.36
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Salary

256,701,213

201,219,340

253,280,265

198,209,379

Allowances

230,623,624

150,053,517

228,721,667

172,227,889

Gratuity Expenses

17,542,605

14,062,497

17,415,576

14,062,497

Provident Fund

24,618,312

16,862,364

24,362,365

16,600,772

Uniform

8,577,540

8,444,697

8,577,540

8,444,697

Training & Development expenses

15,982,722

15,493,317

15,982,722

15,493,317

Leave encashment

58,346,497

61,905,622

58,346,497

61,905,622

Medical

2,203,446

2,203,446

Insurance

1,804,440

2,679,984

1,804,440

2,679,984

Employees incentive

900,000

10,421,478

10,421,478

Cash-Settled Share-Based Payments

Pension Expense
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Group Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Finance Expense under NFRS

21,195,332

72,823,672

21,195,332

72,549,771

Other Expenses Related to Staff

26,464,822

46,352,423

26,397,410

21,810,897

Sub total

664,960,554

600,318,911

658,287,261

594,406,304

Employees Bonus

245,978,655

189,651,677

241,957,093

189,651,677

Grand total

910,939,209

789,970,588

900,244,354

784,057,981

Other Operating Expenses

4.37
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Directors' Fee

3,745,000

3,306,500

3,090,000

2,896,000

Directors' Expenses

7,642,598

2,706,449

7,642,598

2,703,894

Auditors' Remuneration

2,548,150

1,864,500

2,378,650

1,695,000

Other Audit Related Expenses

1,500,000

416,898

1,500,000

341,500

Professional and Legal Expenses

899,813

1,617,855

857,213

1,529,255

Office Administration Expenses

338,272,380

258,584,266

335,216,620

231,790,008

Operating Lease Expenses

59,671,556

53,340,319

59,671,556

53,074,092

Operating Expense of Investment Properties

Corporate Social Responsibility Expenses

7,217,189

12,126,888

7,217,189

12,126,888

Onerous Lease Provisions

Other

50,917,206

41,201,780

47,080,248

41,201,780

Total

472,413,890

375,165,455

464,654,072

347,358,417

Depreciation & Amortisation

4.38
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Depreciation on Property and Equipment

157,879,713

124,983,243

156,203,334

123,319,621

Depreciation on Investment Property

Amortisation of Intangible Assets

14,591,044

3,367,412

14,297,820

3,207,114

Total

172,470,757

128,350,655

170,501,154

126,526,734

Non Operating Income

4.39
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Recovery of Loan Written Off

939,411

5,711,207

939,411

5,711,207

Other income

27,320,789

21,690,840

76,846,658

32,243,840

Total

28,260,200

27,402,047

77,786,069

37,955,047

zq
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Non Operating Expenses

4.40
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Previous Year

Loan Written Off

16,717,011

16,717,011

Redundancy Provision

Expense of Restructuring

Other Expenses

575,339

575,339

Total

575,339

16,717,011

575,339

16,717,011

Income Tax Expenses

4.41
Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Current Tax Expenses

778,977,415

536,347,961

776,346,002

536,347,961

Current Year

650,077,059

536,347,961

647,445,646

536,347,961

Adjustments for Prior Years

128,900,356

128,900,356

Deferred Tax Expenses

(63,316,326)

(65,686,933)

(61,950,946)

(63,586,765)

Origination and Reversal of Temporary Differences

(63,316,326)

(76,035,399)

(61,950,946)

(73,935,231)

Changes in Tax Rate

Recognition of Previously Unrecognised Tax Losses

10,348,466

10,348,466

Total Income Tax Expenses

715,661,088

470,661,028

714,395,056

472,761,196

4.41.1: Reconciliation of Tax Expenses and Accounting Profit

Amount in NPR

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Profit Before Tax

2,213,841,461

1,676,486,057

2,177,613,836

1,706,865,093

Tax amount at Tax Rate of 30%

664,152,438

512,058,528

653,284,151

512,059,528

purpose

Add: Tax effect of expenses that are not deductible for tax

Capital items Cost upto Rs 5,000 Written Off

620,293

551,814

620,293

551,814

Unabsorbed Repairs and Maintenance

842,033

901,264

Staff Bonus pertaining to Final Dividend

Loan W/off

Depreciation & Amortization

1,823,921

Amortization of Fixed Assets

463,411

463,411

Gratuity & Leave Expense Provision

3,108,383

3,108,383

Carry forward of Unabsorbed Loss on Shares

3,638,821

6,966,728

3,638,821

6,966,728

Bond Amortization Expenses

147,356

147,356

Other Expenses

8,146,538

29,188,480

8,146,538

4,647,878

Effect of NFRS Adjustments from Profit Reconciliation

14,055,724

14,055,724

Less: Tax effect on exempt income

Dividend Income

(866,486)

(5,533,073)

(866,436)

(1,759,551)

Add/ Less: Tax effect on other items

Loss/ (Profit) on Sale of Fixed Asset

217,345

(468,964)

217,345

(468,964)

Gratuity & Leave Expense Excess Contribution

(5,211,546)

(5,211,546)
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Group Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Depreciation & Amortization

(1,667,613)

(11,058,211)

(1,667,613)

(9,593,109)

Recovery of Loan w/off

(281,823)

(1,713,362)

(281,823)

(1,713,362)

Excesss LLP Claimed over GAAP LLP

281,824

(14,021,715)

281,824

(22,611,333)

Carried Forward Unabsorbed Lossess

(19,563,498)

(14,615,193)

(11,326,623)

(14,615,193)

Loss on Investment Measured at FVTOCI

(2,700,000)

Interest Income on Accrual Basis

52,797,949

Staff Bonus pertaining to above

(5,279,795)

Actuarial Gain/ Loss

Prior Period Error effect

128,900,356

128,900,356

Total Income Tax Expenses

778,977,415

536,347,960

776,346,002

536,347,960

Effective Tax Rate

35.19%

31.99%

35.65%

31.42%

=3
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Citizens Bank International Limited
Statement of Distributable Profit or Loss

For the year ended 31* Ashadh, 2076 (July 16, 2019)

Amount in NPR

Particulars

Bank

Current Year

Previous Year

Net Profit or (Loss) as per Statement of Profit or Loss

1,463,218,780

1,234,103,897

Appropriations:

a. General Reserve

(292,643,756)

(246,820,779)

b. Foreign Exchange Fluctuation Fund

(16,719,984)

¢. Capital Redemption Reserve

(71,428,571)

(121,428,571

d. Corporate Social Responsibility Fund

(14,632,188)

(12,341,039)

e. Employees' Training Fund

f. Other

(49,924,000)

Profit or (Loss) before Regulatory Adjustment

1,084,514,265

786,869,523

Regulatory Adjustment :

a. Interest Receivable (-)/ Previous Accrued Interest Received (+)

(26,279,833)

(210,137,516)

b. Short Loan Loss Provision in Accounts (-)/ Reversal (+)

¢. Short Provision for Possible Losses on Investment (-)/ Reversal (+)

d. Short Loan Loss Provision on Non Banking Assets (-)/ Reversal (+)

64,999,907

(287,547,060)

e. Deferred Tax Assets Recognized (-)/ Reversal (+)

(20,235,997)

f. Goadwill Recognized (-)/ Impairment of Goodwill (+)

g. Bargain Purchase Gain Recognized (-)/ Reversal (+)

(291,445,773)

h. Actuarial Loss Recognized (-)/ Reversal (+)

(7,086,997)

i. Other (+/-)

Gain from Investments in Equity Instruments measured at Fair Value to the extent of Loss of
Previous Year

6,300,000

(6,300,000)

Distributable Profit or (Loss)

1,102,211,345

(8,560,826)

2t arfttw gfr@es oy /et

T¥




:"':_"""*-x Bank
Citizens'/ . i

YOURPARTNERFORPROGRESS

Citizens Bank International Limited
Comparison of Unaudited and Audited Financial Statements as of FY 2075/2076

Amount in NPR

Statement of Financial Position

As per
Unaudited
Financial
Statement

As per Audited
Financial
Statement

Variance

In amount

In %

Reasons for Variance

Assets

Cash And Cash Equivalents

6,614,884,630

6,740,702,460

(125,817,830)

-1.90%

Reclassification from Due from Nepal Rastra
Bank

Due from Nepal Rastra Bank

2,722,776,841

2,596,966,889

125,809,952

4.62%

Reclassification to Cash and Cash Equivalents

Placement with Bank and Financial
Institutions

394,769,893

394,769,893

0.00%

Derivative Financial Instruments

44,104,432

44,104,432

0.00%

Other Trading Assets

68,173,020

567,253,478

(499,080,458)

-732.08%

Due to Fair Value Adjustment of Investment
Securities & Reclassification from Other
Assets

Loan and Advances to B/Fls

1,581,899,190

1,581,899,190

0.00%

Loan and Advances to Customers

62,909,240,652

62,911,970,484

(2,729,832)

0.00%

Due to change in Impairment Provision

Investment Securities

10,738,116,795

10,822,603,551

(84,486,756)

-0.79%

Due to change in Fair Value of Investment

Current Tax Assets

15,944,373

14,624,427

1,319,946

8.28%

Recomputation and Readjustment of Tax

Investment in Subsidiaries

167,204,200

167,204,200

0.00%

Investment in Associates

17,951,500

17,951,500

0.00%

Investment Property

222,547,153

222,547,153

0.00%

Property and Equipment

2,302,741,443

2,302,848,710

(107,267)

0.00%

Due to change in Depreciation

Goodwill and Intangible Assets

93,361,744

93,353,427

8,316

0.01%

Due to change in Depreciation

Deferred Tax Assets

48,221,039

20,235,997

27,985,042

58.03%

Dueto change in Deferred Tax calculation

Other Assets

2,138,129,842

1,622,327,761

515,802,081

24.12%

Due to Rectification as per Audit Observation

Total Assets

90,080,066,748

90,121,363,554

41,296,806

0.05%

Liabilities

Due to Bank and Financial

Institutions

3,926,662,470

3,926,662,470

0.00%

Due to Nepal Rastra Bank

1,212,586,471

1,212,586,471

0.00%

Derivative Financial Instruments

0.00%

Deposits from Customers

70,509,084,649

70,509,084,649

0.00%

Borrowing

0.00%

Current Tax Liabilities

0.00%

Provisions

5,306,626

(5,306,626)

100.00%

Previous Year's Provision Reversed

Deferred Tax Liabilities

0.00%

Other Liabilities

1,470,442,121

1,473,951,481

(3,509,360)

-0.24%

Due to Rectification as per Audit Observation
& Reclassification to Other Trading Assets

Debt Securities Issued

499,145,186

499,145,186

0.00%

Subordinated Liabilities

0.00%

Total Liabilities

77,617,920,898

77,626,736,883

8,815,985

Equity

Share Capital

8,371,064,773

8,371,064,773

Share Premium

46,816,126

46,816,126

Retained Earnings

1,267,879,918

1,251,267,361

16,612,557

Due to change in Net Profit and Equity
Movement from Reserves to Retained
Earnings

&y
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Statement of Financial Position

As per
Unaudited
Financial
Statement

As per Audited
Financial
Statement

Variance

In amount

In %

Reasons for Variance

Reserves

2,776,385,034

2,825,478,410

(49,093,376)

Due to change in Regulatory Reserves and
Other Reserves after change in Recognition
of Accrued Interest Income and Deferred Tax

Total Equity

12,462,145,850

12,494,626,670

32,480,819

0.26%

Total Liabilities and Equity

90,080,066,748

90,121,363,553

41,296,805

0.05%

Statement of Profit or Loss

Interest Income

8,662,822,687

8,532,283,587

130,539,100

1.51%

Change in Recognition of Interest Income on
Accrual Basis

Interest Expenses

(5,846,377,573)

(5,843,821,610)

(2,555,963)

0.04%

Due to change in Investment and Other
Interest Expense

Net Interest Income

2,816,445,114

2,688,461,977

(127,983,137)

-4.54%

Fees and Commission Income

570,240,866

568,573,901

1,666,965

0.29%

Reclassification and Remeasurement of Fees
and Commission Income

Fees and Commission Expenses

(67,387,885)

(67,393,405)

5,520

0.00%

Reclassification and Remeasurement of Fees
and Commission Expenses

Net Fees and Commission Income

502,852,980

501,180,496

(1,672,485)

-0.33%

Net Interest, Fee and Commission
Income

3,319,298,094

3,189,642,473

0.00%

Net Trading Income

282,426,561

277,322,135

5,104,426

1.81%

Due to change in Fair Value of Investment

Other Operating Income

5,855,833

30,465,306

(24,609,473)

-420.26%

Regrouping and Recalssification of Other
Operating Income

Total Operating Income

3,607,580,488

3,497,429,914

(110,150,575)

-3.05%

Impairment Charge/ (Reversal) for
Loans and Other Losses

130,407,669

138,372,772

(7,965,104)

-6.11%

Due to change in Loan Loss Provision

Net Operating Income

3,737,988,157

3,635,802,686

(102,185,471)

-2.73%

Operating Expenses

Personnel Expenses

(989,605,474)

(900,244,354)

(89,361,120)

9.03%

Due to change in Staff Finance Cost and Staff
Bonus Provision

Other Operating Expenses

(464,940,838)

(464,654,072)

(286,766)

0.06%

Due to Regrouping of Operating Expenses

Depreciation & Amortisation

(170,541,617)

(170,501,154)

(40,463)

0.02%

Due to change in Depreciation

Operating Profit

2,112,900,228

2,100,403,106

(12,497,122)

-0.59%

Non Operating Income

80,029,828

77,786,069

2,243,759

2.80%

Regrouping and Reclassification of Income

Non Operating Expenses

(575,339)

575,339

Profit Before Income Tax

2,192,930,055

2,177,613,836

(15,316,220)

-0.70%

Income Tax Expenses

Current Tax

(769,718,791)

(776,346,002)

6,627,212

-0.86%

Due to change in various Income and
Expenses as stated above

Deferred Tax

65,213,201

61,950,946

3,262,255

5.00%

Due to change in Valuation of Investment
Securities and Gratuity Expenses

Profit/ (Loss) for the Period

1,488,424,466

1,463,218,780

(25,205,686)

-1.69%

Other Comprehensive Income

(1,599,121)

56,087,385

(57,686,505)

100.00%

Due to change in Fair Value of Investment
Securities Measured at FVTOCI

Total Comprehensive Income

1,486,825,345

1,519,306,164

32,480,819

2.18%

Distributable Profit

Net Profit/ (Loss) as per Profit or Loss

1,488,424,466

1,463,218,780

(25,205,686)

-1.69%

Add/ Less: Regulatory Adjustment as
per NRB Directive

(368,958,234)

(361,007,435)

(7,950,798)

2.15%

Due to change in Profit and changes in
Appropriation to Regulatory Reserves

Free Profit/ (Loss) after Regulatory
Adjustments

1,119,466,232

1,102,211,345

(17,254,888)

-1.54%
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Disclosures and Additional Notes
5.1. Risk Management

Information presented hereunder is as per disclosure requirements of the Capital Adequacy Framework issued by
NRB. Disclosures are in respect of the stand-alone capital adequacy of the Bank.

1. Overview of Risk

Risk refers to the chance of financial and reputational losses due to random changes (uncertainty) in underlying
risk factors. It is the discipline which makes us identify, measure, mitigate and control the risks and returns
arising from various portfolios and transactions in order to design optimal business strategies.

Bank recognizes the importance of Risk Management and has accordingly invested in processes, people and
a management structure. Overall risk management function of the Bank 1s supervised by Risk Management
Commuttee and Internal Audit Committee, represented by BOD members and Senior Executives. Risk
Management Committee reviews the asset quality at frequent intervals and Internal Audit Committee provides
assurance that the internal control systems of the Bank are in place. The human capital is also managed by
Human Resource Compensation Committee, represented by BOD members and Senior Executives. There is
Assets and Liabilities Management Committee (ALCO), represented by Senior Executives of the Bank to
monitor the interest rate risk, liquidity risk, exchange risk, market risk, etc. Authority, responsibility and
accountability has been fixed to the Executives of the Bank. Product policies and programs are duly approved
before any new product launches and are reviewed regularly.

Credit Risk Management Department analyzes the inherent risks in a particular product. As such, the Bank has
drawn a clear demarcation between the Credit Business Unit (CBU) and the Risk Management Unit (RMU).
A lending process completes once it undergoes both of these units, one business generating, the other risk
monitoring and controlling. The Bank has standard Credit Policies Guidelines that define the Bank's credit
policies, risk mitigating measures and the single obligor limit.

Credit risk mitigants used by the Bank are deposit of the borrower within the Bank, cash margin and deposit
with other banks and financial institutions, applying supervisory haircut of 20% for capital adequacy. Such
mitigants have minimum impact on the overall capital adequacy of the Bank.

Credit risk

Credit risk is the potential that a bank borrower or counterparty will fail to meet its obligations in accordance
with agreed terms. Credit risk 1s most likely caused by loans, acceptances, interbank transactions, trade
financing, foreign exchange transactions, financial futures, swaps, bonds, equities, options, and in the extension
of commitments and guarantees, and the settlement of transactions. In simple words, if person A borrows
loan from a bank and is not able to repay the loan because of imadequate income, loss in business, death,
unwillingness or any other reasons, the bank faces credit risk. Similarly, if you do not pay your credit card
bill, the bank faces credit risk. Hence, to minimize the credit risk on the Bank’s end, the rate of interest will
be higher for borrowers, if they are associated with high credit risk. Factors like unsteady income, low credit
score, employment type, collateral assets and others determine the credit risk associated with a borrower. As
stated earlier, credit risk can be associated with interbank transactions, foreign transactions and other types of
transactions happening outside the bank. If the transaction at one end is successful but unsuccessful at the other
end, loss occurs. If the transaction at one end is settled but there are delays in settlement at the other end, there
might be lost investment opportunities.

Market Risk

Market risk 1s the risk of losses in the bank’s trading book due to changes in equity prices, interest rates,
credit spreads, foreign-exchange rates, commodity prices and other indicators, whose values are set in a public
market. It 1s the risk of losses in on or off-balance sheet positions that arise from movement in market prices.
Market risk is prevalent mostly amongst banks that are into investment banking, since they are active in capital
markets.
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Market risk can be better understood by dividing it into 4 types, depending on the potential cause of the risk:
Interest rate risk: Potential losses due to fluctuations in interest rate
Equity risk: Potential losses due to fluctuations in stock price

Currency risk: Potential losses due to international currency exchange rates (closely associated with
settlement risk)

Commodity risk: Potential losses due to fluctuations in prices of agricultural, industrial and energy
commodities like wheat, copper and natural gas respectively.

Operational risk:

Operational risk is the risk of loss resulting from inadequate or tailed internal processes, people and systems or
from external events. This includes legal risk, but excludes strategic and reputation risk. Operational risk can
widely occur in banks due to human errors or mistakes.

Operational risk is the risk of negative effects on the financial result and capital of the Bank, caused by
omissions in the work of employees, inadequate internal procedures and processes, inadequate management of
information and other systems, and unforesecable external events.

Risk events are associated with people; process and technology involved with the product and may be recognized

Experience of past events
Judgements
Linked events such as loss from market/ credit risks
Intuition
Regulatory requirement of recognition of specified events
vi) Breaches in systems and procedures
Liquidity Risk:

Liquidity risk is the risk that a bank may be unable to meet short term financial demands. This usually occurs
due to the inability to convert a security or hard asset to cash without a loss of capital and/ or income in the
process. Financial institutions are also scrutinized to determine whether they can meet their debt obligations
without realizing great losses. Institutions face strict compliance requirements and stress tests that indicate their
financial stability.

In other words, liquidity is crucial to the ongoing viability of any financial institution. The capital positions
can have a telling effect on institution’s ability to obtain liquidity, especially in a crisis. Each bank must have
adequate systems for measuring, monitoring and controlling liquidity risk. Banks should evaluate the adequacy
of capital given their own liquidity profile and the liquidity of the markets in which they operate. Banks are also
encouraged to make use of stress testing to determine their liquidity needs and the adequacy of capital.

5.2. Capital Management
Qualitative Disclosures

In compliance with the regulatory requirement of increasing the capital base as prescribed by the Central Bank,
the Bank is comfortable in meeting the minimum capital requirements and is strongly positioned to meet the
performance benchmarks.

Quantitative Disclosures

a. Tier 1 Capital and a breakdown of its components

Tier 1 Capital (Core Capital) (CET1 + AT1) Amount in NPR
Common Equity Tier 1 (CET 1)
Paid up Equity Share Capital 8,371,064,773
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Equity Share Premium

46,816,126

Proposed Bonus Equity Shares

Statutory General Reserves

1,484,944,422

Retained Earnings

1,251,267,361

Un-audited current year cumulative profit/ (loss)

Capital Redemption Reserve

392,857,143

Capital Adjustment Reserve

Dividend Equalization Reserves

Bargain Purchase Gain

Other Free Reserve

Less: Goodwill

Less: Intangible Assets

(93,353,427.37)

Less: Deferred Tax Asset

(20,235,996.80)

Less: Fictitious Assets

Less: Investment in Equity in licensed Financial Institutions

Less: Investment in Equity in institutions with financial interests

(167,204,200)

Less: Investment in Equity of institutions in excess of limits

Less Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit and unutilized

Less: Cash Flow Hedge

Less: Defined Benefit Pension Assets

Less: Unrecognized Defined Benefit Pension Liabilities

Less: Negative Balance of Reserve Account

Less: Other Deductions

ADJUSTMENT UNDER PILLAR Il

Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties and Restricted Lending (6.4 a 2)

Additional Tier 1 (AT1)

Perpetual Non Cumulative Preference Share Capital

Perpetual Debt Instruments

Stock Premium

Tier 1 Capital (Core Capital) (CET1 + AT1)

11,226,230,817

b. Tier 2 Capital and a breakdown of its components

Tier 2 Capital (Supplementary Capital)

Amount in NPR

Cumulative and/ or Redeemable Preference Share

Subordinated Term Debt

100,000,000

Hybrid Capital Instruments

Stock Premium

General Loan Loss Provision

613,655,530

Exchange Equalization Reserve

41,009,337

Investment Adjustment Reserve

Assets Revaluation Reserve

Other Reserves

Supplementary Capital (Tier 2)

754,664,868

&<
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c. Detailed information about the Subordinated Term Debt with information on the outstanding amount,
maturity, amount raised during the year and amount eligible to be reckoned as capital funds

Amount in NPR
500,000,000
Poush 2077

8.5% Citizens Bank Bond, 2077

Outstanding Amount
Maturity Date

Amount raised during the year -
Amount eligible for Tier 2 Capital Fund (net of redemption reserve) 100,000,000

The Bank has created debenture redemptionreserve and appropriated NPR 71.43 Million each year, i.e. proportionately
in the total duration of the Bond, starting from Poush 2070, The current balance of Redemption Reserve stands at
NPR 392.86 Million.

Deduction from Capital

The Bank has deducted the following items in calculation of Tier 1 Capital:
NPR 93.35 Million Intangible Assets.
NPR 20.23 Million Deferred Tax Asset.

NPR 167.20 Million invested i equity capital of subsidiary company. Out of NPR 167.20 Million, NPR 117.20
million is invested in CBIL Capital Limited and NPR 50 million is invested in CBIL Securities Limited.

NPR 39.92 Million for unutilized portion of land and building for more than 2 years from the date of acquisition/

purchase.
Total Qualifying Capital

Description

Amount in NPR

Common Equity Tier 1 Capital (CET 1)

11,226,230,817

Tier 1 Capital

11,226,230,817

Tier 2 Capital

754,664,868

Total Capital Fund (Tier 1 and Tier 2)

11,980,895,634

Risk Weighted Exposures

80,548,378,390

Capital Adequacy Ratio

Description

Amount in NPR

Leverage Ratio

Common Equity Tier 1 Capital to Total Risk Weighted Exposures Ratio

Tier 1 Capital to Total Risk Weighted Exposures Ratio

Total Capital to Total Risk Weighted Exposures Ratio

Risk Weighted Exposures
g. Risk weighted exposures for Credit Risk, Market Risk and Operational Risk

Risk Weighted Exposures

Amount in NPR

Risk Weighted Exposure for Credit Risk

76,579,691,514

Risk Weighted Exposure for Operational Risk

3,923,016,403

Risk Weighted Exposure for Market Risk

45,670,473

Add: 2% of RWE as Supervisory Haircut

1,610,967,568

Add: 4% of Operational Risk as Supervisory Haircut

1,221,699,673

Total Risk Weighted Exposures (after Bank's adjustments of Pillar 11)

83,381,045,630
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h. Risk weighted exposures under each 11 categories of Credit Risk

Risk Weighted Exposure Amount in NPR

Categories of Credit Risk

Claims on Government and Central Bank -
Claims on Other Official Entities -
Claims on Banks 1,213,748,736
Claims on Corporate and Securities Firms 35,927,571,556
Claims on Regulatory Retail Portfolio 8,926,660,120
Claims secured by Residential Properties 2,721,202,200
Claims secured by Commercial Real Estate 3,320,781,489
Past Due Claims 655,393,435
High Risk Claims 8,958,107,659
Other Assets 6,296,501,161
Off Balance Sheet Items 8,559,725,156
Total Credit Risk Weighted Exposures 76,579,691,514

Total Risk Weighted Exposure calculation table

Risk Weighted Exposures Amount in NPR

Credit Risk Exposure 76,579,691,514
Operational Risk Exposure 3,923,016,403
Market Risk Exposure 45,670,473
Adjustments under Pillar Il

Add: 2% of RWE as Supervisory Haircut 1,610,967,568
Add: 4% of Operational Risk as Supervisory Haircut 1,221,699,673
Total Risk Weighted Exposures 83,381,045,630
Total Core Capital (CET1 +AT1) 11,226,230,817
Total Capital Fund (Tier 1 and Tier 2) 11,980,895,684

Common Equity Tier 1 Capital to Total Risk Weighted Exposures (After Bank's 13.46%
adjustments of Pillar Il)

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I) 13.46%

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures (After Bank's adjustments 14.37%
of Pillar 1)

j- Amount of Non-Performing Assets as per regulatory classification

Amount in NPR

Particulars Gross Amount Provision Net Amount
Rescheduled / Restructured - - -
Sub Standard 84,497,708 19,540,618 64,957,090
Doubtful 87,456,011 43,215,576 44,240,436
Loss 561,117,551 560,367,551 750,000
Total 733,071,270 623,123,744 109,947,525

k. Ratio of Non Performing Assets as per regulatory classification

Particulars Percentage
Total NPL to Total Loans & Advances
Net NPL to Net Loans & Advances
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Movement of Non Performing Assets as per regulatory classification

Amount in NPR

Particulars Previous Year Current Year

Change

Rescheduled / Restructured -

Sub Standard 56,122,763

84,497,708

50.56%

Doubtful 28,891,191

87,456,011

202.71%

Loss 775,529,486

561,117,551

-27.65%

Total 860,543,440

733,071,270

-14.81%

m. Write off of Loans and Interest Suspense

Amount in NPR

Particulars Previous Year Current Year

Change

Loan written off 16,717,011

< -100.00%

Interest Suspense written off 137,837,027

124,544,429

-9.64%

n. Movements in Loan Loss Provision and Interest Suspense

Amount in NPR

Particulars Previous Year Current Year

Change

Amount %

Loan Loss Provision 1,445,921,895 1,306,004,418

(139,917,477) -9.68%

Interest Suspense 759,326,664 883,179,181

123,852,517  16.31%

o. Details of Additional I.oan Loss Provision as per regulatory classification

Amount in NPR

Particulars Previous Year Current Year

Additional
Provision in
Current Year

Change
in%

Pass Loan 543,416,051 618,342,565

74,926,514 13.79%

Watchlist 100,322,950 64,538,109

(35,784,841)  -35.67%

Rescheduled / Restructured - -

Sub Standard 13,520,864 19,540,618

6,019,754  44.52%

Doubtful 14,258,096 43,215,576

28,957,480 203.09%

Loss 774,403,934 560,367,551

(214,036,383) -27.64%

Additional

Total 1,445,921,895 1,306,004,418

-9.68%

(139,917,477)

Segregation of Investments Portfolio

Particulars

Amount in NPR

Investment securities measured at amortized cost

10,394,754,938

Investment in equity measured at FVTOCI

427,848,613

Trading Assets

567,253,478

Total

11,389,857,029

Summary of the Bank's internal approach to assess the adequacy of its capital to support current and future

activities, if applicable
The current paid up capital of the Bank stands at NPR 8,371,064,773.
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Summary of the terms, conditions and main features of all capital instruments, specially in case of subordinated

term debts, including hybrid capital instruments

All the capital of the Bank are unconditional. The Bank has Subordinated Debt of 500,000 8.5% Citizens Bank
Bond, 2077, the main features of which are as under:

Name 8.5% Citizens Bank Bond, 2077
NPR 500,000,000

Amount

Interest Rate

8.5% per annum (before tax) payable quarterly

Type

Unsecured and Redeemable at Maturity, No call / convertible feature

Numbers of Debentures

500,000 (Five Hundred Thousand Only)

Face Value

NPR 1,000

Maturity Period 7 Years

Priority to Debenture Holders At the time of liquidation, priority of payment to the debenture holders will be

after the depositors and secured creditors

Listing Listed with Nepal Stock Exchange

The Bank has created Debenture Redemption Reserve and appropriated NPR 71.43 Million each year, i.e.
proportionately in the total duration of the Bond, starting from Poush, 2070. The current balance of Redemption

Reserve stands at NPR 392,86 Million.
5.3. Classification of Financial Assets and Financial Liabilities

The fair values of the financial instruments of the group are done by referring to externally quoted prices or
observable/ unobservable pricing inputs, in accordance with the following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial instruments valued using models where all significant inputs
are observable.

Level 3 portfolios are those where there are unobservable mputs of the instruments. The inputs are not based on
observable market data.

This fair value may differ from the actual amount that may be received or paid on settlement, realization or maturity
of those financial instruments.

Following table demonstrates the valuation hierarchy wise fair values of financial instruments of the Group:

Amount in NPR

Bank Group
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial Assets

Derivative Financial
Instruments

Forward Exchange
Contract

Other Trading Assets
Quoted Equities
Unguoted Equities

44,104,432 44,104,432 44,104,432 44,104,432

63,068,594 63,068,594 149,295,454 149,295,454

Investment Securities

Investment
securities measured
at amortized cost

Treasury Bills 3,501,173,914  3,591,173,914 3,591,173,914 3,591,173,914
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Government 6,803,581,024 6,803,581,024
Securities

6,803,581,024 6,803,581,024

Investment in equity
measured at FVTOCI

Quoted Equities 273,432,612 273,432,612 273,432,612 273,432,612

Unguoted Equities 154,416,001 154,416,001 154,416,001 154,416,001
Total 336,501,206 44,104,432 10,549,170,939 10,929,776,577 422,728,066 44,104,432 10,549,170,939 11,016,003,437
Financial Liabilities

Derivative Financial
Instruments

Total

**Investments made in promoter shares of Prabhu Insurance Limited and Mero Microfinance Laghubitta Bittiya
Sanstha Limited have been valued at 50% of price of ordinary share.
Financial Assets and Liabilities not carried at Fair Value

There are financial assets and liabilities that are not measured at fair value due to lack of observable pricing inputs
or external quoted price and their carrying amount best represents and approximates the fair value or the settlement
value.

Following table demonstrates the financial assets and liabilities of the Group not carried at fair value:
Amount in NPR

Financial Assets

Bank

Group

Cash and Cash equivalents

6,740,702,460

6,742,724,913

Due from Nepal Rastra Bank

2,596,966,889

2,596,966,889

Placement with Bank and Financial Institutions

394,769,893

394,769,893

Loans and Advances to B/Fls

1,581,899,190

1,581,899,190

Loans and Advances to Customers

62,911,970,484

62,911,970,484

Current Tax Assets

14,624,427

12,016,364

Investment in Subsidiaries

167,204,200

Investment in Associates

17,951,500

29,728,445

Investment Property

222,547,153

222,547,153

Property and Equipment

2,302,848,710

2,308,095,479

Goodwill and Intangible Assets

93,353,399

93,699,311

Deferred Tax Assets

20,235,997

23,971,072

Other Assets

1,622,327,761

1,608,233,372

Total

78,687,402,092

78,526,628,565

Financial Liabilities

Bank

Group

Due to Bank and Financial Institutions

3,926,662,470

3,926,662,470

Due to Nepal Rastra Bank

1,212,586,471

1,212,586,471

Deposits from Customers

70,509,084,649

70,355,477,776

Borrowing

Current Tax Liabilities

Provisions

5,306,626

5,306,626

Deferred Tax Liabilities

Other Liabilities

1,473,951,481

1,482,679,855

Debt Securities Issued

499,145,186

499,145,186

Subordinated Liabilities

Total

77,626,736,883

77,481,858,384

2t arfttw gfr@es oy /et

R¥




54.

-:'- ""‘x/Bank
Citizens'/ .z
YOURPARTNERFORPROGRESS

Operating Segment Information

1. General Information

A.

B

Factors that management used to identify the entity s reportable segments

The Bank has identified the reportable segment as the business activities from which it eamns revenues and
incurs expenses, including revenues and expenses that relating to transactions with any of the Group’s other
components, whose operating results are reviewed by the management to make decision about resource
allocation to cach segment and assess its performance.

The Bank comprises the following major business segments on the nature of products and services of the Bank:
Banking,
Treasury,
Cards and
Remittance
Segment results that have been reported include items directly attributable to a segment, as well as those that
can be allocated on a reasonable basis.
Factors that management used to identify the entitys reportable segments
I. Banking

This segment includes all existing branches. The major product and service of this segment is loans and
deposits. The segment generates its revenue from its interest on loan and major expense comprises the
interest expense.
Treasury
This segment primarily includes the investments in securitics, bonds, treasury bills and dealing in the
foreign currencies and pold, silvers, etc. The segment generates its revenue from the interest on bonds,
debentures, income from sale of gold, gain on foreign exchange and gain on the revaluation of investments,
cte.

. Cards
This segment introduces new innovation on digital banking and transactional banking. Introduction of
credit card, debit card, e-wallet, e-banking, etc. are its major products and the segment generates 1ts revenue
from the registration fee, application charge, annual maintenance charge, commission from agents, ete.

Remittance

This segment collects remittances from abroad through various agencies and transfers to the customers
after collecting the charges/ commission. Major source of income is commission received from the agents
for the collection and distribution to the customers.

2. Information about profit or loss, assets and liabilities

Amount in NPR '000

S.N.

Particulars Banking Treasury Card Remittance Total

(a)

Revenues from External Customers 516,554 109 33,729 13,963 564,354

(b)

Expenses to External Customers (36,313) (7,099) (19,921) (3,168) (66,500)

(c)

Intersegment Revenues 2 : g e

(d)

Net Revenue 480,241 (6,990) 13,808 10,795 497,854

(e)

Interest Revenue 8,004,977 518,991 8,316 8,532,284

(f)

Interest Expense (5,617,754) (226,067) - (5,843,822)

Net Interest Revenue (b) 2,387,223 292,924 8,316 2,688,462

(h)

Other Income 56,827 296,150 118 359,067
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Depreciation and Amortization (80,361) (710) (369) (51) (81,491)
Other Expenses (614,198) (6,241) (7,961) (4,513) (632,913)
Segment Profit 2,229,731 575,133 13,911 12,204 2,830,979

Entity's Interest in the Profit or Loss of Associates - - - -
accounted for using Equity Method

Other material non-cash item - - - -

Impairment of Assets 138,373 - - - 138,373
Segment Assets 68,141,615 19,485,688 81,798 13,985 87,723,087
Segment Liabilities 74,564,353 2,429,716 28,744 3,722 77,026,535

Notes having brief description for above items are provided below:

a) Revenues from External Customers: Revenue from external customers have been segregated according to
the nature of segment.

Expenses to External Customers: Expenses to external customers have been segregated according to the
nature of segment.

Intersegment Revenues: Bank accounts for intersegment revenue as per predetermined inter branch transaction
rale.

Net Revenue: Net revenue is revenue from external customers less expenses to external customers.

Interest Revenue: Interest revenue has been presented separately for revenue from loans and advances and
interest income from investments.

Interest Expense: Interest expense has been apportioned on the basis of interest revenue.
Net Interest Revenue: Net interest revenue is interest revenue less interest expenses.

Other Income: Income other than income from regular operations.

Depreciation and Amortization: Depreciation and amortization have been segmented according to the types
of segments.

Other Expenses: Expenses other than direct operational expenses.
Segment Profit: Net profit derived from segments other than allocated to specific segments.

Entity's Interest in the Profit or Loss of Associates accounted for using Equity Method: Separately
disclosed in notes.

Other material non-cash item: Bank does not have any non-cash assets.
Impairment of Assets: Impairment has been allocated to specific segments.
Segment Assets: Allocated in accordance with nature of assets.
Segment Liabilities: Allocated in accordance with nature of liabilities.

3. Measurement of operating segment profit or loss, assets and liabilities

a) Basis of accounting for any transactions between reportable segments

The intersegment revenue has been distributed between segments on the basis of pre-determined sharing ratio
determined on the basis of resources used of the service providing segment and the segment to which the
product or service belongs to. Such revenues are included in core revenue of the segment as allocation of
revenue and not included in intersegment revenue. No any other notional intersegment pricing has been done.

Nature of any differences between the measurements of the reportable segments' profits or losses and the
entity's profit or loss before income tax

Not Applicable
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Nature of any differences between the measurements of the reportable segments' assets and the entity’s
assets
Not Applicable

Nature of any changes from prior periods in the measurement methods used to determine reported
segments' profit or loss and the effect, if any, and

Not Applicable
Nature and effect of any asymmetrical allocations to reportable segments

There are no asymmetrical allocations to reportable segments. The incomes, expenses, assets and liabilities
that are not identifiable to particular segment have not been allocated. The unallocated items comprise mainly
corporate assets (primarily the Bank’s corporate building), head office expenses, share capital, General reserves
and tax assets and liabilities and prepaid expenses and provision for expenses.

4. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

(a) Revenue Amount in NPR ‘000
Total revenues for reportable segments 3,186,316
Other revenues 359,067
Elimination of intersegment revenues -
Entity's Revenue 3,545,383

Profit or loss Amount in NPR ‘000
Total profit or loss for reportable segments 2,830,979
Other profit or loss 138,373
Elimination of intersegment profits -
Unallocated amounts (791,738)
Profit Before Income Tax 2,177,614

Assets Amount in NPR ‘000
Total assets for reportable segments 87,723,087

Other assets -
Unallocated amounts 2,398,277
Entity's Assets 90,121,364

Liabilities Amount in NPR ‘000
Total liabilities for reportable segments 77,026,535
Other liabilities -
Unallocated liabilities 600,202
Entity's Liabilities 77,626,737

5. Information about products and services

Revenue from each type of product and services deseribed in point no. 1(a) above:

S.N. Particulars Amount in NPR ‘000
Banking 2,924,290
Treasury 582,084
Card 22,241
Remittance 16,768

3,545,383
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6. Information about geographical areas

The operations of the Bank could be segmented on the basis of geographical presence in each of the Provinces.
However, the Province wise results do not constitute major role in the decision making process of the management.

7. Information about major customers

No any single external customer revenue amounts to 10 percent or more of the Bank's revenue.

5.5 Share Options and Share Based Payment

The Bank has not issued share options and share based payments during the reporting period.

5.6 Contingent Liabilities and Commitment

Contingent liabilities are given in Note 4.28 of Statement of Financial Position.

5.7 Related Party Disclosure

5.7.1 Related Party Disclosure of the Bank

The related parties of the Bank which meets the definition of related parties as defined in “NAS 24 Related Party

Disclosures™ are as follows:
Key Management Personnel (KMP)

The key management personnel are those persons having authority and responsibility of planning, directing and
controlling the activities of the entity, directly or indirectly including any director. The key management of the
Bank includes members of its Board of Directors, Chief Executive Officer and other higher level employee of
the Bank. The name of the key management personnel who were holding various positions in the office during
the year were as follows:

Name of the Key Management Personnel Post
Dr. Shankar Prasad Sharma BOD Chairman
Mr. Bal Krishna Prasai Director
Mr. Prakash Chandra Mainali Director
Mr. Pabitra Kumar Karki Director

Mr. Bijaya Dhoj Karki Director
Dr. Chanda Karki Director
Mr. Avanindra Kumar Shrestha Director
Mr. Rajan Singh Bhandari Former Chief Executive Officer
Mr. Ganesh Raj Pokharel Chief Executive Officer
Mr. Bodh Raj Devkota Deputy Chief Executive Officer
Mr. Ramdhan Shrestha Assistant Chief Executive Officer
Mr. Samir Prasad Dahal Assistant Chief Executive Officer
Mr. Rajendra Lal Shrestha Chief Risk and Recovery Officer
. Paras Kumar Kafle Chief Operating Officer
Ms. Umang Sharma Chief Administrative Officer
. Sumit Babu Khatri Chief Credit Officer
Mr. Sanjeeb Kumar Shrestha Chief IT Officer
Mr. Pramesh Raj Kayastha Chief Finance Officer

Subsidiary Company

Name and percentage of sharcholding in Subsidiary Company is as below:

S.N. Particulars Shareholding %
a. CBIL Capital Ltd. 58.60%
CBIL Securities Ltd. 100%
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Associate Companies

S.N. Particulars Shareholding %
a. Nepal Electronic Payment Systems Ltd. 8.52%
b. Nepal Clearing House Ltd. 1.97%

Fund Sponsor

S.N. Particulars Shareholding %
a.  Citizens Mutual Fund- |
b.  Citizens Mutual Fund- II

i. Compensation to Key Management Personnel

The members of Board of Directors are entitled for meeting allowances. Salary and allowances are provided to
Chief Executive Officer and other member of Key Management Personnel (KMP). Salary and allowances paid to
the Chief Executive Officer is based on the contract entered by the Bank with him whereas, compensation paid
to other members of KMP are governed by Employee Byelaws and decisions made by management from time to
time in this regard. In addition to salaries and allowances, non-cash benefits like vehicle facility, subsidized rate
employees loan, termination benefits are also provided to KMP.

The details relating to compensation paid and expenses incurred to key management personnel (directors only) were
as follows:

Particulars Current Year (NPR)
Meeting Fees 3,090,000
Other Board Facility 852,000
Other Expenses 6,951,533
Total 10,893,533

The details relating to compensation paid to key management personnel (CEO only) were as follows:

Particulars Current Year (NPR)
Short term employee benefits 9,707,948
Post employment benefits* 415,736
Other long term benefits** 1,013,333
Total 11,137,017

The details relating to compensation paid to key management personnel other than directors and CEO were as
follows:

Particulars Current Year (NPR)
Short term employee benefits 49,974,936
Post employment benefits* 1,524,459
Other long term benefits** 1,426,747
Total 52,926,142
*

Post employment benefits include Provident Fund and Gratuity. Provident Fund is deposited in an independent institution and Gratuity
is provided for as per actuarial valuation against which investment is made m an independent planned asset.

#%  Other long term employment benefit includes Home Leave and Sick Leave encashment over and above the accumulation limit set as per
Employee Byelaws of the Bank.

¥ KMP also gets accidental and medical insurance. vehicle, fuel, lunch and mobile facilities as per Employee Byelaws of the Bank
it. Transaction with Subsidiary
CBIL Capital Limited

The Bank has made strategic investment to broaden the scope of service and source of income by mmvesting in share

eq a2t arffF gfrd=zs 206y /9%



itizens ....:. -

YOUR PARTNERFORPROGRESS
capital of CBIL Capital Limited, which 1s the Subsidiary company of the Bank. The Bank holds 58.60% controlling
interest in the Subsidiary. Similarly, the Bank had deputed the managerial level staff as the Chief Executive Officer

of the Subsidiary till May 02, 2019 and ACEO of the Bank is the Chairman of CBIL Capital Ltd. 2 Senior managers
of the Bank are directors of the Subsidiary.

The Subsidiary 1s engaged in Merchant Banking Services.
1. The Bank has entered into a Management Service Agreement (MSA) with Subsidiary for providing management
services. Provisions laid in MSA are in line with arms-length principle.

An agreement has been made between the Bank and the Subsidiary Company to provide tfollowing facilities to
Subsidiary Company by the Bank for a monthly fee of NPR 600,000:

a) The Bank has the right to appoint the CEO of CBIL Capital Ltd.
The Bank provides technical assistance required for computer hardware, software and network maintenance.

¢) Internal audit team of the Bank will handle all audit work of its Subsidiary and will submit quarterly report
to 1ts Audit Commuttee.

Bank has also agreed to provide legal consultancy and vehicle facility to the Subsidiary Company.

The Bank also provides investment management services through the Bank’s branch network.

Similarly, Bank has rented its building located in Dillibazaar, Kathmandu to the Subsidiary Company, with the
agreement to pay monthly rent of NPR 110,000, which will be increased by 10% 1in every 2 years.

All receipt and payment transactions entered into by the Bank with Subsidiary were made net of TDS. TDS has
been duly deposited at Tax Office.

CBIL Capital Ltd. holds deposit accounts with the Bank, which has a balance of NPR 103,591,509 as on 31¢
Ashadh, 2076,

The overall transactions with the Subsidiary included in financial statements of the Bank has been tabulated
below:

Particulars NPR

Statement of Profit or Loss

Rental Income

1,452,000

Management Fee Income

7,200,000

Server & Database Rental Income

2,191,667

Dividend Income

Interest Income

72,970

Interest aon advance to Subsidiary

38,682,203

Fees and Commission

147,000

Total Income

49,745,840

Interest Paid to Subsidiary

10,268,315

RTS fee to Subsidiary

725,000

Total Expenses

10,993,315

Statement of Financial Position

Deposit of Subsidiary

103,591,509

Advance to Subsidiary

Dividend payable to Shareholders of the Bank held on behalf of the Bank by the

Subsidiary

55,700,240
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The following table summarizes the financial information of CBIL Capital Limited in its own financial
statements:

Particulars NPR
Non Current Assets 116,103,726
Current Assets 158,424,191
Non Current Liabilities 84,138
Current Liabilities 66,932,170
Net Assets Attributable to Share Holders 207,511,608
Revenue 33,781,353
Profit from Continuing Operations 34,938,099
Other Comprehensive Income 36,158

Total Comprehensive Income 34,974,257
CBIL Securities Limited

The Bank has made strategic investment to broaden the scope of service and source of income by mmvesting in share
capital of CBIL Securities Limited, which is the Subsidiary company of the Bank. The Bank holds 100% controlling
interest in the Subsidiary. Similarly, the Bank has deputed ACEO of the Bank as the Chairman of the Subsidiary and
3 senior level staffs of the Bank has been deputed as promoters of the Subsidiary.

The Subsidiary i1s engaged in Securities Brokerage Services.

1. An agreement has been made between the Bank and the Subsidiary Company to provide following facilities to
Subsidiary Company by the Bank:

a) Bank has nominated its ACEO as the Chairman and 3 senior level stafls as the directors of the Subsidiary
company.

Similarly, Bank has rented out its building located in Kupondole, Lalitpur to the Subsidiary Company, with
the agreement to pay Monthly Rent of NPR 60,000, which will be increased by 10% in every 2 years, effective
from the date of commencement of operation of CBIL Securities Limited.

All receipt and payment transactions entered into by the Bank with Subsidiary were made net of TDS. TDS has
been duly deposited at Tax Office.

CBIL Securities Ltd. holds a deposit account with the Bank, which has a balance of NPR 50,132,312 as on 31*
Ashadh, 2076.

The overall transactions with the Subsidiary included in financial statements of the Bank has been tabulated
below:

Particulars NPR

Statement of Profit or Loss

Total Income -
Interest Paid to Subsidiary (Net of Tax) 132,312
Total Expenses 132,312
Statement of Financial Position

Deposit of Subsidiary 50,132,312

The following table summarizes the financial information of CBIL Securities Lid. inits own financial statements:

Particulars NPR
Non Current Assets -
Current Assets 50,057,144
Non Current Liabilities -
Current Liabilities 28,250
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Net Assets Attributable to Share Holders 50,023,494
Revenue 155,661
Profit from Continuing Operations 23,494

Other Comprehensive Income =
Total Comprehensive Income 23,494

iii. Transaction with Associates

Investments in Associates have been reported in the Statement of Financial Position of the Group and are initially
recognized at cost and subsequently accounted for using the equity method. Similarly, the Bank has accounted for
mvestments 1n associates at cost in separate financial statements.

The Bank has significant influence, but not control, over the financial and operating policies of the company, even
if the Manager of the Bank is the representative director on behalf of the Bank in the company.

Nepal Electronic Payment Systems Limited (NEPS)

NEPS is formulated as a consortium of seven national level commercial Banks, with aim to pool the resources of
these Banks together and establish a common platform, which will be more secure, reliable and able to encompass
the rapid growth of new technologies in electronic payments.

Executive member, Mr. Sanjeeb Kumar Shrestha 1s the Board member in NEPS. The Bank holds investment of NPR
15,000,000 in share capital of NEPS, which comes to 8.52% of the total capital of NEPS.

Agreement has been entered by the Bank with NEPS for availing services related to debit cards and credit cards, for
which, Bank makes the payment at an arm's length price.

The aggregate amount of the transactions during the year from the relevant related party at the year end are
summarized below:

Particulars NPR
Payments made towards transaction fees 7,795,893

The investment in NEPS has been accounted for at cost in separate financial statement of the Bank and as per equity
method in consolidated financial statement.

Nepal Clearing House Limited (NCHL)

Nepal Clearing House Ltd. (NCHL) is a public limited company established on 9™ Mangsir, 2065 (December 23,
2008), under the leadership and guidance of Nepal Rastra Bank (The Central Bank of Nepal). It has the equity
participation from Nepal Rastra Bank, commercial Banks, development Banks, finance companies and Smart
Choice Technologies (SCT), a private card switch operator.

NCHL has strategic objectives to establish multiple payments, clearing and settlement systems in Nepal, with long
term objective to establish a national payments gateway to facilitate electronic payments and financial transactions
within the country. Electronic Cheque Clearing (NCHL-ECC) and Inter Bank Payment System (NCHL-IPS) are the
national payment systems that are currently in operation.

Executive member, Ms. Umang Sharma is the Board member of NCHL. The Bank holds investment of NPR
4,250,200 in share capital of NCHL, which comes to 1.97 % of the total capital of NCHL.

Apgreement has been entered by the Bank with NCHI for availing services related to Electronic Cheque Clearing
(ECC) and Interbank Payment System (IPS), for which, Bank makes the payment at an arm’s length price. The
aggregate amount of expenses arising from the transactions during the year from the relevant related parties at the
year end are summarized below:

Particulars NPR
Payments made towards transaction fees 7,351,655
Dividend Received net of tax 637,469
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The investment in NCHL has been accounted for at cost mn separate financial statement of the Bank and as per equity
method in consolidated financial statement.
iv. Transaction with Citizens Mutual Fund- 1

The Bank is the shareholder holding substantial interest and the sponsor of the Citizens Mutual Fund- I, under the
Citizens Mutual Fund (the Fund), registered with Securities Board of Nepal (SEBON), under the Mutual Fund
Regulation, 2067, as a close ended, equity oriented fund.

The Scheme started its operation on 20" Falgun, 2074, with the maturity period of 7 years (i.e. up to 19* Falgun,
2081). It was listed in Nepal Stock Exchange on 3™ Baisakh, 2075.

The Bank has invested NPR 150,000,000 in Citizens Mutual Fund- I, which has been marked to market and disclosed
in Investment measured at Fair Value through Other Comprehensive Income.

The Scheme has Bank Balance of NPR 5,000 as on Balance Sheet date with the Bank and the total interest carned
from the Bank for fiscal year 2075/76 is NPR 13,371,860.64.

v. Transaction with Citizens Mutual Fund- Il

The Bank 1s the sharecholder holding substantial interest and the sponsor of the Citizens Mutual Fund- II, under
the Citizens Mutual Fund (the Fund), registered with Securities Board of Nepal (SEBON), under the Mutual Fund
Regulation, 2067, as a close ended, equity oriented fund.

The Scheme started its operation on 22° Ashadh, 2076, with the maturity period of 7 years (i.e. up to 21+ Ashadh,
2083).

The Bank has invested NPR 150,000,000 1n Citizens Mutual Fund- I1.

The Scheme has Bank Balance of NPR 441,769,713 as on Balance Sheet date with the Bank and the total interest
earned from the Bank for fiscal year 2075/76 is NPR 16,58,935.49.

5.7.2 Related Party Disclosure of the Subsidiary
i. Key Management Personnel (KMP)

The name of the key management personnel who were holding various positions in the office during the year were
as follows:

a) CBIL Capital Limited

Name of the Key Management Personnel
Mr. Samir Prasad Dahal Chairman

Mr. Paras Kumar Kafle Acting Chairman

Mr. Rajendra Lal Shrestha Board Member

Mr. Dhruba Prasad Adhikari Board Member

Mr. Prajwal Jung Pandey Board Member (Independent Director)

Ms. Rita Subedi Board Member (Independent Director)

The details relating to compensation paid to key management personnel (directors only) were as follows:

Particulars Current Year (NPR)
Meeting Fees 400,000
Total 400,000

The details relating to compensation paid to key management personnel other than directors were as follows:

Chief Executive Officer of CBIL Capital Limited had been receiving monthly salary from Citizens Bank International
Ltd. (parent company) till May 02, 2019. CBIL Capital Ltd. has made contract with CEO that he will be entitled
with incentive from the company based on profit during the year, as decided by Board of Directors. The company
has provided NPR 900,000 as an incentive to CEO during the fiscal year 2075/76.
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it. Parent Company
During the fiscal year following receipts and payments were made to/ from the Parent Company, Citizens Bank
International Limited by CBIL Capital Limited:
Particulars Total Amount NPR
Office Rental Expenses 1,452,000
Technical Fee Paid 7,200,000
Server & Database Rental Expenses 2,191,667
Dividend payment for FY 2074/75 -
Interest on Loan against FDR 72,970

Interest on Investment 38,682,203
Demat Expense 147,000
Total Expenses 49,745,840
Interest Received on Deposits 10,268,315
Share Registrar Fees Received 725,000
Total Income 10,993,315

Outstanding balance of transaction done on behalf of the Parent Company, Citizens Bank International Ltd.:

Citizens Bank International Ltd. Total Amount NPR
Dividend Payable to shareholders 55,700,240
RTS Sharing payable -
Total 55,700,240

During the fiscal year, following receipts and payments were made to/ from the Parent Company, Citizens Bank
International Limited by CBIL Securities Limited:

Particulars Total Amount NPR

Office Rental Expenses

Interest on Loan against FDR

Total Expenses

Interest Received on Deposits 132,312
Total Income 132,312

5.8 Merger and Acquisition

The Bank has signed Memorandum of Understanding on 23" Ashadh, 2076, for acquisition of Sahayogi Bikash
Bank Limited, ‘B Class financial institution’.

5.9 Additional disclosures of non consolidated entities

The Bank has no any unconsolidated entities during the reporting period.

5.10 Operational Lease Expenses

The details of Actual Lease Liability and Future Minimum Lease Payments of the Bank are tabulated below:

Actual Lease Liability 2075/76 (NPR)
Less than one year 54,891,711
Between one to five years 225,991,179
More than five years 154,911,400
Total 435,794,290

2t arfF gfaaes o6y /9t 0¥



:‘:—"‘"\ Bank
szens”/ SriemedoniLa

YOURPARTNERFORPROGRESS

Future Lease Expense 2075/76 (NPR)

Less than one year

61,549,763

Between one to five years

223,047,529

More than five years

135,207,499

Total

419,804,791

5.11 Detail of Loans and Advances

Particulars

To Customers

To BFis

Loans and Advances

63,474,543,831

1,597,877,970

Interest Receivables on Loans and Advances

256,529,745

Staff Loans and Advances

470,725,955

Interest Receivables on Staff Loans and Advances

196,591

Total Loans and Advances [a]

64,201,996,122

Impairment Provision charge

Individual Impairment

Collective Impairment

i. Total Impairment as per NAS 39

502,021,041

Individual Impairment (Specific Provision)

118,210,919

Collective Impairment (General Loan Loss Provision)

383,810,122

ii. Impairment as per norms of NRB in loan loss provision 1,290,025,638 15,978,780
Collective Impairment 602,363,785 15,978,780
Individual Impairment 687,661,853

Impairment charge for the year, higher of i. and ii. [b] 1,290,025,638 15,978,780
Net Loans and Advances [a-b] 62,911,970,484 1,581,899,190

Impairment calculation as per NAS 39

The Bank has considered evidence of impairment for loans and advances measured at amortized cost at both specific
asset and collective level. The Bank first assesses individually whether objective evidence of impairment exists
for financial assets that are individually significant and that are not individually significant and that are found not
impaired individually are assessed collectively.

The Bank has covered 45.19% of total loans and advances to customers and BFTs (in terms of principal outstanding)
for individual impairment assessment. The Bank believes that coverage to this extent provides adequate assurance
on the reliability of impairment assessment of gross loans and advances.

The Bank has then grouped loans and advances made to customers into different portfolios based on the general
product type, so as to achieve similarity in credit risk and repayment characteristics among loan accounts grouped
within a given portfolio for collective assessment of impairment. The groupings done are Home Loans, Short Term
Loans, Long Term Loans, Personal Loans and Vehicle Loans.

The Bank has considered overdue movement trend of past 4 years and current year data and loss given default rate
from the data since inception of the Bank for deriving loss rate in collective impairment of loans and advances.

Impairment as per norms of NRB in Loan Loss Provision

The Bank has provided for impairment provision as per norms of NRB in loan loss provision, as given in NRB
Directive no. 2, on the basis of overdue period of principal and interest. Additional criteria include personal guarantee
loans, security shortfalls, blacklisting of borrowers, rescheduled loans, etc.
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5.12 Staff L.oans and Advances and Employee Benefits included in Loans and Advances to Customers of the
Bank

Presented 1n financial statements under Loans and Advances to Customers are stafl’ loans and advances, extended
in line with the Employee Byelaws of the Bank. Eligibility criteria for availing staff loans are directly linked to the
period of service under permanent payroll of the Bank, as per the Employee Byelaws of the Bank.

The carrying amount as at the balance sheet date was as under:
Amount in NPR

Particulars

2075/76

2074/75

Staff Vehicle Loan
Staff Home Loan
Employee Advances
Credit Card Receivable

60,923,242
342,232,169
63,596,887
3,973,657

61,745,843
174,026,643
64,895,380
2,532,580

Total

470,725,955

303,200,446

5.13 Investment Property

The details of Investment property of the Bank are as follows:

Particulars

2075/76

2074/75

Investment Properties Measured At Cost
Balance as on 1* Shrawan

Addition During The Year

Disposal During The Year

287,547,060
17,854,842
(82,854,749)

388,020,448
37,130,000
(137,603,388)

Total

222,547,153

287,547,060

The total fair value of investment property as on Ashadh end, 2076 amounts to NPR 240,998,696.
5.14 Liability For Long-Service Leave

The detail of liability for long-service leave recognized in Other Liabilities in Statement of Financial Position is as
follows:

Amount in NPR

Group Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Present Value of Unfunded Obligations

2,436,996

7,219,126

2,352,858

7,181,863

Present Value of Funded Obligations

97,476,298

74,511,433

97,476,298

74,511,433

Total Present Value of Obligations

99,913,294

81,730,559

99,829,156

81,693,296

Fair Value of Plan Assets

97,476,298

74,511,433

97,476,298

74,511,433

Present Value of Net Obligations

2,436,996

7,219,126

2,352,858

7,181,863

Recognized Liability for Defined Benefit Obligations

99,913,294

81,730,559

99,829,156

81,693,296

Plan Assets

Plan assets comprise

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Equity Securities

Government Bonds

Bank Deposit

QOther

97,476,298

74,511,433

97,476,298

74,511,433

Total

97,476,298

74,511,433

97,476,298

74,511,433
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Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Defined Benefit Obligations at 1* Shrawan, 2075

81,730,559

36,624,279

81,693,296

36,624,279

Actuarial Losses

37,976,012

47,623,232

38,027,666

47,814,798

Benefits Paid by the Plan

(42,588,619)

(17,117,095)

(42,560,119)

(17,072,023)

Current Service Costs and Interest

22,795,342

14,600,143

22,668,313

14,326,242

Defined Benefit Obligations at Ashadh End 2076

99,913,294

81,730,559

99,829,156

81,693,296

Movement in the Fair Value of Plan Assets

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Fair Value Of Plan Assets At 1% Shrawan, 2075

74,511,433

36,624,280

74,511,433

36,624,280

Contributions Paid into the Plan

63,175,502

54,935,912

63,175,502

54,935,912

Benefits Paid during the Year

(42,560,119)

(17,072,023)

(42,560,119)

(17,072,023)

Actuarial {(Losses) Gains

(1,290,479)

(1,290,479)

Expected Return on Plan Assets

3,639,961

23,264

3,639,961

23,264

Fair Value of Plan Assets at Ashadh End 2076

97,476,298

74,511,433

97,476,298

74,511,433

Amount Recognized in Profit or Loss

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Current Service Costs

17,960,442

12,353,082

17,835,254

12,079,181

Interest on Obligation

4,834,900

2,247,061

4,833,059

2,247,061

Actuarial (Gain)/ Losses

39,266,491

52,044,466

39,318,145

52,236,032

Expected Return on Plan Assets

(3,639,961)

(4,444,498)

(3,639,961)

(4,444,498)

Total

58,421,872

62,200,111

58,346,497

62,117,776

5.15 Taxation

Status of Tax Assessment

In the current fiscal year, the tax assessment of the Bank of FY 2071/72 (2014-15) is under progress by Large

Taxpayers Office (LTO). Similarly, tax assessment of former Nepal Housing & Merchant Finance Limited (NHMFL)
for FY 2071/72 (2014-15) has been completed during the current fiscal year.

Further, the Bank has filed for the administrative review for the Bank for FY 2068/69 (2011-12), 2069/70 (2012-13)
and 2070/71 (2013-14) against additional Tax demand of NPR 8,346,517, NPR 12,396,861 and NPR 10,103,138
respectively. The Bank has also filed for appeal in Revenue Tribunal against tax assessment of FY 2067/68 (2010-
11) against additional income tax demand of NPR 2,885,729. Similarly, tax assessment of acquired institution,
People's Finance Limited of FY 2067/68 (2010-11) and Nepal Housing and Merchant Finance Limited of FY
2068/69 (2011-12) are under Administrative Review, against additional tax demand of NPR 21,002,255 and NPR
3,446,694 respectively.

Similarly, in case of FY 2063/64 (2006-07) and 2064/65 (2007-08), the Bank has filed for petition with Supreme
Court, which is vet to be decided. The disputed tax amount is NPR 5,376,087 of FY 2063/64 (2006-07) and 2064/65
(2007-08).

The Bank has disclosed the disputed tax amount of NPR 63,557,281 as contingent liability.

The self assessment returns filed by the Bank for financial year 2072/73 (2015-16) to 2074/75 (2017-18) have not
yet been opened for reassessment by the LTO.
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Current Year Tax

Current year tax liability has been recognized on net profit at the rate of 30%, after required adjustment to arrive at
taxable profit.

Reconciliation between current year tax liability and current tax based on net profit of the book has been given in
Note 4.41.1.

Deferred Tax

Deferred tax is computed at 30% of the temporary differences between accounting base and tax base. Deferred tax
assets/ liabilities and the calculation of deferred taxes are given in Note 4.15 of Statement of Financial Position.

5.16 Statutory Reserves and Funds

The reserves of the Bank include statutory reserves and funds set aside for specific purpose, as per Bank and
Financial Institution Act, 2073 and NRB Directives. The various reserves and funds are as below:

i. General Reserve

General Reserve is created as per Section 44 of the Bank and Financial Institution Act, 2073 equivalent to 20% of
the net profit earned during the year, until the reserve 1s twice the paid up share capital of the Bank, after which,
10% of the net profit earned during the year shall be set aside as General Reserve. During the year, the Bank has
transferred NPR 292,643,756 to General Reserve from Retained Earnings.

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal Rastra Bank.
it. Exchange Fluctuation Reserve Fund

Exchange Fluctuation Reserve is the reserve created as per Section 45 of the Bank and Financial Institution Act,
2073, equivalent to 25% of the foreign exchange gain realized on the translation of foreign currency to the reporting
currency during the year, other than Indian Rupees. During the current year, the Bank has transferred the revaluation
loss incurred amounting to NPR 8,766,181 from Exchange Fluctuation Reserve to Retained Earnings.

The balance of exchange fluctuation reserve fund after transfer of revaluation loss incurred of current year to
retained earnings is NPR 41,009,338. Such reserve could not be expensed or transferred to other heads without prior
approval of Nepal Rastra Bank, other than to set off revaluation loss incurred, if any during the year.

i1. Investment Adjustment Reserve

Investment Adjustment Reserve amounting to NPR 132 200,000 has been transferred to Retained Earnings, as per
the NRB circular no Bai. Bi. Ni. Bi./Niti/Paripatra’ka kha ga/20/075/76.

iv. Bond Redemption Reserve

The Bank has 1ssued Subordinated Debt of 500,000 8.5% Citizens Bank Bond, 2077 of NPR 500,000,000, as per
NRB approval dated 2070/09/01. The Bank has set aside fund of NPR 392,857,143 to Capital Redemption Reserve
on time proportion basis by transferring additional NPR 71,428,571 to Capital Redemption Reserve in the FY
2075/76.

w. Employees Training Cost and Employees Capacity Development Fund

Employees training cost of NPR 15,982,722 has been incurred during the year, which is above the 3% of the
employee cost of the previous year 2074/75 (excluding staff finance cost and staff bonus), as per NRB Directive No.
06/2074. Hence, employees’ capacity development fund has not been created during the year.

vi. Corporate Social Responsibility (CSR) Fund

During the year, the Bank has expensed NPR 7,217,189 on CSR activities. Hence, the sum of NPR 7,217,189 has
been transferred from CSR fund created in previous year to retained carmings in the current year.

Simularly, additional CSR Fund of NPR 14,632,188 has been created as per NRB Directive No. 06/2075. The fund
so created shall be used for CSR activities of the Bank in the next fiscal year, as per Corporate Social Responsibility
Manual of the Bank.
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The total movement of Bond Redemption Reserve, Corporate Social Responsibility Fund, Investment Adjustment
Reserve and Employee Training Cost and Employees Capacity Development Fund reflected in totality in Statement
of Changes in Equity under Other Reserve are as follows:

Other Reserve

Amount in NPR

Balance as on 1% Shrawan, 2075

472,952,187

Other comprehensive income, net of tax

Actuarial gains/(losses) on defined benefit plans

(11,069,574)

Transfer to Reserve

Corporate Social Responsibility

14,632,188

Bond Redemption Reserve

71,428,572

Transfer from Reserve

Corporate Social Responsibility

(7,217,189)

Investment Adjustment Reserve

(132,200,000)

Balance as on 31* Ashadh, 2076

408,526,184

vii. Regulafory Reserve

The regulatory reserve has been created of NPR 486,287,496 up to current year, as per NRB Directive 4(3)(ka). The
detail of regulatory reserve created in the current year is given in the Statement of Distributable Profit or Loss.

As per the NRB circular no. Bai. Bi. Ni. Bi/Niti/Paripatra‘ka kha ga/27/075/76, BFIs are not required to transfer
to the regulatory reserve for the interest income recognized on accrual basis and recovered in cash within 1 month
from the end of current fiscal year. Accordingly, the Bank has recovered interest income of NPR 20,308,987 within
1 month after the end of current fiscal year, for which, no any regulatory reserve has been created.

Out of total interest accured of NPR 883,179,181 as on Ashadh end 2076, amount of NPR 256,726,336 has been
recognized as income on accrual basis, as per "Guideline on recognition of internet income, 2019", 1ssued by Nepal

Rastra Bank and NPR 26,279,833 has been transfered to Regulatory Reserve.

The detail of movement of Reserves of the Bank is summarized as below:

Movement in Reserves of the Bank

Opening
Balance

Transfer from
Retained
Earnings

Transfer to
Retained
Earnings

Other
Reserve
Movement

Closing
Balance

Statutory General Reserve

1,192,300,666

292,643,756

1,484,944,422

Exchange Equalization Reserve

49,775,519

(8,766,181)

41,009,338

Corporate Social Responsibility Reserve

12,341,039

14,632,188

(7,217,189)

19,756,038

Capital Redemption Reserve

321,428,571

71,428,571

352,857,142

Regulatory Reserve

795,430,349

53,602,827

(71,299,907)

(291,445,773)

486,287,496

Investment Adjustment Reserve

135,200,000

(132,200,000)

3,000,000

Capital Reserve

Assets Revaluation Reserve

343,854,012

343,854,012

Fair Value Reserve

(6,300,000)

6,300,000

60,856,958

60,856,958

Dividend Equalization Reserve

Actuarial Gain

3,982,577

(11,069,574)

(7,086,997)

Special Reserve

Other Reserve

Total

2,848,012,733

432,307,341

(213,183,277)

(241,658,388)

2,825,478,409

5.17 Share Premium

During the year, the Bank has issued 463,826 no. of shares as Further Public Offering at a premium of NPR 100.
The Bank has a share premium amounting to NPR 46,816,126 at the reporting date.
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5.18 Proposed Bonus Share

The Board of Directors of the Bank has proposed 3 percent bonus share on paid up share capital of the Bank, subject
to approval from Nepal Rastra Bank and ratification of Annual General Meeting of the sharcholders of the Bank.

5.19 Proposed Dividend

The Board of Directors of the Bank has proposed Cash Dividend of 12 percent on paid up share capital of the Bank,
subject to approval from Nepal Rastra Bank and ratification of Annual General Meeting of the shareholders of the
Bank.

5.20 Provision for Bonus to Employees

Provision for staff bonus has been made as per Bonus Act, 2030, calculated at 10% of net profit before bonus. For
the FY 2075/76, the Bank has made provision of NPR 241,957,093 towards staff bonus.

5.21 Provision for Employees Housing

As per the terms of service of the staff provision for providing housing loans to eligible staff, a separate housing fund
has not been created as required by Labor Act, 2074.

5.22 Non- Deliverable Forward (NDF) Contract

Liabilities on account of derivative contracts entered into by the Bank are reported under Contingent Liabilities,
under sub-heading Outstanding Liabilities for Forward Exchange Contract. These include notional principal on
outstanding forward rate agreements. The Forward Exchange Contract is marked to market and resulting difference
1s recognized in Statement of Profit or Loss.

The unsettled proprictary NDF contract of USD 26.79 million has been marked to market at exchange rate of INR/
USD = 68.57/1 as on reporting date.

5.23 Earnings Per Share
Basic Earnings Per Share

Earnings per share, also called net income per share, is a market prospect ratio that measures the amount of net
income/ loss earned per share of stock outstanding. In other words, this is the amount of money each share of stock
would receive if all of the profits were distributed to the outstanding shares at the end of the year. It is calculated by
dividing profit or loss attributable to ordinary equity holders by the average number of ordinary shares outstanding
during the period.

The earnings attributable to the ordinary equity holders consists of the earnings of the Bank, after deduction of all
expenses, tax expense and preference dividends, differences arising on the settlement of preference shares and other
similar effects of preference shares classified as equity.

The calculation of basic earnings per share of the Bank has been based on the profit/ loss attributable to ordinary
shareholders and weighted average number of shares outstanding as tabulated below:

Particulars 2075/76 2074/75
Profit attributable to ordinary shareholders NPR 1,463,218,780 1,234,103,897
Weighted average number of ordinary shares 83,668,713 80,307,348
Basic Earnings Per Share NPR 17.49 15.37
Restated Basic Earnings Per Share NPR - 14.83

Weighted average number of ordinary shares calculation

Shares Portion of the Weighted
Outstanding year Average Shares

Opening Balance 80,332,364 80,332,364 1.0000 80,332,364
Fractional Shares (Bonus Portion) 463,826 80,796,190 0.9096 421,891
Bonus Share of FY 2074/75 2,914,458 83,710,648 1.0000 2,914,458

8,371,064,773 83,668,713

FY 2075/76 Nos. of Shares
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Shares Portion of the Weighted
Outstanding year Average Shares

80,332,364 1.0000 80,332,364
83,246,822 1.0000 83,246,822
83,246,822

FY 2074/75 Nos. of Shares

Reported No. of shares 80,332,364
Bonus Share of FY 2074/75 2,914,458

83,246,822

Diluted Earnings Per Share

Diluted shares are the shares that would be outstanding if all possible sources of conversion, such as convertible
bonds and stock options, were exercised. Specific financial figures in terms of fully diluted shares outstanding are
reported to allow investors to properly assess the Bank's financial situation.

There are no dilutive shares during the year of the Bank and the Subsidiary.

5.24 Interim Financial Statements

The Interim Financial Statements of the Group have been prepared and published on quarterly basis, in accordance
with NRB Directive no. 4, in compliance of statutory and legal requirement within the time frame prescribed, except

for fourth quarterly interim financial statements that has been prepared as per NFRS and previous NRB Directive no
4.

5.25 Age-wise particulars of reconciliation pending items (1 year, 1-3 years, and above 3 years) in agency
accounts of the Bank

i. Inter Branch Account
There is no unreconciled transaction in Inter branch Accounts of the Bank as on year end FY 2075/76.
ii. Nepal Rastra Bank
NPR in '000

Statement Statement

Time Duration Debit Credit

Ledger Debit Ledger Credit

1 month and below

17,202

764

1 -3 months

361

3 - 6 months

85

6 - 12 months

267

1-2vyears

222

Total

18,136

iii. Local Financial Institutions

NPR in '000

Time Duration

Ledger Debit Ledger Credit

Statement Statement
Debit Credit

1 month and below

10,103

1,265 24,748

1 -3 months

3 - 6 months

6 - 12 months

1-2vyears

Total
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iv. Foreign Bank

NPR in '000

Time Duration

Ledger Debit Ledger Credit

Statement Statement
Debit Credit

1 month and below

32,086

258,676 49,668

1-3 months

4,614

3 - 6 months

37

6 - 12 months

56

1-2vyears

1,370

Total

38,164

258,676 49,672

5.26 NFRS Carve-Outs Adjustments

During the current fiscal year, the Group has not applied the numbers of standards as prescribed in NFRS and used
the NFRS carve-out adjustments. As a consequence, the net profit and retained earnings have been impacted.

The impacts of each carve- out adjustment done and the affected financial statement line items have been summarized
as follows, wherever quantifiable or described otherwise:
5.26.1 NAS 39: Recognition and Measurement (Incurred Loss Model to measure the Impairment Loss on

Loans and Advances)

NAS 39 Para 58 requires an entity to assess at the end of each reporting period, whether there is any objective
evidence that a financial asset or group of financial assets measured at amortized cost is impaired. If any such
evidence exists, the entity shall apply paragraph 63 to determine the amount of any impairment loss.

However, as per carve out on NAS 39 Para 58, the Bank has assessed and measured impairment loss on loan and
advances as the higher of amount derived as per norms prescribed by Nepal Rastra Bank for loan loss provision and
amount determined as per paragraph 63 of NAS 39.

The impacts of the application of carve- out 1n the current year financials 1s as under:

Particulars Amount in NPR
Gross Loans and Advances (To customers and BFls) 65,799,874,092
Impairment Loss as per NFRS 502,021,041
Impairment Loss as per norms of NRB 1,306,004,418

The higher of two above i.e. NPR 1,306,004,418 has been taken into account for impairment loss on loan and
advances in the preparation of consolidated interim financial reports.

5.26.2 NAS 39: Recognition and Measurement (Impracticability to determine transaction cost of all previous
years, which is the part of effective interest rate)

NAS 39 Para 9 requires using of the effective interest rate that exactly discounts estimated future cash payments
or receipts, through the expected life of the financial instrument or, when appropriate, a shorter period to the net
carrying amount of the financial asset or financial liability. When calculating the effective interest rate, an entity
shall estimate cash flows considering all contractual terms of the financial instrument (for example, prepayment, call
and similar options), but shall not consider future credit losses. The calculation includes all fees and points paid or
received between parties to the contract that are an integral part of the effective interest rate (sce NAS 18 Revenue),
transaction costs and all other premiums or discounts. There is a presumption that the cash flows and the expected
life of a group of similar financial instruments can be estimated reliably. However, i those rare cases when it 1s
not possible to estimate reliably the cash flows or the expected life of a financial instrument (or group of financial
instruments), the entity shall use the contractual cash flows over the full contractual term of the financial instrument
(or group of financial instruments).
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However, as per carve out on NAS 39 Para 9, the Bank has not included the fees and points paid or received that
are immaterial or impracticable to determine reliably the effective interest rate and have recognized them directly as
revenue in the Statement of Profit or Loss.

The Bank shall adopt the NAS 39 Para 9 in its 2019-20 financial statements or later.
5.26.3 NAS 39: Recognition and Measurement (Impracticability to determine interest income on amortized
cost)

As per NAS 39 Para AG93, once a financial asset or a group of similar financial assets have been written down as a
result of an impairment loss, interest income is thereafter recognized using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss.

However, as per carve out on NAS 39 AG 93, the Bank has applied the effective interest rate to the gross carrying
amount of a financial asset, unless the financial asset 1s written off, either partially or fully.

The Bank shall adopt the NAS 39 Para AG93 1n its 2019-20 financial statements or later.
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5.27 Table of Assets and Liabilities according to the liquidity pesition

NPR in '000

Particulars

1-7 days

8-30 days

31-90 days

181-270 days

271-365 days

More than 1
year

Total

Assets

Cash Balance

2,234,916,700

2,234,916,700

Balance with Banks & Fls

3,507,916,064

3,507,916,064

Investrent in Foreign Banks

505,830,044

411,375,000

917,205,044

Call Money

1,358,779,393

1,358,779,393

Government Securities

1,278,363,360

698,848,289

1,464,828, 468

130,616,540

6,700,663,631

10,273,320,289

Nepal Rastra Bank Bonds

Inter Bank & Fl Lending

329,100,000

1,368,881,464

1,697,981,464

Loans & Advances

1,522,428,993

4,109,925,067

9,699,455,298

8,921,563 ,885

7,534,731,850

6,091,827,770

27,919,341,230

65,799,874,093

Interest Receivable

5,757,504

10,028,047

28,370,110

9,128,745

22,051,144

712,657

61,027,018

137,075,227

Reverse Repo

Acceptance Receivable

Payments under S.No. 20,
21822

2,698,317,189

1,382,046,466

3,063,394,083

4,648,326,806

2,888,100,399

4,355,821,869

1,872,271,561

20,908,278,372

Others

1,622,327,760

281,276,012

3,596,695,926

5,500,299,698

Total (A)

12,950,443,603

6,336,929,623

16,131,115,328

14,277,867,725

11,909,711,861

10,578,978,836

40,150,599,366

112,335,646,343

Liabilities

Current Deposits

958,381,201

3,036,086,309

3,994,468,111

Saving Deposits (including
call)

3,690,968,147

2,011,548,635

804,619,454

1,609,238,908

804,619,454

804,619,454

15,114,775,604

24,840,389,656

Fixed Deposits

736,545,737

2,500,355,345

5,472,481,640

9,721,666,632

5,870,878,936

8,559,922,005

12,439,039,058

45,300,889,353

Debentures/ Bonds

499,145,186

499,145,186

Borrowings

300,000,000

590,070,689

20,390,307

540,011,211

31,634,175

30,480,089

1,512,586,471

Call/ Short Notice

Inter-bank/ Financial
Institutions

300,000,000

300,000,000

Refinance

590,070,689

20,390,307

540,011,211

31,634,175

30,480,089

1,212,586,471

Others

Other Liabilities and
Provisions

1,473,951,481

1,473,951,481

Sundry Creditors

39,909,226

39,909,226

Bills Payable

139,341,142

139,341,142

Interest Payable

30,406,316

30,406,316

Provisions

22,304,052

22,304,052

Others

1,241,980,745

1,241,990,745

Acceptance Lizbilities

90,997,304

434,698,567

698,471,135

265,988,731

41,128,677

1,531,284,415

Irrevocable Loan
Commitment

1,024,442,739

512,221,369

512,221,369

2,561,106,847

2,048,885,478

3,585,549,586

10,244,427,388

Letter of Credit/
Guarantee

1,582,877,146

435,126,529

1,852,701,578

1,821,231,228

798,086,244

770,272,283

1,872,271,561

9,132,566,569

Repa

Payable under S.N. 11

Others

21,634,602

37,647,648

90,863,710

82,506,601

80,347,977

54,607,275

13,438,329,901

13,805,937,714

Total (8)

9,879,798,357

6,521,668,783

9,451,749,193

16,601,750,157

9,675,580,940

13,805,450,692

46,399,648,220

112,335,646,343

Net Financial Assets (A-B)

3,070,645,246

(184,739,160)

6,679,366,134

(2,323,882,432)

2,234,130,921

(3,226,471,856)

(6,249,048,854)

Cumulative Net Financial
Assets

3,070,645,246

2,885,906,087

9,565,272,221

7,241,389,789

9,475,520,710

6,249,048,854
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5.28 Key Financial Indicators

indicatons Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2071/72 2072/73 2073/74 2074/75  2075/76

. Net Profit / Gross Income Percent 23.17 27.31 19.36 15.41 15.20
. Earnings Per Share (Basic) NPR 30.94 35.25 20.27 15.37 17.49
. Market Value Per Share NPR 489 680 403 236 224
. Price Earnings Ratio Times 15.8 19.29 19.88 15.36 12.81
. Dividend (including bonus) on Share Capital Percent 21.05 25.78 17.00 5.26 15.00
. Cash Dividend on Share Capital Percent 1.05 1.29 1.00 1.64 12.00
. Interest Income / Loans and Advances Percent 10.19 9.41 10.55 12.93 12.22
. Staff Expenses / Total Operating Expenses Percent 42.57 44,19 44,94 62.33 58.63
. Interest Expenses / Total Deposits and Borrowings Percent 4.6 4.38 6.32 8.15 7.67
10. Foreign Exchange Gain / Total Income Percent 3.17 3.62 3.27 3.32 2.95
11. Staff Bonus / Total Staff Expenses Percent 41.2 52.13 35.90 24.19 26.88
12 Net Profit / Loans and Advances Percent 2.75 3.10 2.43 2.36 2.22
13. Return on Total Assets Percent 195 2.24 1.80 122 1.62
14, Total Credit / Deposits Percent 816 85,59 91.89 92.75 88.76
15. Total Operating Expenses / Total Assets Percent 158 1.38 1.62 1.75 1.70
16. Adequacy of Capital Fund on Risk Weighted Assets ~ Percent 13.27 12.40 16.88 13.84 14.37
Core Capital Percent 10.74 10.57 15.37 12.76 13.46
Supplementary Capital Percent 253 1.83 151 1.08 0.91

17. Non-Performing Loans / Total Loans (As per NRB Percent 1.53 1.38 2.02 1.48 1.13
Directive)

18. Weighted Average Interest Rate Spread (As per NRB  Percent 422 3.86 3.19 3.84 3.15
Directive)

19. Book Net Worth Per Share NPR 121 121 136 137 149.26
20. Number of Equity Shares (At Year End) Nos. 25,543,615 30,652,338 69,216,897 80,332,364 83,710,648
21. Number of Permanent Staffs Nos. 532 652 684 844 955
22, Return on Equity Percent 19.26 20.36 11.52 11.22 12.00
23. Dividend Pay Out Ratio Percent 373 3.66 6.40 0.34 0.86
24. Earnings Yield Percent 5.25 4.36 6.43 6.51 6.70
25. Dividend Yield Percent 4.30 3.79 4.22 2.23 7.81
26. Cost to Operating Income Ratio Percent 36.15 31.32 40.44 41.48 43.90
27. Total Assets to Shareholder' Fund Times 11.09 10.38 6.97 7.07 7.21

28. Shareholders’ Fund to Total Liability including Percent 7.42 7.39 10.95 12.03 15.34
Contingent Liability

29, Base Rate Percent 7.30 6.06 1117 11.78 10.52
30. CCD Ratio as per NRB Directives Percent 74.95 77.63 78.63 77.87 76.79
31. Number of Branches Nos. 54 56 60 78 81
32. Number of ATMs Nos. 44 49 57 70 78
33. Net Profit per staff NPR 1,353,963 1,657,021 1,581,377 1,462,208 1,532,166
34, Per employee staff cost NPR 465,940 452,764 642,581 928,979 942,664
35. Diluted Earnings Per Share NPR - 24.55 20.36 15.37 17.49

Note: Ratios of FY 2070/71, 2071/72, 2072/73 and 2073/74 are as per previous GAAP report and ratios of FY 2074/75 and 2075/76 are as
per NFRS complied financial statements unless otherwise indicated.
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5.29 Shareholders holding 0.5% or more shares

The list of shareholders holding 0.5% or more shares of the Bank are as follows:

Promoter Ordinary Number of  Paid Up Value % Of
Shares Shares Shares Held NPR Shareholding
Citizen Investment 2,739,495 1,022,462 3,761,957 376,195,700 4.49
Urmila Pandey 3,047,143 688,942 3,736,085 373,608,500 4.46
Janak Bista 3,336,169 - 3,336,169 333,616,923 3.99
Bijendra Joshi 1,403,803 401,387 1,805,190 180,519,000 2.16
Manohar Das Mool 1,130,066 419,862 1,549,928 154,992,800 1.85
Pavitra Kumar Karki 1,052,848 395,786 1,448,634 144,863,412 1.73
Soni Joshi 1,052,848 392,566 1,445,414 144,541,412 1.73
Rabindra Man Singh Pradhan 1,052,848 391,179 1,444,027 144,402,712 1.73
Sabitri Sharma 1,097,330 241,169 1,338,499 133,849,900 1.60
Ramesh Sharma 842,284 301,816 1,144,100 114,410,000 1.37
Jagannath Gyawali 561,270 266,128 827,398 82,739,820 0.99
Arjun Prasad Sharma 569,054 254,511 823,565 82,356,520 0.98
Shankar Prasad Sharma 706,154 113,710 819,864 81,986,423 0.98
Sulochan Raj Rajbhandary 561,520 208,633 770,153 77,015,300 0.92
Anin Rajbhandari 514,793 152,000 666,793 66,679,314 0.80
Narendra Kumar Deo Bhatta 561,519 103,219 664,738 66,473,800 0.79
Ramita Bhattarai 477,294 134,786 612,080 61,208,000 0.73
Manita Bhattarai 477,294 133,654 610,948 61,094,800 0.73
Pratap Jung Pandey 484,314 107,474 591,788 59,178,803 0.71
S R Hydro and Investment Pvt. Ltd. 559,437 23,259 582,696 58,269,600 0.70
Ubin Pokharel 421,142 156,473 577,615 57,761,500 0.69
Rajesh Khadka 421,142 156,473 577,615 57,761,500 0.69
Prem Bahadur Shrestha 559,504 12,262 571,766 57,176,600 0.68
Anil Kumar Dhungel 561,386 = 561,386 56,138,624 0.67
Sandhya Regmi (Shivakoti) 396,294 147,241 543,535 54,353,500 0.65
NLG Insurance Co. Ltd. 532,795 10,360 543,155 54,315,500 0.65
Dhruba Kumar Shrestha 526,427 - 526,427 52,642,717 0.63
Badri Kumar Shrestha 526,427 - 526,427 52,642,717 0.63
Chintamani Bhattarai 393,064 484,946 48,494,624 0.58
Ram Prasad Shrestha 420,860 470,186 47,018,600 0.56
Shrawan Kumar Rana 350,950 426,418 42,641,806 0.51
Chandra Investment Pvt. Ltd. 322,361 417,025 41,702,500 0.50
Pradeep Kumar Shrestha 420,744 420,744 42,074,400 0.50
Usha Kiran Shrestha 422,151 422,151 42,215,100 0.50

28,502,732 35,049,424 3,504,942,427 41.87
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